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W
eaving S

ustainability into Fashion 
A

t S
apphire Textiles M

ills Lim
ited, w

e're m
ore than just a textile 

m
anufacturing group; w

e're the vibrant thread that connects color, 
fashion, and sustainability. A

s one of P
akistan's largest vertically 

integrated textile m
anufacturers, w

e take pride in our journey. Just as 
different 

colors 
blend 

to 
create 

a 
beautiful 

canvas, 
w

e 
w

eave 
together our experiences and expertise to provide a w

ide range of 
innovative options for our custom

ers. W
e believe color has the 

pow
er to transform

 not only how
 people feel about them

selves but 
also how

 they connect w
ith the w

orld around them
. A

t S
apphire, 

w
e're not just in the business of textiles; w

e're in the business of 
enriching lives and preserving our planet. Join us on this colorful 
journey as w

e continue to invest in the w
ell-being of our people and 

the health of our planet. Together, w
e're creating a w

orld w
here 

sustainability, 
style, 

and 
vibrant 

colors 
coexist 

harm
oniously. 

W
elcom

e to the w
orld of S

apphire Textiles M
ills Lim

ited.

AN
N
U
AL

R
EPO

R
T

2023

Sapphire Textile M
ills Lim

ited



1

C
om

pany Inform
ation  

02

D
irectors’ Profile 

 04

Vision and M
ission  

10

C
hairm

an’s Review
 Report 

 12

D
irectors’ Report  

14

Financial H
ighlights  

21

Independent Auditors’ Review
 Report to the M

em
bers 

on the Statem
ent of C

om
pliance C

ontained in Listed C
om

panies 
(C

ode of C
orporate G

overnance) Regulations, 2019  
33

Statem
ent of C

om
pliance 

w
ith Listed  C

om
panies (C

ode of C
orporate G

overnance) 
Regulations, 2019  

34

N
otice of Annual G

eneral M
eeting  

36

Form
s of Proxy in U

rdu & English  
45

Jam
a Punji Ad  

51

U
n-consolidated Financial Statem

ents of  
Sapphire Textile M

ills Lim
ited 

52

C
onsolidated Financial  Statem

ents of Sapphire 
Textile M

ills Lim
ited and its Subsidiaries 

115

Pattern of Shareholding  
198

D
irectors’ Report C

onsolidated in U
rdu  

202

D
irectors’ Report in U

rdu  
209

C
hairm

an’s Review
 Report in U

rdu  
210

C
O

N
TEN

TS



B
O

A
R

D
 O

F D
IR

EC
TO

R
S

M
r. M

oham
m

ad A
bdullah .........................C

hairm
an

M
r. N

adeem
 A

bdullah  .....................C
hief Executive

M
r. S

hahid A
bdullah

M
r. A

m
er A

bdullah
M

r. Yousuf A
bdullah

M
r. N

abeel A
bdullah

M
r. U

m
er A

bdullah
M

r. M
irza S

aleem
 B

aig
M

r. S
hahid S

hafiq
M

s. M
ashm

oom
a Zehra M

ajeed

A
U

D
IT C

O
M

M
ITTEE

M
r. S

hahid S
hafiq ....................................C

hairm
an

M
r. A

m
er A

bdullah .....................................M
em

ber
M

r. Yousuf A
bdullah ...................................M

em
ber

M
r. M

irza S
aleem

 B
aig ...............................M

em
ber

H
U

M
A

N
 R

ES
O

U
R

C
E &

R
EM

U
N

ER
ATIO

N
 C

O
M

M
ITTEE

M
s. M

ashm
oom

a Zehra M
ajeed  ..........C

hairperson
M

r. N
adeem

 A
bdullah ................................M

em
ber

M
r. N

abeel A
bdullah ..................................M

em
ber

M
r. U

m
er A

bdullah .....................................M
em

ber
M

r. S
hahid S

hafiq ......................................M
em

ber

S
H

A
R

ES
 R

EG
IS

TR
A

R
H

am
eed M

ajeed A
ssociates (P

vt.) Ltd.

C
H

IEF FIN
A

N
C

IA
L O

FFIC
ER

M
r. A

bdul S
attar

C
O

M
PA

N
Y

 S
EC

R
ETA

R
Y

M
r. Zeeshan

TA
X C

O
N

S
U

LTA
N

TS
Yousuf A

dil
C

hartered A
ccountants

A
U

D
ITO

R
S

S
hineW

ing H
am

eed C
haudhri & C

om
pany

C
hartered A

ccountants

LEG
A

L A
D

VIS
O

R
A

. K
. B

rohi & C
om

pany

B
A

N
K

ER
S

A
llied B

ank Lim
ited

B
ank A

lfalah Lim
ited

B
ank A

l H
abib Lim

ited
B

ankIslam
i P

akistan Lim
ited

Faysal B
ank Lim

ited
H

abib B
ank Lim

ited
H

abib M
etropolitan B

ank Lim
ited

Industrial and C
om

m
ercial B

ank of C
hina

M
eezan B

ank Lim
ited

M
C

B
 B

ank Lim
ited

N
ational B

ank of P
akistan

S
oneri B

ank Lim
ited

S
tandard C

hartered B
ank (P

akistan) Lim
ited

The B
ank of P

unjab
U

nited B
ank Lim

ited

C
O

M
P

A
N

Y
 

IN
FO

RM
ATIO

N

2



M
ILLS

S
pinning U

nits
A

-17, S
ITE, K

otri.
A

-84, S
ITE A

rea, N
ooriabad.

63/64-K
M

, M
ultan R

oad, Jum
ber K

hurd, C
hunian, 

D
istrict K

asur.
1.5-K

M
, W

arburton R
oad, Feroze W

attoan, 
S

heikhupura.

W
eaving U

nit, Yarn D
yeing U

nit, P
rinting &

 
P

rocessing U
nit and H

om
e Textile U

nit
2-K

M
, W

arburtan R
oad, Feroze W

attoan, 
S

heikhupura.

S
titching U

nit
1.5-K

M
, O

ff. D
efence R

oad, B
hubtian C

how
k,   

R
aiw

ind R
oad, Lahore.

R
EG

IS
TER

ED
 O

FFIC
E

212, C
otton Exchange B

uilding
I. I. C

hundrigar R
oad, K

arachi.
Tel: +92 21 111 000 100

w
w

w
.sapphire.com

.pk/stm
l

3



D
IR

EC
TO

R
S

' 
P

RO
FILE

4



M
R

. S
H

A
H

ID
 A

B
D

U
LLA
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M
r. S

hahid A
bdullah has been associated w

ith S
apphire G

roup since 1980. B
eing a director of various 

com
panies of S

apphire G
roup, he has to plan and forecast for both long and short-term

 positions. 
H

e introduced new
 lines in the textile business like knitting, cone dyeing, fabric dyeing and finishing. 

H
e has achieved considerable experience of spinning, w

eaving, knitting, dyeing, finishing and pow
er 

generation. H
e has experience and is com

petent in business dealings, especially for procurem
ent of 

plant and m
achinery, raw

 m
aterial and other assets. H

e is w
ell-versed in sales prom

otion and has 
successfully created goodw

ill for S
apphire products in local as w

ell as in export m
arkets. H

e holds a 
bachelor’s degree in com

m
erce from

 U
niversity of K

arachi. H
e is serving as C

hief Executive O
fficer of 

S
apphire Fibres lim

ited and S
apphire Electric C

om
pany Lim

ited.

M
IA

N
 M

O
H

A
M

M
A

D
 A

B
D

U
LLA

H
(C

H
A

IRM
A

N
) 

M
ian M

oham
m

ad A
bdullah, a leading and experienced industrialist of P

akistan is the chairm
an and 

founder of S
apphire G

roup of C
om

panies. H
e has significant experience of w

orking in different 
business environm

ents and possesses w
ide experience of business establishm

ent. A
t present 

group has stakes in Textile, P
ow

er, D
airy and R

etail and is a prom
inent private sector em

ployer.

M
ian A

bdullah is an active philanthropist and has served on B
oard of various philanthropic 

organizations. H
e has tw

ice been bestow
ed w

ith P
akistan’s top civilian aw

ard, S
itara-e-Im

tiaz in 
recognition of his contribution tow

ards business.

M
R

. N
A

D
EEM

 A
B

D
U

LLA
H

(C
H

IEF EXEC
U

TIV
E O

FFIC
ER) 

M
r. N

adeem
 A

bdullah has been the C
hief Executive O

fficer of S
apphire Textile M

ills Lim
ited for the 

last 19 years and is also a director in other group com
panies. H

e graduated from
 M

cG
ill U

niversity 
C

anada. H
e is serving as C

hief Executive O
fficer of com

pany’s subsidiaries in the renew
able 

energy segm
ent.

A
s C

hief Executive O
fficer of the com

pany, M
r. N

adeem
 contributed to C

om
pany’s grow

th in 
term

s of diversification in the value-added segm
ent including retail and renew

able energy. H
e 

has vast experience of business establishm
ent and m

anagem
ent. H

e led the business grow
th of 

the organization, introduced new
 product lines and m

anaged the developm
ent of m

any value-
added products. H

e w
as involved in the developm

ent of the group’s textile operations, w
hich 

provided him
 an in-depth understanding of the business. M

r. N
adeem

 has expertise in m
ultiple 

disciplines including sales and m
arketing, supply chain m

anagem
ent, product developm

ent and 
m

anagem
ent etc.
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M
r. N

abeel A
bdullah has done his B

achelor of S
cience in Econom

ics from
 the London S

chool of 
Econom

ics. H
e has also undertaken num

erous professional courses from
 the Lahore U

niversity 
of M

anagem
ent S

ciences. B
efore joining the S

apphire G
roup, he also interned at C

iti, in their 
C

om
m

ercial B
ank, in London for 3 m

onths. H
e w

ith experience of textile m
anufacturer diversify 

business in to retailing w
hich has paid off for the group and is enjoying im

pressive grow
th. 

M
r. N

abeel is the C
hief Executive O

fficer of S
apphire R

etail Lim
ited and is currently overseeing raw

 
m

aterial procurem
ent, sales, production, accounts and finance of S

apphire Textile M
ills Lim

ited.

M
R

. A
M

ER
 A

B
D

U
LLA

H
 

M
r. A

m
er A

bdullah has a M
aster in B

usiness A
dm

inistration degree from
 the U

.S
. H

e joined the 
group at a young age and w

as appointed as director in 1990 in various group com
panies. H

e 
has undertaken various textile expansion projects and has diversified the dairy business. H

e is 
experienced in business dealings especially for procurem

ent of plant and m
achinery, raw

 m
aterial 

and other assets. H
e has rich experience of sales prom

otion and has successfully added goodw
ill 

for S
apphire products in dom

estic as w
ell as in export m

arkets. H
e is serving as C

hief Executive 
O

fficer of D
iam

ond Fabrics Lim
ited and S

apphire D
airies (P

rivate) Lim
ited.

M
R

. Y
O

U
S

U
F A

B
D

U
LLA

H
 

M
r. Yousuf A

bdullah has a M
aster in B

usiness A
dm

inistration degree from
 the U

K
. H

e is the C
hief 

Executive O
fficer of S

apphire Finishing M
ills Lim

ited and is also on the board of other group 
business. H

e becam
e D

irector in various com
panies of S

apphire G
roup in 1995. H

is vision w
as 

instrum
ental in introducing new

 lines in the textile businesses. H
aving considerable experience 

in sales prom
otion, he added rem

arkable goodw
ill of S

apphire products in local as w
ell as 

international m
arkets.

D
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R
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M
R

. U
M

ER
 A

B
D

U
LLA

H
 

M
r. U

m
er A

bdullah has done his B
achelor of S

cience in Econom
ics from

 the U
niversity of 

Toronto. B
efore joining S

apphire G
roup, he interned at R

B
C

 capital m
arkets, U

H
N

 and A
khuw

at 
Foundation. H

e joined S
apphire in January 2018 and after rotating in various functions of the 

businesses he is now
 looking after the H

om
e Textiles business and has am

bitious plans to 
grow

 it.

M
R

. M
IR

ZA
 S

A
LEEM

 B
A

IG
 

M
r. M

irza S
aleem

 B
aig is a seasoned banker and prom

inent financial professional. H
is 

professional experience in banking spans over three decades, including senior m
anagem

ent 
positions in local and international banks. H

e has in-depth know
ledge and expertise in Islam

ic, 
com

m
ercial, retail, consum

er, and S
M

E banking.

M
r. M

irza's key experiences included as head of Islam
ic and com

m
ercial banking at H

abib B
ank 

Lim
ited, country m

anager at M
ashreq B

ank, head of personal banking & country risk m
anager 

at S
tandard C

hartered B
ank, Vice P

resident at B
anker's Equity Lim

ited & D
eputy m

anager at 
R

eal Estate M
anagem

ent C
orporation.

H
e had done his M

B
A

 from
 the Institute of B

usiness A
dm

inistration, K
arachi, an M

S
 from

 the 
U

niversity of N
ebraska-Lincoln, U

S
A

, and a B
E from

 N
ED

 U
niversity of Engineering & Technology, 

K
arachi. H

e is also serving on the board of B
oost (P

rivate) Lim
ited, a fintech start-up com

pany. 

O
utside his career, his engagem

ents w
ere: 

C
o-C

hairm
an, of P

akistan B
anks A

ssociation's subcom
m

ittee on S
M

Es, M
em

ber of a Technical 
C

om
m

ittee on C
redit G

uarantee, S
tate B

ank of P
akistan, M

em
ber of a S

ubcom
m

ittee of the 
G

overnm
ent of P

akistan's Task Force on S
M

Es, and M
em

ber of a B
oard of G

overnors, P
akistan 

S
ociety for Training & D

evelopm
ent. H

e w
as also a m

em
ber of visiting faculty of IB

A
 and N

ED
 

U
niversities and w

as responsible for the course titled project m
anagem

ent system
s.
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M
r. S

hahid S
hafiq has an M

B
A

 from
 the Institute of B

usiness A
dm

inistration (IB
A

), K
arachi w

ith a 
m

ajor in A
ccounting & Finance. H

e w
as aw

arded 2 G
old M

edals at the IB
A

.

H
e w

as the C
hief Executive O

fficer of a textile m
ill, and has served as the Vice C

hairm
an of A

P
TM

A
 

(S
ind Zone) and a M

em
ber of its C

entral M
anaging C

om
m

ittee for a num
ber of term

s; and as 
the Vice C

hairm
an of the K

arachi C
otton A

ssociation (K
C

A
) and as a M

em
ber of the K

C
A

 B
oard 

for m
ultiple term

s. H
e has served as a M

em
ber of the B

oard of the P
rivatisation C

om
m

ission of 
P

akistan.

O
w

ing to his abiding interest in the field of education, he is a M
em

ber of the B
oard of G

overnors 
of the IB

A
, the C

hairm
an of its A

udit & Finance C
om

m
ittee, and a M

em
ber of its S

election B
oard. 

H
e is a M

em
ber of the B

oard of G
overnors of the Textile U

niversity of P
akistan (TIP

). Earlier, he 
w

as appointed by the P
resident of P

akistan as a M
em

ber of the S
yndicate of the Q

uaid-i-A
zam

 
U

niversity, Islam
abad, and as the C

hairm
an of a S

earch C
om

m
ittee to appoint a Vice-C

hancellor 
of a Federal U

niversity. 

H
e also volunteers on the B

oards of a w
elfare H

ospital and a S
chool in K

arachi.

M
S

. M
A

S
H

M
O

O
M

A
 ZEH

R
A

 M
A

J
EED

 

M
s. M

ajeed com
pleted her C

hartered Financial A
nalyst (C

FA
) program

 in 2001 from
 the C

FA
 

Institute and the Financial R
isk M

anager (FR
M

) P
rogram

 in 2010. S
he has a vast experience of over 

22 years in Investm
ent and C

apital M
arkets. S

he has been associated w
ith the asset m

anagem
ent 

industry in P
akistan for over 20 years w

ith her forte being in investm
ent m

anagem
ent and product 

developm
ent. S

he has previously w
orked in senior positions in A

tlas A
sset M

anagem
ent Lim

ited, 
A

B
A

M
C

O
 Ltd (now

 JS
 Investm

ents Ltd) and C
rosby A

sset M
anagem

ent Ltd. S
he started her 

career w
ith M

/s H
am

eed M
ajeed A

ssociates (P
vt) Ltd., as M

anagem
ent & Financial C

onsultant.

C
urrently, M

s. M
ajeed is w

orking as C
hief Executive O

fficer (C
EO

) in M
utual Funds A

ssociation of 
P

akistan (M
U

FA
P

) since 2012.

S
he is on the B

oard of A
tlas H

onda Lim
ited from

 M
arch 13, 2020. S

he has previously served 
on the B

oard of H
onda A

tlas C
ars (P

akistan) Lim
ited from

 July 1, 2017 to M
arch 13, 2020.
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O
ur m

ission is to be recognized as  prem
ier supplier to the m

arkets w
e serve by 

providing quality yarns, fabric and other textile products to satisfy the needs of 
our custom

er. 

O
ur m

ission w
ill be accom

plished through excellence in custom
er service, sales 

and m
anufacturing supported by team

w
ork of all associates.

W
e w

ill continue our tradition of honesty, fairness and integrity in relationship w
ith 

our custom
ers, associates, shareholders, com

m
unity and stakeholders.

To be one of the prem
ier textile C

om
pany recognized for leadership in technology, 

flexibility, responsiveness and quality.

O
ur custom

ers w
ill share in our success through innovative m

anufacturing, 
certifiable quality, exceptional services and creative alliances. Structured to 
m

aintain in depth com
petence and know

ledge about our business, our custom
er 

and w
orldw

ide m
arkets.

O
ur w

orkforce w
ill be the m

ost effi
cient in industry through m

ultiple skill learning 
and the fostering of fram

ew
ork and security of the safest w

ork environm
ent possible 

recognized as excellent citizen in the local and regional com
m

unity through our 
financial and hum

an resources support and our senility to the environm
ent.
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The 
B

oard 
of 

D
irectors 

is 
perform

ing 
its 

duties 
in 

accordance 
w

ith 
law

 
and 

in 
the 

best 
interest 

of 
the 

C
om

pany and its shareholders. A
s required under the 

C
ode of C

orporate G
overnance, an annual evaluation of 

the B
oard of D

irectors of S
apphire Textile M

ills Lim
ited 

is conducted. The purpose of this evaluation is to ensure 
that the B

oard’s overall perform
ance and effectiveness is 

m
easured and benchm

arked against expectations in the 
context of objectives set for the C

om
pany.

For the financial year ended June 30, 2023, the B
oard’s 

overall perform
ance and effectiveness have been assessed 

as satisfactory. That perform
ance is based on an evaluation 

of integral com
ponents, including vision, m

ission, and 
values; engagem

ent in strategic planning; form
ulation of 

policies; m
onitoring the organization’s business activities; 

m
onitoring 

financial 
resource 

m
anagem

ent; 
effective 

fiscal oversight; equitable treatm
ent of all em

ployees and 
efficiency in carrying out the B

oard’s business. I w
ould 

also like to extend m
y acknow

ledgm
ent and gratefulness 

to the B
oard for its positive contribution and continuous 

com
m

itm
ent.

S
apphire 

Textile 
M

ills 
Lim

ited 
com

plies 
w

ith 
all 

the 
requirem

ents set out in the law
(s) w

ith respect to the 
com

position, procedures, and m
eetings of the B

oard of 
D

irectors and its com
m

ittees. N
ecessary B

oard agenda 
and 

related 
supporting 

docum
ents 

w
ere 

duly 
m

ade 
available to the B

oard in sufficient tim
e prior to the B

oard 
and its com

m
ittee m

eetings. The B
oard has exercised all its 

pow
ers in accordance w

ith relevant law
s and regulations 

and the non-executive and independent D
irectors are 

equally involved in im
portant decisions of the B

oard.

M
oham

m
ad A

bdullah
C

hairm
an

Lahore
26

th S
eptem

ber 2023
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The D
irectors of the C

om
pany have pleasure in subm

itting their R
eport together w

ith the audited financial 
statem

ents of the C
om

pany for the year ended June 30, 2023.

Financial R
eview

 
 

 
 

 
 

 
 

 

The S
um

m
ary of key financial num

bers are presented below
: 

 
 

 
 

 
2023

2022

---- R
s. In 000' ----

N
et turnover

72,837,269
61,373,384

G
ross P

rofit
10,369,684

11,859,068

P
rofit from

 O
perations

9,384,894
11,116,712

O
ther Incom

e
2,453,961

3,007,581

Finance cost
(4,683,561)

(2,659,056)

P
rofit before taxation

4,701,333
8,457,656

P
rofit after taxation

3,291,173
7,015,552

The 
com

pany’s 
net 

turnover 
increased 

from
 

R
s.61.373 billion to R

s.72.837 billion as com
pared to 

the previous year. Turnover increased m
ainly due to 

increase in selling prices on account of devaluation of 
P

ak R
upee and volum

etric grow
th.

D
uring the current year m

argins on textile products 
rem

ain under pressure due to slow
 dow

n in global 
dem

and, high cost of im
ported cotton and increase 

in pow
er tariff. The reduction in raw

 m
aterial prices 

at year end result in adjustm
ent on account of price 

rationalization of inventory held by com
pany affected 

the gross profitability. The G
ross profit as a percentage 

of sales decreased to 14.24%
 from

 19.32%
 during 

the corresponding year.  

O
ther incom

e w
hich m

ainly com
es from

 dividends 
from

 investm
ents in subsidiary com

panies and listed 
com

panies w
as R

s.2.453 billion in com
parison w

ith 
R

s.3.008 billion in preceding year. The finance cost 
during the year increased to R

s. 4.684 billion from
 

R
s. 2.659 billion in the corresponding year. The 

C
om

pany’s finance cost increased significantly due 
to increase in policy rate by S

tate B
ank of P

akistan 
(S

B
P

), higher m
ark-up rate for export related financing 

schem
es and non-availability of S

B
P

 Long Term
 

Finance Facility (LTFF) for earlier planned C
A

P
EX.

A
ppropriation of P

rofit 
 

 
 

R
s. In 000'

 
 

P
rofit B

efore Taxation 
 

 4,701,333 
 

 
Less: Taxation 

 
 (1,410,160)

 
 

P
rofit after taxation 

 
 3,291,173 

 
 

A
ctuarial loss on rem

easurem
ent of staff retirem

ent benefits 
 

 (40,259)
G

ain on sales of equity instrum
ent at fair value 

 
 40,895 

 
 

A
dd: U

nappropriated profit brought forw
ard 

 
 26,337,253 

 
 

26,929,062
A

ppropriations 
 

Final dividend for the year ended June 30, 2022 (100%
 i.e. R

s.10 per share) 
 

 (216,898)
 

 
U

nappropriated P
rofit carried forw

ard 
 

 29,412,164

S
ubsequent effects 

 
Final dividend for the year ended June 30, 2023 (100%

 i.e. R
s.10 per share) 

 
 (216,898)

U
nappropriated P

rofit C
arried Forw

ard 
 

 29,195,266



16 E
arnings per S

hare 

The earnings per share for the year ended June 30, 
2023 is R

s.151.74 as com
pared to R

s.323.45 for last 
year ended June 30, 2022.

D
ividend

The B
oard of D

irectors of the com
pany is pleased to 

recom
m

end a cash dividend of 100%
 i.e. R

s. 10 per 
share for the year ended June 30, 2023.(June 30, 
2022: 100%

).

Future P
rospects

Textile 
industry 

is 
under 

pressure 
due 

to 
global 

recession and high inflation. D
om

estic environm
ent 

in the form
 of political uncertainty as w

ell as high 
cost of doing business including high financial cost 
and increased energy prices is creating trem

endous 
pressure.

M
anagem

ent w
ill keep striving to overcom

e ongoing 
challenges and is optim

istic to achieve reasonable 
profitability.

S
ubsidiaries of S

apphire Textile M
ills Lim

ited

The C
om

pany ow
ns nine subsidiaries out of w

hich six  
are 100%

 ow
ned by S

apphire Textile M
ills Lim

ited. 
The brief of each subsidiary is as follow

s:

1. 
S

apphire W
ind P

ow
er C

om
pany Lim

ited

 
The C

om
pany is 70%

 ow
ned by S

apphire Textile 
M

ills Ltd and 30%
 by B

ank A
lfalah Lim

ited. The 
C

om
pany has set up a w

ind farm
 w

ith capacity of 
52.80 M

W
 at Jhim

pir w
hich started C

om
m

ercial 
operations in N

ovem
ber 2015 – the project is 

operating follow
ing best industry practices and is 

yielding satisfactory results.

2. 
S

apphire R
etail Lim

ited

 
S

apphire R
etail Lim

ited (S
R

L) is a w
holly ow

ned 
subsidiary of S

apphire Textile M
ills Lim

ited.  The 
principal business of S

R
L is to operate “S

apphire” 
brand retail outlets for the sale of textile and other 
products. S

R
L is principally engaged in carrying 

out a business of trading of textile products 
and to buy, sell, im

port, export and processing 
through outside m

anufacturing facilities of textile 
goods and other allied products. S

R
L operates 

through retail outlets in P
akistan and e-stores. 

S
R

L operates 45 retail outlets throughout the 
country.

3. 
Triconboston 

C
onsulting 

C
orporation 

(P
rivate) 

Lim
ited

 
Tricon 

B
oston 

C
onsulting 

C
orporation 

(Private) 
Lim

ited is 57.125%
 ow

ned by Sapphire Textile M
ills 

Lim
ited. The com

pany w
as incorporated under 

the law
s of Pakistan and operating 3 projects 

having capacity of 50 M
W

 each in Jhim
pir. All 

the three projects have successfully com
m

enced 
com

m
ercial operation in Septem

ber, 2018.

4. 
S

apphire International A
pS

 
S

apphire 
International 

A
P

S
 

is 
w

holly 
ow

ned 
subsidiary of S

apphire Textile M
ills Lim

ited and a 
lim

ited liability C
om

pany incorporated in D
enm

ark 
form

ed to strengthen exports.

5. 
 D

esigntex (S
M

C
-P

rivate) Lim
ited

 
D

esigntex S
M

C
-P

rivate Lim
ited (the com

pany) 
w

as 
incorporated 

as 
S

M
C

 
P

rivate 
C

om
pany 

lim
ited by shares under C

om
panies A

ct, 2017. 
It is w

holly ow
ned subsidiary of S

apphire R
etail 

Lim
ited 

w
hich 

is 
w

holly 
ow

ned 
subsidiary 

of 
S

apphire 
Textile 

M
ills 

Lim
ited. 

The 
principal 

business of the com
pany is m

anufacturing of 
textile and ancillary products.

6. 
S

apphire R
eal Estate (P

rivate) Lim
ited

 
S

apphire R
eal Estate (P

rivate) Lim
ited is a w

holly 
ow

ned subsidiary and form
ed for the purpose of 

investm
ent in real estate projects.

7. 
S

apphire C
hem

icals (P
rivate) Lim

ited

 
S

apphire C
hem

icals (P
rivate) Lim

ited is a w
holly 

ow
ned subsidiary and form

ed for the purpose of 
m

anufacture and sale of chem
ical products.

8. 
S

apphire G
reen Energy (P

rivate) Lim
ited

 
S

apphire G
reen Energy (P

rivate) Lim
ited a w

holly 
ow

ned subsidiary has been incorporated during 
the 

current 
year 

w
ith 

the 
purpose 

to 
m

ake 
investm

ent in R
enew

able Energy P
rojects.

9. 
C

reek P
roperties (P

rivate) Lim
ited

 
C

reek P
roperties (P

rivate) Lim
ited (the com

pany) 
w

as 
incorporated 

in 
A

pril 
2022 

as 
a 

private 
C

om
pany lim

ited under C
om

panies A
ct, 2017. 
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D
uring the current year, S

apphire R
eal Estate (P

rivate) Lim
ited has m

ade further investm
ent in the com

pany 
and currently holds 65%

 shareholding of the com
pany. S

apphire R
eal Estate (P

rivate) Lim
ited is w

holly 
ow

ned subsidiary of S
apphire Textile M

ills Lim
ited. The principal business of the com

pany is m
arketing and 

developm
ent of real estate projects.

B
oard of D

irectors 
The B

oard com
prises of three (3) executive directors, four (4) non-executive directors and three (3) independent 

directors.

 D
uring the year six (6) m

eetings of the B
oard of D

irectors w
ere held. The num

ber of m
eetings attended by each 

D
irector is given hereunder:

N
am

e
C

ategory
N

o of M
eetings

M
r. N

adeem
 A

bdullah
Executive D

irector
6

M
r. N

abeel A
bdullah

Executive D
irector

6

M
r. U

m
er A

bdullah
Executive D

irector
6

M
r. M

oham
m

ad A
bdullah

N
on- Executive D

irector
6

M
r. S

hahid A
bdullah

N
on- Executive D

irector
5

M
r. A

m
er A

bdullah
N

on- Executive D
irector

6

M
r. Yousuf A

bdullah
N

on- Executive D
irector

5

M
r. N

adeem
 K

aram
at

Independent D
irector

4

M
r. S

hahid S
hafiq

Independent D
irector

6

M
s. M

ashm
oom

a Zehra M
ajeed

Independent D
irector

6

M
r. M

irza S
aleem

 B
aig (*)

Independent D
irector

1
 

 
(*) N

ew
 Independent D

irector elected in election of directors held on 15.06.2023 
 



A
udit C

om
m

ittee 
 The A

udit C
om

m
ittee held four (4) m

eetings during 
the year. A

ttendance by each m
em

ber w
ere as 

follow
s: 

 N
am

e
N

o of 
M

eetings
M

r. N
adeem

 K
aram

at
4

M
r. A

m
er A

bdullah
3

M
r. Yousuf A

bdullah
3

M
r. S

hahid S
hafiq

4

H
um

an R
esource &

 R
em

uneration C
om

m
ittee 

 The H
um

an R
esource & R

em
uneration C

om
m

ittee 
held one (1) m

eeting during the year. A
ttendance by 

each m
em

ber w
ere as follow

s:
  N

am
e

N
o of 

M
eetings

M
r. N

adeem
 K

aram
at

1

M
r. N

adeem
 A

bdullah
1

M
r. U

m
er A

bdullah
1

M
s. M

ashm
oom

a Zehra M
ajeed

1

M
r. S

hahid S
hafiq

1
 D

irectors R
em

uneration

The rem
uneration of the B

oard m
em

bers is approved 
by the B

oard itself. H
ow

ever, in accordance w
ith 

the C
ode of C

orporate G
overnance, it is ensured 

that no director takes part in deciding his or her 
ow

n rem
uneration. The com

pany does not pay 
rem

uneration 
to 

non- 
executive 

directors 
and 

independent directors are paid a  fee to attend  
m

eetings. 
R

em
uneration 

package 
of 

C
hief 

Executive and other executive directors is disclosed 
in N

ote N
o.42 to the financial statem

ents.

S
tatem

ent 
on 

C
orporate 

and 
Financial 

R
eporting Fram

e W
ork

The B
oard of D

irectors periodically review
s the 

com
pany’s 

strategic 
direction. 

B
usiness 

plans 
and targets are set by the C

hief Executive and 
review

ed by the B
oard. The B

oard is com
m

itted 
to 

m
aintaining 

a 
high 

standard 
of 

corporate 
governance. The B

oard has review
ed the C

ode of 
C

orporate G
overnance and confirm

s that:

18
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a)  
 The financial statem

ents together w
ith the notes 

thereon have been draw
n up in conform

ity w
ith 

the C
om

panies A
ct, 2017.  These present fairly 

its state of affairs, the result of its operations, its 
cash flow

s and its changes in equity.

b)  The com
pany has m

aintained proper books of 
accounts.

c) 
A

ppropriate 
accounting 

policies 
have 

been 
consistently applied in preparation of financial 
statem

ents and accounting estim
ates are based 

on reasonable and prudent judgm
ent.

d) 
 International A

ccounting S
tandards, as applicable 

in P
akistan, have been follow

ed in preparation of 
financial statem

ents and any departure there from
 

has been adequately disclosed and explained.

e)  
The system

 of internal control, w
hich w

as in place, 
is being continuously review

ed by the internal 
audit and has been effectively im

plem
ented. The 

process of review
 and m

onitoring continues w
ith 

the object to im
prove it further.

f) 
A

ll liabilities in regard to the paym
ent on account 

of taxes, duties, levies and charges have been 
fully provided and w

ill be paid in due course or 
w

here claim
 w

as not acknow
ledged as debt the 

sam
e are disclosed as contingent liabilities in the 

notes to the accounts.

g) 
There are no doubts about the com

pany’s ability 
to continue as a going concern. 

h) 
There has been no m

aterial departure from
 the 

best practice of C
orporate G

overnance.

i) 
 A

 sum
m

ary of key operating and financial data of 
the C

om
pany are annexed.

j) 
The C

om
pany is operating Em

ployees’ P
rovident 

Fund for its eligible em
ployees. The value of 

investm
ent of the fund as on June 30, 2023 is 

R
s.577 m

illion.

k) 
 N

o trade in the shares of the C
om

pany w
ere 

carried out by the D
irectors, C

hief Executive 
O

fficer, C
hief financial O

fficer, C
om

pany S
ecretary, 

their spouses and m
inor children. 

 

C
ode of C

onduct

The C
ode of C

onduct has been com
m

unicated and 
acknow

ledged by each director and em
ployee of the 

com
pany.

R
elated P

arty Transactions

The 
com

pany 
is 

fully 
com

plied 
w

ith 
the 

best 
practices on transfer pricing as contained in the 
listing regulation of the S

tock Exchange of  P
akistan. 

The transactions w
ith related parties w

ere carried out 
at arm

’s length prices determ
ined in accordance w

ith 
the com

parable uncontrolled prices m
ethod.

D
uring  the  year,  the  com

pany  carried  out  
transactions  w

ith  its  related  parties.  D
etails of 

these 
transactions 

are 
disclosed 

in 
note 

43 
to 

unconsolidated financial statem
ents attached therein.

D
etails of pertinent related party transactions are 

placed 
before 

the 
A

udit 
C

om
m

ittee 
and 

upon 
recom

m
endation of the B

oard A
udit C

om
m

ittee, the 
sam

e are placed before the B
oard of D

irectors for 
review

 and approval in accordance w
ith regulatory 

requirem
ents. 

C
orporate S

ocial R
esponsibility

The com
pany strongly believes in its responsibility 

tow
ards com

m
unity at large and has taken various 

steps in the area of education, health and the natural 
environm

ent.

The 
com

pany 
is 

an 
active 

participant 
of 

U
nited 

N
ations G

lobal C
om

pact P
rogram

. W
e are w

orking 
in line w

ith 2030 vision of U
nited N

ations by follow
ing 

global S
ustainable D

evelopm
ent G

oals (S
D

G
s).W

e 
are com

m
itted to forging partnerships that align w

ith 
the principles of the U

nited N
ations G

lobal C
om

pact 
(U

N
G

C
). This com

m
itm

ent extends to our dedication 
to achieving N

et Zero em
issions, in harm

ony w
ith 

our responsibility to contribute to the U
nited N

ations 
S

ustainable 
D

evelopm
ent 

G
oals 

(S
D

G
s). 

Through 
these partnerships, w

e aim
 to com

bine our strengths 
and 

resources 
w

ith 
like-m

inded 
organizations 

to 
collectively 

address 
the 

challenges 
of 

clim
ate 

change 
and 

sustainable 
developm

ent, 
m

aking 
a 

positive im
pact on both our com

pany and the global 
com

m
unity.



                                                                O
n behalf of the B

oard 
  N

A
D

E
E

M
 A

B
D

U
LLA

H
 

N
A

B
E

E
L A

B
D

U
LLA

H
C

H
IEF EXEC

U
TIVE 

D
IR

EC
TO

R
 Lahore 
S

eptem
ber 26, 2023 

D
uring the year, com

pany m
ade generous donations 

for health, education and social w
elfare projects as 

reported in N
ote no.36 to the financial statem

ents.

A
uditors

The 
present 

A
uditors, 

M
/s. 

S
hinew

ing 
H

am
eed 

C
haudhri & C

om
pany C

hartered A
ccountants w

ill 
retire in A

nnual G
eneral M

eeting and being eligible, 
have 

offered 
them

selves 
for 

reappointm
ent. 

The 
B

oard 
of 

D
irectors 

on 
recom

m
endation 

of 
A

udit 
C

om
m

ittee, 
proposes 

the 
appointm

ent 
of 

M
/s. 

S
hinew

ing H
am

eed C
haudhri & C

om
pany C

hartered 
A

ccountants, as external auditor of the C
om

pany for 
the year ending June 30, 2024.

P
attern of S

hareholding

The P
attern of shareholding of the com

pany as 
at June 30, 2023 is annexed. This statem

ent is 
prepared in accordance w

ith section 227 (2) (f) of the 
C

om
panies A

ct, 2017.

B
oard E

valuation

The 
B

oard 
of 

D
irectors 

has 
put 

in 
place 

an 
effective m

echanism
 to review

 its perform
ance on 

self 
assessm

ent 
basis. 

The 
B

oard 
duly 

provides 
valuable guidance and ensures effective corporate 
governance.

A
cknow

ledgm
ent 

The M
anagem

ent w
ould like to place on record its 

appreciation for the support of B
oard of D

irectors, 
regulatory 

authorities, 
shareholders, 

custom
ers, 

financial institutions, suppliers and dedication and 
hard w

ork of the S
taff and W

orkers.
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FIN
A

N
C

IA
L H

IG
H

LIG
H
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FO

R TH
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R EN
D

ED
 J

U
N

E 30, 2
02

3

Particulars                                                       UO
M

2023
2022

2021
2020

2019
2018

 Profit & Loss

Sales 
R

s. M
illion 

 72,837  
 61,373  

38,471  
34,030  

34,253  
28,896 

G
ross profit 

R
s. M

illion 
 10,370  

 11,859  
6,350  

4,835  
5,406  

3,536 

O
perating profit / EB

IT 
R

s. M
illion 

 9,385  
 11,117  

5,342  
3,866  

5,031  
3,340 

Profit before taxation 
R

s. M
illion 

 4,701  
 8,458  

 3,759  
 1,309  

 2,946  
 1,949 

Profit after taxation 
R

s. M
illion 

 3,291  
 7,016  

 3,263  
 1,179  

 2,559  
 1,595 

C
ash dividend 

R
s. M

illion 
217 

 217  
 325  

 -    
 522  

 321 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
B

alance Sheet

Property, plant and equipm
ent 

R
s. M

illion 
 23,645  

 19,921  
 14,714  

 13,119  
 12,595  

 11,415 

Investm
ent & O

ther assets 
R

s. M
illion 

 14,801  
 13,918  

 14,493  
 13,844  

 14,513  
 15,568 

N
et current assets 

R
s. M

illion 
 7,840  

 8,133  
 6,470  

 4,548  
 2,041  

 2,376 

Total assets em
ployed 

R
s. M

illion 
 46,286  

 41,972  
 35,677  

 31,511  
 29,149  

 29,359 

R
epresented B

y: 
 

 
 

 
 

 

Share capital 
R

s. M
illion 

 217  
 217  

 217  
 217  

 201  
 201 

R
eserves  

R
s. M

illion 
 28,022  

 25,893  
 20,802  

 16,260  
 16,181  

 15,821 

Shareholders' equity 
R

s. M
illion 

 28,239  
 26,110  

 21,019  
 16,477  

 16,382  
 16,022 

Long term
 loans and other payables 

R
s. M

illion 
 17,233  

 15,061  
 14,321  

 14,737  
 12,257  

 12,858 

Lease Liabilities 
R

s. M
illion 

 42  
 57  

 -    
 -    

 -    
 -   

D
eferred liabilities 

R
s. M

illion 
 772  

 744  
 338  

 298  
 510  

 478 

 
R

s. M
illion 

 46,286  
 41,972  

 35,677  
 31,511  

 29,149  
 29,358

 
 

 
 

 
 

 
C

ash Flow
 Statem

ent

O
perating activities 

R
s. M

illion 
 2,764  

 (5,826) 
 20  

 19  
 1,791  

 1,186 

Investing activities 
R

s. M
illion 

 (3,826) 
 (4,219) 

 (1,814) 
 (701) 

 (2,185) 
 (1,155)

Financing activities 
R

s. M
illion 

 1,364  
 10,061  

 1,835  
 610  

 436  
 (47)

C
ash and cash equivalents at  

 
 

 
 

 
 

the end of the year 
R

s. M
illion 

 413  
 99  

 75  
 34  

 97  
 55 
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FIN
A

N
C

IA
L H

IG
H

LIG
H

TS
FO

R TH
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R EN
D
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 J

U
N
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3

Particulars                                                       UO
M

2023
2022

2021
2020

2019
2018

 R
ATIO

S
:

Profitability R
atios:

G
ross Profit to sales 

Percentage 
 14.24  

 19.32  
 16.51  

 14.21  
 15.78  

 12.24 

EB
ITD

A to sales 
Percentage 

 15.40  
 20.54  

 17.24  
 15.06  

 18.07  
 15.36 

N
et Profit to sales 

Percentage 
 4.52  

 11.43  
 8.48  

 3.46  
 7.47  

 5.52 

R
eturn on equity 

Percentage 
 11.65  

 26.87  
 15.52  

 7.16  
 15.62  

 9.96 

R
eturn on capital em

ployed 
Percentage 

 7.11  
 16.71  

 9.15  
 3.74  

 8.78  
 5.43  

 
 

 
 

 
 

 
 

 

Liquidity R
atios:

C
urrent ratio 

Tim
es 

 1.27  
 1.28  

 1.40  
 1.35  

 1.14  
 1.18 

Q
uick / acid test ratio 

Tim
es 

 0.48  
 0.48  

 0.60  
 0.66  

 0.62  
 0.76 

 
 

 
 

 
 

 

C
apital Structure ratios:

Financial leverage ratio 
Tim

es 
 1.30  

 1.35  
 1.20  

 1.43  
 1.35  

 1.33 

W
eighted average cost of debt 

Percentage 
12.71 

7.55 
 6.26  

 9.34  
 8.56  

 5.84 

D
ebt to equity ratio 

Tim
es 

 0.70  
 0.66  

 0.79  
 0.88  

 0.87  
 0.87 

Interest cover ratio 
Tim

es 
 2.00  

 4.18  
 3.37  

 1.51  
 2.41  

 2.40

Turnover ratios:

Inventory turn over 
D

ays 
134.91 

132.80 
 123.84  

 102.47  
 81.95  

 78.41 

Inventory turn over ratio 
Tim

es 
2.64 

2.68 
 2.83  

 3.38  
 4.20  

 4.37 

D
ebtor turnover 

D
ays 

24.92 
18.49 

 17.75  
 19.42  

 24.87  
 31.90 

D
ebtors turn over ratio 

Tim
es 

14.65 
19.73 

 20.57  
 18.79  

 14.68  
 11.44 

C
reditors turnover 

D
ays 

16.39 
14.12 

 16.22  
 13.35  

 10.93  
 12.07 

C
reditors turnover ratio 

Tim
es 

22.27 
25.85 

 22.50  
 27.35  

 33.38  
 30.24 

Fixed assets turn over ratio 
Tim

es 
3.34 

3.54 
 2.76  

 2.65  
 2.85  

 2.63 

Total assets turn over ratio 
Tim

es 
0.96 

1.00 
 0.80  

 0.77  
 0.80  

 0.68 

O
perating cycle 

D
ays 

143.44 
135.68 

 125.37  
 108.55  

 95.89  
 98.24 

Investm
ent / M

arket ratios:

Earning per share 
R

s. Per share 
151.74 

323.45 
 150.44  

 55.03  
 121.31  

 75.60 

Price earning ratio 
Tim

es 
 7.68  

 3.41  
 5.80  

 14.83  
 11.62  

 15.13 

Price to book ratio 
Tim

es 
0.90 

0.92 
 0.90  

 1.07  
 1.82  

 1.51 

D
ividend yield  

Percentage 
0.8579    

 0.9070  
 1.72  

 -    
 1.84  

 1.40 

C
ash dividend per share 

R
s. Per share 

10.00 
 10.00  

 15.00  
 -    

 26.00  
 16.00 

D
ividend payout ratio 

Percentage 
6.5902    

 3.0917  
 9.97  

 -    
 21.43  

 21.16 

D
ividend cover ratio 

Tim
es 

15.174 
32.345 

 10.03  
 -    

 4.67  
 4.73 

B
reakup value per share 

R
s. Per share 

 1,301.32  
 1,203.23  

 969.05  
 759.64  

 776.49  
 759.44 

M
arket value per share at  

 
 

 
 

 
 

the end of the year 
R

s. Per share 
1165.64 

1102.5 
 872.50  

 816.18  
 1,409.95  

 1,143.80 

Share Price - H
igh during the year 

R
s. Per share 

1337.83 
1300.75 

 1,144.32  
 1,440.00  

 1,410.98  
 2,144.80 

Share Price - Low
 during the year 

R
s. Per share 

876.00 
786.00 

 730.00  
 612.00  

 932.31  
 1,035.94 

EB
ITD

A 
R

s. In M
illion 

 11,216  
 12,609  

 6,631  
 5,125  

 6,191  
 4,439 



24

G
R

A
P

H
IC

A
L

P
RESEN

TATIO
N



25

G
R

A
P

H
IC

A
L

P
RESEN

TATIO
N



26 H
O

R
IZO

N
TA

L A
N

A
LY

S
IS

 O
F FIN

A
N

C
IA

L S
TATEM

EN
T

A
S AT J

U
N

E 30, 2
02

3   

Statem
ent of Financial Position

2023
2022

2021
2020

2019
2018

                                                                                      ----------------------------------------------R
upees in '000-----------------------------------------------  

 Total Equity 
 

 28,238,454  
 26,109,673  

 21,018,586  
 16,476,548  

 16,382,080  
 16,022,255 

Total non-current liabilities 
 

 18,047,533  
 15,861,348  

 14,658,569  
 15,034,790  

 12,766,693  
 13,336,334 

Total current liabilities 
 

 29,429,625  
 28,671,603  

 16,121,258  
 12,934,942  

 14,414,170  
 12,971,562 

Total equity and liabilities 
 

 75,715,612  
 70,642,625  

 51,798,413  
 44,446,280  

 43,562,943  
 42,330,151 

 
 

 
 

 
 

Total non-current assets 
 

 38,446,344  
 33,837,979  

 29,207,483  
 26,963,596  

 27,107,861  
 26,982,905 

Total current assets 
 

 37,269,268  
 36,804,645  

 22,590,929  
 17,482,684  

 16,455,082  
 15,347,246 

Total assets 
 

 75,715,612  
 70,642,625  

 51,798,412  
 44,446,280  

 43,562,943  
 42,330,151 

                                                                                      -----------------------------------------------Variance in %
----------------------------------------------- 

 

Total Equity 
 

 8.15  
 24.22  

 27.57  
 0.58  

 2.25  
 (5.72)

Total non-current liabilities 
 

 13.78  
 8.21  

 (2.50) 
 17.77  

 (4.27) 
 (2.87)

Total current liabilities 
 

 2.64  
 77.85  

 24.63  
 (10.26) 

 11.12  
 10.96 

Total equity and liabilities 
 

 7.18  
 36.38  

 16.54  
 2.03  

 2.91  
 (0.20)

 
 

 
 

 
 

Total non-current assets 
 

 13.62  
 15.85  

 8.32  
 (0.53) 

 0.46  
 (5.33)

Total current assets 
 

 1.26  
 62.92  

 29.22  
 6.24  

 7.22  
 10.30 

Total assets 
 

 7.18  
 36.38  

 16.54  
 2.03  

 2.91  
 (0.20)
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ent of Profit or Loss
2023

2022
2021

2020
2019

2018

                                                                                      ----------------------------------------------R
upees in '000-----------------------------------------------  

 N
et Sales 

 
 72,837,269  

 61,373,384  
 38,470,987  

 34,030,186  
 34,252,752  

 28,896,327 

C
ost of sales 

 
 62,467,586  

 49,514,316  
 32,120,873  

 29,195,495  
 28,847,019  

 25,360,087 

G
ross profit 

 
 10,369,684  

 11,859,068  
 6,350,113  

 4,834,691  
 5,405,733  

 3,536,240 

D
istribution cost 

 
 2,383,299  

 2,371,130  
 1,232,187  

 1,049,687  
 1,084,078  

 1,011,944 

Adm
inistrative expenses 

 
 755,307  

 695,101  
 472,454  

 447,255  
 428,052  

 413,538 

O
ther operating expenses 

 
 300,144  

 683,706  
 401,133  

 192,873  
 347,189  

 118,970 

O
ther operating incom

e 
 

 2,453,961  
 3,007,581  

 1,097,563  
 721,187  

 1,485,021  
 1,348,444 

P
rofit from

 operations 
 

 9,384,894  
 11,116,712  

 5,341,902  
 3,866,062  

 5,031,435  
 3,340,232 

Finance cost 
 

 4,683,561  
 2,659,056  

 1,582,533  
 2,556,977  

 2,085,427  
 1,391,491 

P
rofit before taxation 

 
 4,701,333  

 8,457,656  
 3,759,369  

 1,309,085  
 2,946,008  

 1,948,741 

Provision for taxation 
 

 1,410,160  
 1,442,104  

 496,434  
 129,996  

 386,568  
 353,682 

P
rofit after taxation 

 
 3,291,173  

 7,015,552  
 3,262,935  

 1,179,089  
 2,559,440  

 1,595,059  

                                                                                      -----------------------------------------------Variance in %
----------------------------------------------- 

 

N
et Sales 

 
 18.68  

 59.53  
 13.05  

 (0.65) 
 18.54  

 12.95 

C
ost of sales 

 
 26.16  

 54.15  
 10.02  

 1.21  
 13.75  

 10.71 

G
ross profit 

 
 (12.56) 

 86.75  
 31.34  

 (10.56) 
 52.87  

 32.06 

D
istribution cost    

 
 0.51  

 92.43  
 17.39  

 (3.17) 
 7.13  

 9.31 

Adm
inistrative expenses 

 
 8.66  

 47.13  
 5.63  

 4.49  
 3.51  

 14.78 

O
ther operating expenses 

 
 (56.10) 

 70.44  
 107.98  

 (44.45) 
 191.83  

 (67.38)

O
ther operating incom

e 
 

 (18.41) 
 174.02  

 52.19  
 (51.44) 

 10.13  
 (53.78)

P
rofit from

 operations 
 

 (15.58) 
 108.10  

 38.17  
 (23.16) 

 50.63  
 (15.32)

Finance cost 
 

 76.14  
 68.03  

 (38.11) 
 22.61  

 49.87  
 43.61 

P
rofit before taxation 

 
 (44.41) 

 124.98  
 187.18  

 (55.56) 
 51.17  

 (34.50)

Provision for taxation 
 

 (2.22) 
 190.49  

 281.88  
 (66.37) 

 9.30  
 39.46 

P
rofit after taxation 

 
 (53.09) 

 115.01  
 176.73  

 (53.93) 
 60.46  

 (41.40)
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C
O

M
M

EN
TS

 O
N

 FIN
A

N
C

IA
L S

TATEM
EN

TS

 
2023 

 
2022 

 
2021 

 
2020 

 
2019 

 
2018 

 
R

s. in '000 
%

 
R

s. in '000 
%

 
R

s. in '000 
%

 
R

s. in '000 
%

 
R

s. in '000 
%

 
R

s. in '000 
%

B
alance S

heet 
 

 
 

 
 

 
 

Total Equity 
 28,238,454  

 37.30  
 26,109,673  

 36.96  
 21,018,586  

40.58 
 16,476,548  

37.07 
 16,382,080  

37.61 
 16,022,255  

37.85

Total non-current liabilities 
 18,047,533  

 23.84  
 15,861,348  

 22.45  
 14,658,569  

28.30 
 15,034,790  

33.83 
 12,766,693  

29.31 
 13,336,334  

31.51

Total current liabilities 
 29,429,625  

 38.87  
 28,671,603  

 40.59  
 16,121,258  

31.12 
 12,934,942  

29.10 
 14,414,170  

33.09 
 12,971,562  

30.64

Total equity and liabilities 
 75,715,612  

100.00 
 70,642,625  

100.00 
 51,798,413  

100.00 
 44,446,280  

100.00 
 43,562,943  

100.00 
 42,330,151  

100.00

 
 

 
 

 
 

 
 

 
 

 
 

Total non-current assets 
 38,446,344  

 50.78  
 33,837,979  

 47.90  
 29,207,483  

56.39 
 26,963,596  

60.67 
 27,107,861  

62.23 
 26,982,905  

63.74

Total current assets 
 37,269,268  

 49.22  
 36,804,645  

 52.10  
 22,590,929  

43.61 
 17,482,684  

39.33 
 16,455,082  

37.77 
 15,347,246  

36.26

Total assets 
 75,715,612  

100.00 
 70,642,625  

100.00 
 51,798,412  

100.00 
 44,446,280  

100.00 
 43,562,943  

100.00 
 42,330,151  

100.00

 
 

 
 

 
 

 
 

 
 

 
 

P
rofit and Loss A

ccount 
 

 
 

 
 

 
 

 
 

 
 

N
et S

ales 
 72,837,269  

100.00 
 61,373,384  

100.00 
 38,470,987  

100.00 
 34,030,186  

100.00 
 34,252,752  

100.00 
 28,896,327  

100.00

C
ost of sales 

 62,467,586  
85.76 

 49,514,316  
80.68 

 32,120,873  
83.49 

 29,195,495  
85.79 

 28,847,019  
84.22 

 25,360,087  
87.76

G
ross profit 

 10,369,684  
14.24 

 11,859,068  
19.32 

 6,350,113  
16.51 

 4,834,691  
14.21 

 5,405,733  
15.78 

 3,536,240  
12.24

D
istribution cost 

 2,383,299  
3.27 

 2,371,130  
3.86 

 1,232,187  
3.20 

 1,049,687  
3.08 

 1,084,078  
3.16 

 1,011,944  
3.50

A
dm

inistrative expenses 
 755,307  

1.04 
 695,101  

1.13 
 472,454  

1.23 
 447,255  

1.31 
 428,052  

1.25 
 413,538  

1.43

O
ther operating expenses 

 300,144  
0.41 

 683,706  
1.11 

 401,133  
1.04 

 192,873  
0.57 

 347,189  
1.01 

 118,970  
0.41

O
ther operating incom

e 
 2,453,961  

3.37 
 3,007,581  

4.90 
 1,097,563  

2.85 
 721,187  

2.12 
 1,485,021  

4.34 
 1,348,444  

4.67

P
rofit from

 operations 
 9,384,894  

12.88 
 11,116,712  

18.11 
 5,341,902  

13.89 
 3,866,062  

11.36 
 5,031,435  

14.69 
 3,340,232  

11.56

Finance cost 
 4,683,561  

6.43 
 2,659,056  

4.33 
 1,582,533  

4.11 
 2,556,977  

7.51 
 2,085,427  

6.09 
 1,391,491  

4.82

P
rofit before taxation 

 4,701,333  
6.45 

 8,457,656  
13.78 

 3,759,369  
9.77 

 1,309,085  
3.85 

 2,946,008  
8.60 

 1,948,741  
6.74

P
rovision for taxation 

 1,410,160  
1.94 

 1,442,104  
2.35 

 496,434  
1.29 

 129,996  
0.38 

 386,568  
1.13 

 353,682  
1.22

P
rofit after taxation 

 3,291,173  
4.52 

 7,015,552  
11.43 

 3,262,935  
8.48 

 1,179,089  
3.46 

 2,559,440  
7.47 

 1,595,059  
5.52

S
tatem

ent of Financial P
osition 

 N
on-current assets 

N
on-current assets of the C

om
pany m

ainly constitute 
property, 

plant 
and 

equipm
ent 

and 
long 

term
 

investm
ents in subsidiary com

panies and investm
ent 

in blue chip shares. Value of property, plant and 
equipm

ent increased as com
pany has undertaken 

capacity enhancem
ent / balancing, m

odernization 
and replacem

ent.

O
ver 

six 
years, 

property, 
plant 

and 
equipm

ent 
of 

S
apphire 

Textile 
M

ills 
Lim

ited 
have 

increased 
to R

s.23,645 m
illion w

hich is 107%
 higher than 

property, plant and equipm
ent held in year 2018. The 

C
om

pany has m
ade em

phasis on vertical integration 
and established finishing, printing and dyeing facilities 

in these years for grow
th in value added products. 

C
urrent assets

C
urrent assets of the C

om
pany m

ainly constitute 
stock in trade, trade debts and short term

 investm
ents 

in blue chip shares.

E
quity

The 
C

om
pany 

has 
sound 

equity 
aggregating 

R
s.28,239 m

illion as on 30 June 2023. 

Long term
 financing

Long term
 financing of the C

om
pany has increased 

in com
parison w

ith last year. D
uring the year the 

com
pany 

obtained 
long 

term
 

loans 
of 

R
s.4,723 
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m
illion for investm

ent in plant and m
achinery. D

uring the year, the com
pany has also repaid long term

 loans 
aggregating R

s.2,170 m
illion. 

 
 

 S
hort term

 borrow
ings 

 
 

 S
hort term

 loans of the com
pany as on June 30, 2023  w

ere R
s. 15,990 m

illion in com
parison w

ith R
s. 16,943 

m
illion in corresponding period.

 
 

S
tatem

ent of P
rofit or Loss

S
ales of the com

pany has grow
n up by 152.06%

 over the last six years . H
ow

ever, during the current year sales 
have increased by 18.68%

 in com
parison w

ith last year. G
ross profit as a percentage of sales has increased 

from
 12.23%

 to 14.24%
 over the period of six years. G

ross profit has im
proved due to m

ore em
phasis on value 

added products and efficient cost levels.

O
ther incom

e of the com
pany m

ainly constitute dividend received from
 subsidiary com

panies, associated 
com

panies and blue chip com
panies.

Finance cost has increased significantly in com
parison w

ith last year due to increase in policy rate by S
tate 

B
ank of P

akistan, higher m
arkup rate for export related schem

es and non-availability of S
B

P
 Long term

 Finance 
Facility (LTFF) for earlier planned C

A
P

EX.

V
ER

TIC
A

L A
N

A
LY

S
IS

 O
F FIN

A
N

C
IA

L S
TATEM

E
TN

S
A

S AT J
U

N
E 30, 2

02
3  
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2023
2022

Tax B
urden

P
ercentage

 29.99 
 17.05 

Interest B
urden

P
ercentage

 49.91 
 23.92 

EB
IT to sales

P
ercentage

 12.88 
 18.11 

R
eturn on Equity

P
ercentage

 11.65 
 26.87 

Total A
ssets Turnover

Tim
es

 1.00 
 1.00 

D
ebt to equity ratio

Tim
es

 0.70 
 0.66 

11.6
5%

 
R

O
E

4
.3

5%
 

R
eturn on 
A

ssets

N
et Incom

e 
P

KR
 3

,2
9

1 
m

illion

S
ales P

KR
 

72
,8

37 
m

illion

Total Liabili-
ties P

KR
 

47,477 
m

illion

O
w

ners' 
equity P

KR
 

2
8

,2
39

 
m

illion

Total C
ost 

P
KR

 
6

9
,54

6
 

m
illion

C
urrent 

A
ssets P

KR
 

37,2
6

9
 

m
illion

Current 
Liabilities 

PKR 29,430 
m

illion

Non-Cu-
rrent Liabili-

ties PKR 
18,047

37.3
0

%
 

O
w

nership 
R

atio

O
w

ners 
Equity P

KR
 

2
8

,2
39

 
m

illion

Total 
A

ssets P
KR

 
75,716

 
m

illion

4
.52

%
 N

et 
P

rofit 
M

argin

A
ssets 

turnover 
0

.9
6

 tim
es

Total 
A

ssets P
KR

 
75,716

 
m

illion
N

on-cu-
rrent 

A
ssets P

KR
 

3
8

,4
4

6
 

m
illion

S
ales P

KR
 

72
,8

37 
m

illion
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Statem
ent of Financial Position

2023
2022

Rs. in '000
%

 age
Rs. in '000

%
 age

 W
ealth G

enerated 
 

 
 

N
et Sales including sales tax 

 78,936,906  
96.98%

 
 66,438,127  

95.67%
O

ther operating incom
e 

 2,453,961  
3.02%

 
 3,007,581  

4.33%
 

  81,390,867  
100.00%

 
 69,445,708  

100.00%

Value distribution 
 

 
 

C
ost of Sales (excluding em

ployees’  
 

 
 

rem
uneration, duties and taxes) 

 57,354,857  
70.47%

 
 44,958,532  

64.74%
D

istribution, adm
inistration (Excluding  

 
 

 
em

ployees' rem
uneration and taxes) 

 2,407,984  
2.96%

 
 2,351,885  

3.39%
Em

ployees R
em

uneration 
 5,922,321  

7.28%
 

 5,434,659  
7.83%

G
overnm

ent taxes  (includes incom
e tax,  

 
 

 
W

PPF, W
W

F, duties, federal &  
 

 
 

provincial taxes, sales tax etc) 
 7,705,691  

9.47%
 

 6,953,483  
10.01%

Providers of capital (Finance cost) 
 4,683,561  

5.75%
 

 2,659,056  
3.83%

D
ividend 

 216,898  
0.27%

 
 216,898  

0.31%
C

ontribution to society - D
onations 

 25,280  
0.03%

 
 72,543  

0.10%
Profit retained 

 3,074,275  
3.78%

 
 6,798,653  

9.79%
 

 81,390,867  
100.00%

 
 69,445,708  

100.00%
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1st Q
uarter

2nd Q
uarter

3rd Q
uarter

4th Q
uarter

Total

FY
 23

FY
 22

C
hange

FY
 23

FY
 22

C
hange

FY
 23

FY
 22

C
hange

FY
 23

FY
 22

C
hange

FY
 23

FY
 22

C
hange

R
upees in m

illions

P
articulars

S
ales

18,296 
12,955 

41%
16,365 

14,776 
11%

18,218 
 15,389 

18%
19,958 

18,253 
9%

72,837 
61,373 

19%

G
P

 2,680 
 2,721 

-2%
 2,023 

 3,279 
-38%

 2,964 
 3,295 

-10%
 2,703 

 2,564 
5%

10,370 
11,859 

-13%

EB
ITD

A
 1,552 

 2,425 
-36%

 2,613 
 3,459 

-24%
 3,274 

 3,630 
-10%

 3,776 
 3,095 

22%
11,216 

12,609 
-11%

PAT
 834 

 1,528 
-45%

 937 
 2,006 

-53%
 1,292 

 1,621 
-20%

 229 
 1,861 

-88%
 3,291 

 7,016 
-53%

 
 

 
 

 
 

 
 

 
 

 

R
upee per share

R
upee per share

R
upee per share

R
upee per share

R
upee per share

EP
S

 38.44 
 70.45 

-45%
 43.18 

 92.48 
-53%

 59.56 
 74.72 

-20%
10.56 

 85.80 
-88%

151.74 
323.45 

-53%

R
ES

U
LTS

 R
EP

O
R

TED
 IN

 IN
TER

IM
 

FIN
A

N
C

IA
L S

TATEM
EN

TS
FO

R TH
E YEA

R EN
D
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U
N
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R
eview

 R
eport on the S

tatem
ent of C

om
pliance C

ontained in the Listed C
om

panies (C
ode of C

orporate 
G

overnance) R
egulations, 2019

  
 

 
 

 
 

 
W

e have review
ed the enclosed S

tatem
ent of C

om
pliance w

ith the Listed C
om

panies (C
ode of C

orporate 
G

overnance) R
egulations, 2019 (the R

egulations) prepared by the B
oard of D

irectors of S
A

P
P

H
IR

E
 TE

X
TILE

 
M

ILLS
 LIM

ITE
D

 (the C
om

pany) for the year ended June 30, 2023 in accordance w
ith the requirem

ents of 
regulation 36 of the R

egulations. 
  

 
The responsibility for com

pliance w
ith the R

egulations is that of the B
oard of D

irectors of the C
om

pany. 
O

ur responsibility is to review
 w

hether the S
tatem

ent of C
om

pliance reflects the status of the C
om

pany’s 
com

pliance w
ith the provisions of the R

egulations and report if it does not and to highlight any non-com
pliance 

w
ith the requirem

ents of the R
egulations. A

 review
 is lim

ited prim
arily to inquiries of the C

om
pany’s personnel 

and review
 of various docum

ents prepared by the C
om

pany to com
ply w

ith the R
egulations.

  
 

 
 

 
 

 
A

s a part of our audit of the financial statem
ents w

e are required to obtain an understanding of the accounting 
and internal control system

s sufficient to plan the audit and develop an effective audit approach. W
e are not 

required to consider w
hether the B

oard of D
irectors’ statem

ent on internal control covers all risks and controls 
or to form

 an opinion on the effectiveness of such internal controls, the C
om

pany’s corporate governance 
procedures and risks. 

 
 

 
  

 
 

 
 

 
 

The  R
egulations require  the  C

om
pany  to  place  before  the  A

udit  C
om

m
ittee, and  upon recom

m
endation 

of the A
udit C

om
m

ittee, place before the B
oard of D

irectors for their review
 and approval, its related party 

transactions. W
e are only required and have ensured com

pliance of this requirem
ent to the extent of the 

approval of the related party transactions by the B
oard of D

irectors upon recom
m

endation of the A
udit 

C
om

m
ittee.  

 
 

 
 

 
 

 
  

 
 

B
ased on our review

, nothing has com
e to our attention w

hich causes us to believe that the S
tatem

ent of 
C

om
pliance does not appropriately reflect the C

om
pany's com

pliance, in all m
aterial respects, w

ith the 
requirem

ents contained in the R
egulations as applicable to the C

om
pany for the year ended June 30, 2023. 
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R
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S
TATEM

EN
T O

F C
O

M
P

LIA
N

C
E 

W
ITH

 LISTED
 C

O
M

P
A

N
IES (C

O
D

E O
F C

O
RP

O
RATE

G
O

V
ERN

A
N

C
E) REG

U
LATIO

N
S, 2

019

N
am

e of C
om

pany   :   S
apphire Textile M

ills Lim
ited  

 
   (the C

om
pany)

Year ended 
:  June 30, 2023

The C
om

pany has com
plied w

ith the requirem
ents 

of 
the 

Listed 
C

om
panies 

(C
ode 

of 
C

orporate 
G

overnance) 
R

egulations, 
2019 

(“the 
C

C
G

 
R

egulations”) in the follow
ing m

anner:

1. 
The total num

ber of directors are Ten (10)  as 
per the follow

ing:

a. 
M

ale     :  N
ine (9)

b. 
Fem

ale :  O
ne (1)

2. 
The com

position of the B
oard is as follow

s:

C
ategory

N
am

es

Independent 
D

irectors(*)

Independent 
D

irector / Fem
ale 

M
r. M

irza S
aleem

 B
aig

M
r. S

hahid S
hafiq

M
s. M

ashm
oom

a Zehra M
ajeed

N
on-Executive 

D
irectors

M
r. M

oham
m

ad A
bdullah

M
r. S

hahid A
bdullah

M
r. A

m
er A

bdullah
M

r. Yousuf A
bdullah

Executive 
D

irectors
M

r. N
adeem

 A
bdullah

M
r. N

abeel A
bdullah

M
r. U

m
er A

bdullah 

(*)The independent director m
eets the criteria of 

independence under the C
om

panies A
ct, 2017 (“the 

A
ct”).

3. 
The directors have confirm

ed that none of them
 

is serving as a director on m
ore than seven 

listed com
panies, including this com

pany. 

4. 
The C

om
pany has prepared a “C

ode of C
onduct” 

and has ensured that appropriate steps have 
been taken to dissem

inate it throughout the 
com

pany along w
ith its supporting policies and 

procedures.

5. 
The 

B
oard 

has 
developed 

a 
vision/m

ission 
statem

ent, 
overall 

corporate 
strategy 

and 
significant policies of the com

pany. The board 
has ensured that com

plete record of particulars 

of the significant policies along w
ith the dates of 

approval or am
endm

ents has been m
aintained.

6. 
A

ll the pow
ers of the B

oard have been duly 
exercised and decisions on relevant m

atters 
have been taken by board/ shareholders as 
em

pow
ered by the relevant provisions of the 

A
ct and these R

egulations.

7. 
The m

eetings of the B
oard w

ere presided over 
by the C

hairm
an and, in his absence, by a 

director elected by the B
oard for this purpose. 

The B
oard has com

plied w
ith the requirem

ents 
of A

ct and the R
egulations w

ith respect to 
frequency, recording and circulating m

inutes of 
the m

eeting of B
oard.

8. 
The B

oard have a form
al policy and transparent 

procedures 
for 

rem
uneration 

of 
directors 

in 
accordance w

ith the A
ct and these R

egulations.

9. 
O

ut of the total Ten (10) directors of the com
pany, 

Eight (8) D
irectors m

eet the requirem
ents, Four 

(4) D
irectors have already attained certification 

under 
directors 

training 
program

 
and 

four 
(4) 

directors 
m

eet 
the 

requirem
ents 

of 
the 

exem
ption under regulation.

10. 
The B

oard has approved appointm
ent of C

FO
, 

C
om

pany S
ecretary and H

ead of Internal A
udit, 

including 
their 

rem
uneration 

and 
term

s 
and 

conditions of em
ploym

ent and com
plied w

ith 
relevant requirem

ents of the R
egulations.

11. 
The financial statem

ents of the C
om

pany w
ere 

duly endorsed by C
hief Executive O

fficer and 
C

hief Financial O
fficer before approval of the 

B
oard.

12. 
The B

oard has form
ed com

m
ittees com

prising 
of m

em
bers given below

:

C
om

m
ittee 

a) 
A

udit C
om

m
ittee

• 
M

r. S
hahid S

hafiq (C
hairm

an)
• 

M
r.  M

irza S
aleem

 B
aig (M

em
ber)

• 
M

r. Yousuf A
bdullah (M

em
ber)

• 
M

r. A
m

er A
bdullah (M

em
ber)
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b) 
H

R
 and R

em
uneration C

om
m

ittee

• 
 M

s. M
ashm

oom
a Zehra M

ajeed (C
hairperson)

• 
 M

r. N
adeem

 A
bdullah (M

em
ber)

• 
 M

r. U
m

er A
bdullah (M

em
ber)

• 
 M

r. S
hahid S

hafiq (M
em

ber)
• 

 M
r. N

abeel A
bdullah (M

em
ber)

13. 
The 

term
s 

of 
reference 

of 
the 

aforesaid 
com

m
ittees have been form

ed, docum
ented 

and advised to the com
m

ittee for com
pliance.

14. 
The frequency of m

eetings of the com
m

ittees 
w

ere as per follow
ing:

 

 C
om

m
ittee

Frequency of
m

eetings
            

a) 
A

udit C
om

m
ittee 

Q
uarterly

b) 
H

R
 and R

em
uneration 

 
C

om
m

ittee 
A

nnually

15. 
The B

oard has set up an effective Internal A
udit 

Function.

16. 
The 

statutory 
auditors 

of 
the 

C
om

pany 
have confirm

ed that they have been given a 
satisfactory 

rating 
under 

the 
quality 

control 
review

 program
 of the Institute of C

hartered 
A

ccountants of P
akistan  and registered w

ith 
A

udit O
versight B

oard of P
akistan, that they 

and all their partners are in com
pliance w

ith 
International Federation of A

ccountants (IFA
C

) 
guidelines on code of ethics as adopted by 
the 

Institute 
of 

C
hartered 

A
ccountants 

of 
P

akistan and that they and the partners of 
the firm

 involved in the audit are not a close 
relative 

(S
pouse, 

parents, 
dependents 

and 
non-dependents children) of the chief executive 
officer, chief financial officer, head of internal 
audit, com

pany secretary or directors of the 
com

pany.

17. 
The statutory auditors or the persons associated 
w

ith them
 have not been appointed to provide 

other services except in accordance w
ith the 

A
ct, these R

egulations or any other regulatory 
requirem

ent and the auditors have confirm
ed 

that they have observed IFA
C

 guidelines in this 
regard.

18. 
W

e confirm
 that all other requirem

ents of the 
R

egulations 
3,6,7,8,27,32,33 

and 
36 

have 
been com

plied w
ith.

 
R

egulation 6 (1) the Listed C
om

panies (C
ode 

of C
orporate G

overnance) R
egulations, 2019, 

requires that “each listed com
pany shall have 

at least tw
o or one third m

em
bers of the B

oard, 
w

hichever is higher, as independent directors”. 
A

t tim
e of election of D

irectors, the C
om

pany 
assessed its com

pliance w
ith this R

egulation. 
O

ne third of the C
om

pany’s total num
ber of 

D
irectors results in a fractional num

ber (3.33). 
The fraction has not been rounded up to one 
and therefore, the B

oard of D
irectors currently 

has 3 independent D
irectors. The C

om
pany 

considers 
that 

the 
existing 

com
position 

of 
the B

oard of D
irectors brings in the relevant 

experience and valuable contributions to the 
B

oard.

 
For and on behalf of the B

oard

 
N

A
D

EEM
 A

B
D

U
LLA

H
 

C
H

IEF EXEC
U

TIVE 

 
N

A
B

EEL A
B

D
U

LLA
H

         D
IR

EC
TO

R

 
Lahore: 

 
26

th S
eptem

ber, 2023
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N
otice is hereby given that 55th A

nnual G
eneral M

eeting of 
S

apphire Textile M
ills Lim

ited (‘The C
om

pany’) w
ill be held on 

Thursday, 26
th O

ctober, 2023 at 2.30 p.m
. at Trading H

all, 
situated at C

otton Exchange B
uilding, I. I C

hundrigar R
oad, 

K
arachi to transact the follow

ing business:

O
R

D
IN

A
R

Y B
U

S
IN

ES
S

1. 
To confirm

 m
inutes of the last G

eneral M
eeting.  

2. 
To receive, consider and adopt the A

udited Financial 
S

tatem
ents together w

ith the C
hairm

an’s, D
irectors’, and 

A
uditors’ R

eports for the year ended 30
th June, 2023.  

 
In accordance w

ith Section 223 of the C
om

panies Act, 
2017, and pursuant to S.R

.O
. 389(I)/2023 dated M

arch 
21, 2023, the financial statem

ents have been uploaded on 
the w

ebsite of the C
om

pany w
hich can be dow

nloaded 
from

 the follow
ing w

eblink and Q
R

 enabled code:

 
http://w

w
w

.sapphire.com
.pk/stm

l/annualreports.htm

3. 
To approve the final D

ividend for the year ended 30
th 

June, 2023 as recom
m

ended by the B
oard of D

irectors. 

4. 
To 

appoint 
auditors 

for 
the 

year 
ending 

30
th 

June 
2024 and fix their rem

uneration. The present auditors, 
M

/s 
S

hinew
ing 

H
am

eed 
C

haudhri 
& C

o., 
C

hartered 
A

ccountants retire and being eligible, offer them
selves 

for reappointm
ent. 

N
O

TIC
E O

F A
N

N
U

A
L

G
EN

ERA
L M

EE
TIN

G
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S
P

EC
IA

L B
U

S
IN

ES
S

:

5. 
To approve by w

ay of special resolutions w
ith or 

w
ithout m

odification the follow
ing resolutions in 

respect of related party transactions in term
s of 

S
ection 208 of the C

om
panies A

ct, 2017.

(i) 
R

ES
O

LVED
 TH

AT the related Parties transactions 
conducted during the year as disclosed in note 
43 of the unconsolidated financial statem

ents 
for the year ended 30th June, 2023, be and are 
hereby ratified, approved, and confirm

ed.

(ii) 
R

ES
O

LVED
 TH

AT the B
oard of D

irectors of 
the C

om
pany be and is hereby authorized to 

approve the transactions to be conducted w
ith 

R
elated P

arties on a case-to-case basis during 
the financial year ending 30th June, 2024.

 
FU

R
TH

ER
 

R
ES

O
LVED

 
those 

transactions 
approved by the B

oard shall be deem
ed to 

have been approved by the shareholders and 
shall be placed before the shareholders in the 
next A

nnual G
eneral M

eeting for their form
al 

ratification/approval.” 

6. 
To 

consider 
and 

approve, 
w

ith 
or 

w
ithout 

m
odification, by w

ay of S
pecial R

esolution the 
follow

ing resolutions, to am
end the A

rticle 100 
of the C

om
pany’s A

rticles of A
ssociation.

 
R

ES
O

LVED
 as and by the special resolution that 

the A
rticles of A

ssociation of the com
pany be 

and are hereby am
ended by substituting w

ith 
the existing article 100, the follow

ing am
ended 

article:

C
apitalization of R

eserve:

A
rticle 100:

 
“B

oard of D
irectors m

ay resolve that m
oneys, 

investm
ents 

or 
other 

asset 
form

ing 
part 

of 
the C

om
pany standing to the credit of the 

R
eserve Fund or in the hands   of the C

om
pany   

and available   for dividend   or representing   
prem

ium
s received on the issue of shares and 

standing to the credit of the shares prem
ium

 
accounts be capitalized by the issuance of fully 
paid bonus shares to its shareholders.”

 
FU

R
TH

ER
 

R
ES

O
LVED

 
The 

C
hief 

Executive 
O

fficer and C
om

pany S
ecretary be and are 

hereby authorized singly to do all acts, deeds 

and things, take any or all necessary actions 
to com

plete all legal form
alities and to file the 

requisite docum
ents w

ith the S
ecurities and 

Exchange C
om

m
ission of P

akistan to effectuate 
and im

plem
ent the aforesaid resolutions.

A
ny other B

usiness:

7. 
To 

transact 
any 

other 
business 

w
ith 

the 
perm

ission of the chair.

 
S

tatem
ents under S

ection 134 (3) pertaining 
to the special business of the C

om
panies A

ct, 
2017 and under the C

om
panies (Investm

ent 
in 

A
ssociated 

C
om

panies 
or 

A
ssociated 

U
ndertakings) R

egulations, 2017 are annexed.

 
  

 
  

 
  

B
y O

rder of the B
oard

 
  

K
arachi 

Zeeshan
26

th S
eptem

ber, 2023 
  C

om
pany S

ecretary 
   

N
ote:

1) 
The S

hare Transfer B
ooks of the C

om
pany 

w
ill rem

ain closed and no transfer of shares 
w

ill 
be 

accepted 
for 

registration 
from

 
20th 

O
ctober, 2023 to 26th O

ctober, 2023 (both 
days inclusive). Transfers received in order, by 
the M

/s. H
am

eed M
ajeed A

ssociates (P
rivate) 

Lim
ited C

om
pany R

egistrar, 4th Floor, K
arachi 

C
ham

bers, H
asrat M

ohani R
oad, K

arachi, up 
to 19th O

ctober, 2023, w
ill be considered in 

tim
e to entitle the transferees for paym

ent of 
dividend, vote and to attend the m

eeting. 

2) 
A

 m
em

ber entitled to attend and vote at this 
m

eeting is entitled to appoint another m
em

ber 
as his/her proxy to attend and vote on his /
her behalf. P

roxies in order, to be valid m
ust 

be deposited at the R
egistered O

ffice of the 
C

om
pany not less than 48 hours before the 

tim
e of the m

eeting. If a m
em

ber appoints m
ore 

than one proxy and m
ore than one instrum

ent 
of proxy is deposited by a m

em
ber, all such 

instrum
ents of proxy shall be rendered invalid.

 
A

n 
instrum

ent 
of 

proxy 
applicable 

for 
the 

M
eeting is being provided w

ith the notice sent to 



38

the m
em

bers. Further copies of the instrum
ent 

m
ay be obtained from

 the registered office of 
the C

om
pany during norm

al office hours. The 
proxy form

 can also be dow
nloaded from

 the 
C

om
pany’s 

w
ebsite: 

w
w

w
.sapphire.com

.pk/
stm

l

3) 
C

D
C

 shareholders w
ill further have to follow

 
the below

 m
entioned guidelines as laid dow

n 
in C

ircular 1, dated 26 January, 2000 issued 
by S

ecurities and Exchange C
om

m
ission of 

P
akistan:

A
. 

For attending the m
eeting:

i) 
In case of individuals, the account holder or 
sub-account holder and/or the person w

hose 
securities 

are 
in 

group 
account 

and 
their 

registration details are uploaded as per the 
R

egulations, shall authenticate his identity by 
show

ing 
his 

original 
C

om
puterized 

N
ational 

Identity C
ard (C

N
IC

) or original passport at the 
tim

e of attending the m
eeting.

ii)  
In 

case 
of 

corporate 
entity, 

the 
board 

of 
directors’ resolution / pow

er of attorney w
ith 

specim
en signature of the nom

inee shall be 
produced (unless it has been provided earlier) 
at the tim

e of the m
eeting.

B
.  

For appointing proxies;

i)  
In case of individuals, the account holder or 
sub account holder and/or the person w

hose 
securities 

are 
in 

group 
account 

and 
their 

registration details are uploaded as per the 
above R

egulations, shall subm
it the proxy form

 
as per the above requirem

ent.

ii) 
The proxy form

 shall be w
itnessed by tw

o 
persons w

hose nam
es, addressed and C

N
IC

 
num

bers shall be m
entioned on the proxy form

.

4) 
A

ny change of address of m
em

bers should 
im

m
ediately be notified to the C

om
pany’s S

hare 
R

egistrars, M
/s. H

am
eed M

ajeed A
ssociates 

(P
rivate) Lim

ited, 4th Floor, K
arachi C

ham
bers, 

H
asrat M

ohani R
oad, K

arachi.

5) 
In order to com

ply w
ith the directives of the 

S
ecurities 

and 
Exchange 

C
om

m
ission 

of 
P

akistan, including in term
s of C

ircular N
o. 4 

of 2021, the C
om

pany has also arranged video 
conference facility for those m

em
bers w

ho are 
interested in participating virtually in the A

G
M

.

 
S

pecial arrangem
ents for participating in the 

A
G

M
 through electronic m

eans w
ill be as under:

a.  
A

G
M

 w
ill be held through Zoom

 application – a 
video link facility.

b.  
M

em
bers 

interested 
in 

attending 
the 

A
G

M
 

through Zoom
 application are hereby requested 

to get them
selves registered w

ith the C
om

pany 
S

ecretary 
office 

by 
sending 

an 
e-m

ail 
w

ith 
subject: “R

egistration for S
TM

L A
G

M
” at the 

earliest but not later than 48 hours before A
G

M
 

on 
E-m

ail: 
contact@

sapphiretextiles.com
.pk 

along w
ith a valid copy of both sides of C

N
IC

.

 
M

em
bers are advised to m

ention their N
am

e, 
Folio/C

D
C

 A
ccount N

um
ber, C

N
IC

 N
um

ber, 
Valid em

ail address and cell num
ber.

 
U

pon receipt of the above inform
ation from

 the 
interested m

em
bers, the C

om
pany w

ill send the 
login credentials at their e-m

ail address. O
n the 

date of A
G

M
, m

em
bers w

ill be able to login and 
participate in the A

G
M

 proceedings through 
their sm

artphone/com
puter devices. The login 

facility shall be opened thirty (30) m
inutes before 

the m
eeting tim

e to enable the participants to 
join the m

eeting after identification/ verification 
process.

6) 
The m

em
bers are requested to subm

it a copy 
of their C

om
puterized N

ational Identity C
ard 

(C
N

IC
), if not provided earlier and im

m
ediately 

notify changes if any to the registrar of the 
com

pany 
M

/s. 
H

am
eed 

M
ajeed 

A
ssociates 

(P
rivate) Lim

ited, situated at 4th Floor, K
arachi 

C
ham

bers, H
asrat M

ohani R
oad, K

arachi.

7) 
P

ursuant 
to 

C
om

panies 
(P

ostal 
B

allot) 
R

egulations 2018 read w
ith S

ections 143 to 
145 of the C

om
panies A

ct, 2017, m
em

bers 
can exercise their right to vote through e-voting 
or postal ballot. The schedule and procedure 
of postal ballot / E-voting w

ill be placed on the 
com

pany’s w
ebsite i.e., w

w
w

.sapphire.com
.

pk/stm
l before seven (7) days of the m

eeting.

8) 
D

eposit 
of 

physical 
certificate(s) 

in 
C

D
C

 
A

ccount: A
s per section 72 of C

om
panies A

ct, 
2017, every  com

pany shall be required to 
replace its physical certificates w

ith book-entry 
form

 in a m
anner as m

ay be specified and from
 

the date notified by the C
om

m
ission, w

ithin 
a period not exceeding four years from

 the 
com

m
encem

ent of the C
om

panies A
ct, 2017. 
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A
ccordingly, a m

em
ber having physical shares 

are encouraged to open a C
D

C
 sub-account 

w
ith a broker or Investor A

ccount directly w
ith 

C
D

C
 to place their physical certificates into scrip 

less form
.

9) 
A

n updated list of unclaim
ed dividends/shares 

of the C
om

pany is available on the C
om

pany’s 
w

ebsite 
w

w
w

.sapphire.com
.pk/stm

l. 
These 

are 
unclaim

ed 
dividends/shares 

w
hich 

have 
rem

ained unclaim
ed or unpaid for three years 

from
 the date these have becom

e due and 
payable.

10) 
U

nder 
the 

provisions 
of 

S
ection 

242 
of 

the 
C

om
panies A

ct, 2017, it is m
andatory for a listed 

C
om

pany to pay cash dividend to its shareholders 
only through electronic m

ode directly into bank 
account designated by the entitled shareholders. 

 
In order to receive dividends directly into their 
bank account, shareholders are requested to fill 
in Electronic C

redit M
andate Form

 available on 
C

om
pany’s w

ebsite and send it duly signed along 
w

ith a copy of C
N

IC
 to the S

hares R
egistrar of 

the C
om

pany M
/s. H

am
eed M

ajeed A
ssociates 

(P
rivate) Lim

ited, in case of physical shares.

 
In case shares are held in C

D
C

 then Electronic 
C

redit M
andate Form

 m
ust be subm

itted directly 
to shareholder’s broker/participant/C

D
C

 account 
services. N

o further action is required if IB
A

N
 has 

already been incorporated/updated in the C
D

C
 

account or physical folio of the shareholder.

11) 
(i) The rates of deduction of incom

e tax from
 

dividend paym
ents under S

ection 150 of the 
Incom

e Tax O
rdinance, 2001 shall be as follow

s:

1. 
P

ersons appearing in A
ctive Tax P

ayers List (ATL) 
15%

2. 
P

ersons not appearing in A
ctive Tax P

ayers List 
(ATL) 30%

 
To enable the C

om
pany to m

ake tax deduction 
on the am

ount of cash dividend @
 15%

 instead 
of 30%

, shareholders w
hose nam

es are not 
entered 

into 
the 

A
ctive 

Taxpayers 
List 

(ATL) 
provided on the w

ebsite of FB
R

, despite the 
fact that they are filers, are advised to m

ake sure 
that their nam

es are entered in ATL before the 
first day of book closure, otherw

ise tax on their 
cash dividend w

ill be deducted @
 30%

 instead of 
15%

.

(ii)  
W

ithholding Tax exem
ption from

 the dividend 
incom

e, shall only be allow
ed if copy of valid 

tax 
exem

ption 
certificate 

or 
stay 

order 
from

 
a com

petent court of law
 is m

ade available to 
H

am
eed M

ajeed A
ssociates (P

rivate) Lim
ited, by 

the first day of B
ook C

losure.

(iii)  
Further, according to clarification received from

 
Federal B

oard of R
evenue (FB

R
), w

ith-holding 
tax w

ill be determ
ined separately on ‘Filer/N

on-
Filer’ 

status 
of 

P
rincipal 

shareholder 
as 

w
ell 

as joint holder(s) based on their shareholding 
proportions, in case of joint accounts.

(iv)  
Zakat 

is 
also 

deductible 
at 

source 
from

 
the 

dividend at the rate of 2.5%
 of the face value 

of the share, other than corporate holders or 
individuals w

ho have provided an undertaking for 
non-deduction of zakat. To claim

 exem
ption from

 
com

pulsory deduction of Zakat, shareholders are 
requested to subm

it a notarized copy of Zakat 
D

eclaration Form
 “C

Z-50” on non-judicial stam
p 

paper of R
s. 50.00 to the S

hares R
egistrar, 

before the date of book closure.

 
In this regard all shareholders w

ho hold shares 
jointly 

are 
requested 

to 
provide 

shareholding 
P

roportions of P
rincipal shareholders and Joint-

holder(s) in respect of shares held by them
 (only 

if not already provided) to our S
hares R

egistrar, 
in w

riting as follow
s:
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The 

required 
inform

ation 
m

ust 
reach 

our 
S

hare R
egistrar w

ithin 10 days of this notice, 
otherw

ise it w
ill be assum

ed that the shares are 
equally held by P

rincipal shareholder and Joint 
S

hareholder(s). 

(v)  
For any query/inform

ation, the investors m
ay 

contact 
the 

C
om

pany 
S

ecretary 
at 

phone: 
(021) 111 000 100 & em

ail address: contact@
sapphiretextiles.com

.pk 
and/or 

H
am

eed 
M

ajeed A
ssociates (P

rivate) Lim
ited at phone: 

(021) 
32424826 

/ 
(021) 

32469573 
& 

em
ail 

address: khi@
hm

aconsultants.com
 

(vi)  
The 

corporate 
shareholders 

having 
C

D
C

 
accounts are required to have their N

ational 
Tax 

N
um

ber 
(N

TN
) 

updated 
w

ith 
their 

respective 
participants, 

w
hereas 

corporate 
physical shareholders should send a copy of 
their N

TN
 certificate to the C

om
pany or M

/s. 
H

am
eed M

ajeed A
ssociates (P

rivate) Lim
ited. 

The shareholders w
hile sending N

TN
 or N

TN
 

certificates, as the case m
ay be, m

ust quote 
com

pany 
nam

e 
and 

their 
respective 

folio 
num

bers.  W
ithout the N

TN
 C

om
pany w

ould 
not be in a position to check filer status on 
the ATL and hence higher tax of 30%

 m
ay be 

applied in such cases.

12) 
The 

S
ecurities 

and 
Exchange 

C
om

m
ission 

of P
akistan has allow

ed the listed com
panies 

through S
R

O
 389(I)/ 2023 dated M

arch 21, 
2023, to circulate the annual balance sheet 
and profit and loss account, auditor's report 
and 

directors 
report, 

etc. 
("annual 

audited 
financial statem

ents”) to its m
em

bers through 
Q

R
 

enabled 
code 

and 
w

eblink. 
H

ow
ever, 

any 
shareholder 

m
ay 

request 
the 

com
pany 

secretary in w
riting to provide a printed copy of 

annual report at their registered address free of 
cost, w

ithin seven (07) days of receipt of such 
request The shareholders w

ho w
ant to avail this 

facility m
ay subm

it request form
 to the com

pany 
share registrar The Financial S

tatem
ents of the 

com
pany for the year ended 30th June, 2023 

along w
ith reports have been placed on the 

com
pany’s 

w
ebsite 

w
w

w
.sapphire.com

.pk/
stm

l. 

13) 
The C

om
pany shall provide video conference 

facility to its m
em

bers for attending the G
eneral 

M
eeting at places other than the tow

n in w
hich 

general 
m

eeting 
is 

taking 
place, 

provided 
that if m

em
bers, collectively holding 10%

 or 
m

ore shareholding residing at a geographical 
location, provide their consent to participate 
in the m

eeting through video conference at 
least 07 days prior to date of the m

eeting, the 
C

om
pany shall arrange video conference facility 

in that city subject to availability of such facility 
in that city.

 
In this regard, please fill the follow

ing form
 and 

subm
it to registered address of the C

om
pany 

(7) days before holding of the G
eneral M

eeting:

 
“I/W

e, ___________ of ____________ being a 
m

em
ber of S

apphire Textile M
ills Lim

ited Ltd, 
holder of ________ O

rdinary S
hares as per 

registered folio # __________ hereby opt for 
video conference facility at _____________.”

  
___________________

 
S

ignature of M
em

ber

C
om

pany 
N

am
e

Folio / C
D

C
 

(IA
S

/ S
U

B
) 

A
ccount #

Total S
hares

P
rincipal S

hare H
older

Joint S
hareholder(s)

N
am

e and 
C

N
IC

 #

S
hare H

olding 
P

roportions
(N

o of S
hares)

N
am

e and 
C

N
IC

 #

S
hare H

olding 
P

roportions
(N

o of S
hares)
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S
tatem

ent under R
ule 4(2) of the C

om
panies (Investm

ent in A
ssociated C

om
panies or A

ssociated 
U

ndertakings) R
egulations, 2017

C
om

pany / D
ate of R

eso-
lution

A
m

ount of Investm
ent approved

A
m

ount of 
Investm

ent 
m

ade to date

R
eason

S
apphire W

ind P
ow

er C
om

-
pany (S

W
P

C
L) Lim

ited 17th 
February, 2014 & subse-
quently am

ended on 26
th 

O
ct, 2015

C
ollateral/security as m

ay be required by the 
issuing bank to issue a S

tand by Letter of 
C

redit (S
B

LC
) in P

K
R

 equivalent up to ap-
proxim

ately U
S

D
 10 M

illion in order to secure 
certain obligations of S

W
P

C
L.

N
il

This am
ount w

as 
am

ended in A
G

M
 held 

on 26
th O

ct, 2015 in 
order to secure the 
obligation of S

W
P

C
L 

in relation to the re-
quired balance of the 
D

ebt S
ervice R

eserve

Triconboston C
onsulting 

C
orporation (P

rivate) Lim
-

ited (TB
C

C
P

L), 27
th M

arch 
2017

S
ecurity / collateral as m

ay be required by the 
issuing banks in order for the sam

e to issue 
debt service reserve standby letters of credit 
together w

ith any replacem
ent standby letters 

of credit in order to secure the am
ount up-to 

U
S

D
 24 M

illion (U
nited S

tates D
ollars Tw

en-
ty-Four M

illion);

N
il

This am
ount w

as ap-
proved in the EO

G
M

 
D

ated 27
th M

arch, 
2017and is in the 
process of im

plem
en-

tation as and w
hen 

required.

Triconboston C
onsulting 

C
orporation (P

rivate) Lim
-

ited (TB
C

C
P

L), 27
th M

arch 
2017

S
ecurity / collateral as m

ay be required by the 
issuing banks in order for the sam

e to issue 
excess debt standby letters of credit together 
w

ith any replacem
ent standby letters of credit 

in order to secure the am
ount up-to U

S
D

 15 
M

illion (U
nited S

tates D
ollars Fifteen M

illion); 
and

N
il

This am
ount w

as ap-
proved in the EO

G
M

 
D

ated 27
th M

arch, 
2017and is in the 
process of im

plem
en-

tation as and w
hen 

required

Triconboston C
onsulting 

C
orporation (P

rivate) Lim
-

ited (TB
C

C
P

L), 27
th M

arch 
2017

To invest by w
ay of loans and advances in the 

PK
R

 equivalent upto U
SD

 11.3 M
illion (U

nited 
States D

ollars Eleven M
illion Three H

undred 
Thousand) for a period of up-to five (5) years 
from

 the com
m

ercial operations date of the 
last of the three (approxim

ately) 150M
W

 w
ind 

pow
er Project, and to arrange and deliver: 

(i) standby letters of credit together w
ith any 

replacem
ent standby letters of credit in order to 

secure the Available C
ontingency C

om
m

itm
ent 

Am
ount, in favour of the agent/security trustee.

N
il

This am
ount of loan 

w
as approved in the 

EO
G

M
 D

ated 27
th 

M
arch, 2017and is 

in the process of im
-

plem
entation as and 

w
hen required

M
aterial C

hanges in Financial S
tatem

ents of A
ssociated C

om
pany

1. 
S

A
P

P
H

IR
E W

IN
D

 P
O

W
ER

 C
O

M
PA

N
Y

 LIM
ITED

 
The C

om
pany is 70%

 ow
ned by S

apphire Textile M
ills Ltd and 30%

 by B
ank A

lfalah Lim
ited. The C

om
pany 

has set up a w
ind farm

 w
ith capacity of 52.80 M

W
 at Jhim

pir S
indh, w

hich started C
om

m
ercial operations 

in N
ov 2015 – the project is operating follow

ing best industry practices and is yielding satisfactory results.
 

Financial R
esults

Financial Year Ended
June 30, 2023

R
upees

Financial Year Ended
June 30, 2022 

R
upees

Financial Year Ended
June 30, 2016

R
upees

N
et S

ales
4,136,782,386

3,799,025,266
1,584,896,926

G
ross P

rofit
2,442,628,660

2,468,368,601
1,020,332,620

P
rofit B

efore Tax
1,662,396,844

2,041,321,505
678,614,077

P
rofit A

fter Tax
1,653,669,861

2,038,017,669
678,235,929
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2. 
TR

IC
O

N
B

O
S

TO
N

 C
O

N
S

U
LTIN

G
 C

O
R

P
O

R
ATIO

N
 (P

R
IVATE) LIM

ITED

 
Triconboston C

onsulting C
orporation (P

rivate) Lim
ited w

as incorporated under the law
s of P

akistan and 
operating (3) three projects (P

roject A
, P

roject B
 and P

roject C
) having capacity of 49.735 M

W
 each in 

Jhim
pir S

indh. The C
om

pany has achieved C
om

m
ercial O

perations D
ate ('C

O
D

') on A
ugust 16, 2018, 

S
eptem

ber 14, 2018 and S
eptem

ber 11, 2018 by P
roject A

, P
roject B

 and P
roject C

 respectively. The 
projects are operating follow

ing best industry practice and is yielding satisfactory results. 
 

Financial R
esults

Financial Year Ended
June 30, 2023

R
upees

Financial Year Ended
June 30, 2022

R
upees

Financial Year Ended
June 30, 2017

R
upees

N
et S

ales
14,510,992,988

      11,814,570,375 
-

G
ross P

rofit /(Loss)
9,979,635,637

        8,361,189,562 
(93,798,217)

P
rofit / (Loss) B

efore Tax
6,531,575,552

        6,608,971,350 
(94,039,713)

P
rofit /(Loss) A

fter Tax
6,444,026,438

        6,576,681,639 
(95,055,582)

S
TATE

M
E

N
T 

O
F 

M
ATE

R
IA

L 
FA

C
TS

 
U

N
D

E
R

 
S

E
C

TIO
N

 134 (3) O
F TH

E
 C

O
M

PA
N

IE
S

 A
C

T, 2017

1.  
Item

 relating to N
um

ber 5 (i) of the notice. 
 

R
atification and approval of the related party 

transactions

 
The C

om
pany carries out transactions w

ith its 
associates and related parties in accordance 
w

ith its policies, applicable law
s, regulations 

and w
ith approval of board of directors of the 

com
pany. H

ow
ever, during the year since the 

C
om

pany’s D
irectors are interested in certain 

transactions (by virtue of being the shareholder 
or 

com
m

on 
directorship), 

therefore 
due 

to 
absent of requisite quorum

 for approval in B
oard 

of D
irectors m

eeting, these transactions are 
being placed for the approval by shareholders 
in the A

nnual G
eneral M

eeting.

 
A

ll 
transactions 

w
ith 

related 
parties 

to 
be 

ratified have been disclosed in the note 43 to 
the unconsolidated financial statem

ents for the 
year ended 30th June, 2023. 

 
The com

pany carries out transactions w
ith its 

related parties on an arm
’s length basis as per 

the approved policy w
ith respect to ‘transactions 

w
ith related parties’ in the norm

al course of 
business and periodically review

ed by the B
oard 

A
udit C

om
m

ittee. U
pon the recom

m
endation of 

the B
oard A

udit C
om

m
ittee, such transactions 

are placed before the board of directors for 
approval.

 
Transactions 

entered 
into 

w
ith 

the 
related 

parties include, but are not lim
ited to, sale 

& 
purchase 

of 
goods, 

dividends 
paid 

and 
received, 

investm
ents 

m
ade 

(in 
accordance 

w
ith the approval of shareholders and board 

w
here 

applicable) 
and 

sharing 
of 

com
m

on 
expenses.

 
The nature of relationship w

ith these related 
parties has also been indicated in the note 43 
to the unconsolidated financial statem

ents for 
the year ended 30th June, 2023. 

2.  
Item

 relating to N
um

ber 5 (ii) of the notice. 
 

A
uthorization for the B

oard of D
irectors to 

approve the related party transactions during 
the year ending 30th June, 2024.

 
The C

om
pany shall be conducting transactions 

w
ith its related parties during the year ending 

30th June, 2024 on an arm
’s length basis as per 

the approved policy w
ith respect to ‘transactions 

w
ith related parties’ in the norm

al course of 
business. The D

irectors are interested in these 
transactions due to their com

m
on directorship in 

the subsidiary / associated com
panies. In order 

to prom
ote transparent business practices, the 

B
oard of D

irectors seeks authorization from
 the 

shareholders to approve transactions w
ith the 

related parties from
 tim

e-to-tim
e on case-to-

case basis for the year ending 30th June, 2024 
and such transactions shall be deem

ed to be 
approved by the S

hareholders. The nature and 
scope of such related party transactions is 
explained above. These transactions shall be 
placed before the shareholders in the next A

G
M

 
for their form

al approval/ratification.



43

3.  
Item

 relating to N
um

ber 6 of the notice. 

 
The B

oard of D
irectors has proposed that A

rticle “100” of the C
om

pany’s A
rticles of A

ssociation be 
am

ended to bring it in line w
ith the issuance of the com

panies (Further Issuance of S
hares) R

egulation 
2020. 

 
A

 com
parison of existing and proposed alterations in the capital clauses of the A

rticles of A
ssociation is 

provided below
:

 
A

rticles of A
ssociation

Existing article N
o 100

P
roposed article N

o 100

A
ny  G

eneral   M
eeting   m

ay  resolve  that  m
oneys,   

investm
ents    or other assets  form

ing  part of the 
C

om
pany  standing  to the credit  of the R

eserve 
Fund  or  in the  hands   of the  C

om
pany    and  

available   for  dividend   or representing   prem
ium

s   
received  on the  issue  of shares  and  standing  to 
the credit  of the shares  prem

ium
  accounts  be 

capitalized   and distributed am
ongst   such  of the  

shareholders    as w
ould  be entitled   to  receive  

the sam
e  if distributed  by w

ay of dividend  and 
in the sam

e  proportions  on the footing  that  they  
becom

e   entitled  thereto   as C
apital  and  that  all 

or any part of such  capitalized   funds  be applied  
on behalf  of such  shareholder in paying  up in full 
any  unissued   shares  of the  C

om
pany   w

hich  
shall  be distributed    accordingly    and  that  such  
distribution    or  paym

ent   shall  be accepted   by 
such  shareholders    in full satisfaction   of their  
interest  in the said capitalized   sum

.

B
oard of D

irectors m
ay resolve that m

oneys, investm
ents 

or other asset form
ing part of the C

om
pany standing to 

the credit of the R
eserve Fund or in the hands   of the 

C
om

pany   and available   for dividend   or representing   
prem

ium
s received on the issue of shares and standing 

to the credit of the shares prem
ium

 accounts be capi-
talized by the issuance of fully paid bonus shares to its 
shareholders.

 
N

one of the directors are in any w
ay interested or concerned in the resolution except to the extent of 

their shareholding in the C
om

pany. The said alteration w
ill not affect anyone’s interest unfavorably in the 

com
pany.
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S
A

P
P

H
IR

E
 T

E
X

T
IL

E
 M

IL
L
S

 L
IM

IT
E

D
F

o
r th

e
 y

e
a
r e

n
d

e
d

 3
0

 J
u
n
e
 2

0
2
3

P
R

O
X

Y
 F

O
R

M
I/ 

W
e 

______________________________________________of 
_______________________ 

Folio 
N

o 
/ 

C
D

C
 

and 
or 

S
ub 

A
ccount 

N
o 

 
____________________________________________________ 

being 
a 

m
em

ber(s) 
of 

S
apphire 

Textile 
M

ills 
Lim

ited, 
and 

a 
holder 

of 
__________________O

rdinary 
S

hares, 
do 

hereby 
appoint 

________________________of 
___________________________________ 

or 
failing 

him
/ 

her 
_____________________ of ___________________________________ w

ho is also a m
em

ber of S
apphire Textile 

M
ills Lim

ited, vide registered Folio N
o / C

D
C

 and or S
ub A

ccount N
o  __________________ to act as P

roxy on 
m

y/ our behalf  at 55th A
nnual G

eneral M
eeting of the C

om
pany to be held on Thursday, 26th O

ctober, 2023 
at 2.30 p.m

, at Trading H
all, C

otton Exchange B
uilding, I.I C

hundrigar R
oad, K

arachi as w
ell as through Video 

C
onferencing (VC

) and / or any adjournm
ent thereof.

S
igned on this _____day of_______________2023

S
ignature of shareholder: __________________________

C
N

IC
 N

o: _________________________________________
Folio N

o / C
D

C
 and or S

ub A
ccount N

o: _______________
E

m
ail address: _____________________________________

S
ignature of proxy participant _________________________

C
N

IC
 N

o: _________________________________________
Folio N

o / C
D

C
 and or S

ub A
ccount N

o: _______________
E

m
ail address: _____________________________________

(S
ignature should agree w

ith the specim
en signature registered w

ith the C
om

pany) 
 

N
otes:

1. 
N

o proxy shall be valid unless it is duly stam
ped w

ith a revenue stam
p of R

s.5/-.
2. 

In the case of B
ank or C

om
pany, the proxy form

 m
ust be executed under its com

pany stam
p and 

signed by authorized person.
3. 

P
ow

er of A
ttorney or other authority (if any) under w

hich this proxy form
 is signed, a certified copy of 

that P
ow

er of A
ttorney m

ust be deposited along w
ith this form

.
4. 

This proxy form
 duly com

pleted m
ust be deposited at the R

egistered O
ffice of the C

om
pany at least 

48 hours before the tim
e of holding the m

eeting.
5. 

In case of C
D

C
 account holder:

 
i) The proxy form

 shall be w
itnessed by tw

o persons, w
hose nam

es, addresses C
N

IC
 num

bers shall be 
m

entioned on the form
.

 
ii) A

ttested copies of C
N

IC
 or passport of the beneficial ow

ners and the proxy shall be furnished w
ith 

the proxy form
.

 
iii) The proxy shall produce his original C

N
IC

 or original passport at the tim
e of the m

eeting.
 

iv) In case of a corporate entity, the B
oard of D

irectors’ resolution/P
ow

er of A
ttorney w

ith specim
en 

signature of the proxy holder shall be subm
itted (unless it has been provided earlier) along w

ith the 
proxy form

 to the C
om

pany.

1.   W
itness: 

 
2.   W

itness:

Signature  : _______________________ 
Signature  : 

_______________________

N
am

e 
: 

_______________________ 
N

am
e 

: 
_______________________ 

 

C
N

IC
 

: 
_______________________ 

C
N

IC
 

: 
_______________________ 

 

Address 
: 

_______________________ 
Address 

: 
_______________________ 
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C
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o
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p
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e
c
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ta
ry

S
A
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H
IR

E
 T

E
X

T
IL

E
 M

IL
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 L

IM
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E
D

2
1
2
, C

o
tto

n
 E

x
c
h
a
n
g
e
 B

u
ild

in
g
,

I.I. C
h
u
n
d

rig
a
r R

o
a
d

, K
a
ra

c
h
i.
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B
A

LLO
T PA

P
E

R
 FO

R
 VO

TIN
G

 TH
R

O
U

G
H

 P
O

S
T

A
nnual G

eneral M
eeting to be held on Thursday, O

ctober 26, 2023 at 2:30 pm
at Trading H

all, C
otton Exchange B

uilding, I. I C
hundrigar R

oad, K
arachi

P
hone: +92 21 111 000 100 W

ebsite: w
w

w
.sapphire.com

.pk/stm
l

D
esignated em

ail address of the C
hairm

an at w
hich the duly filled-in ballot paper m

ay be sent: contact@
sapphiretextiles.com

.pk
 N

am
e of shareholder/joint shareholders

R
egistered A

ddress

N
um

ber of shares held and folio num
ber

C
N

IC
 N

o./P
assport N

o (in case of foreigner)
(C

opy to be attached)
A

dditional Inform
ation and enclosures

(In case of representative of body corporate, corporation 
and Federal G

overnm
ent)

 I/w
e hereby exercise m

y/our vote in respect of the below
 resolution(s) through postal ballot by    conveying 

m
y/our assent or dissent the follow

ing resolution by placing tick (    ) m
ark in the appropriate box below

:

S
r. 

N
o.

N
ature and D

escription of R
esolutions

N
o. of ordinary 
shares for 

w
hich votes 

cast

I/W
e assent 

to the R
eso-

lutions (FO
R

)

I/W
e dissent 

to the R
eso-

lutions
(A

G
A

IN
S

T)

01
A

genda N
o:05

 To approve by w
ay of special resolutions w

ith or 
w

ithout m
odification the follow

ing resolutions in re-
spect of related party transactions in term

s of S
ec-

tion 208 of the C
om

panies A
ct, 2017.

(i) R
ES

O
LVED

 TH
AT the related P

arties transactions 
conducted during the year as disclosed in note 43 
of the unconsolidated financial statem

ents for the 
year ended 30th June, 2023, be and are hereby 
ratified, approved, and confirm

ed.
(ii) R

ES
O

LVED
 TH

AT the B
oard of D

irectors of the 
C

om
pany be and is hereby authorized to approve 

the transactions to be conducted w
ith R

elated P
ar-

ties on a case-to-case basis during the financial 
year ending 30th June, 2024.
FU

R
TH

ER
 

R
ES

O
LVED

 
those 

transactions 
ap-

proved by the B
oard shall be deem

ed to have been 
approved by the shareholders and shall be placed 
before the shareholders in the next A

nnual G
eneral 

M
eeting for their form

al ratification/approval.”
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r. 

N
o.

N
ature and D

escription of R
esolutions

N
o. of ordinary 
shares for 

w
hich votes 

cast

I/W
e assent 

to the R
eso-

lutions (FO
R

)

I/W
e dissent 

to the R
eso-

lutions
(A

G
A

IN
S

T)

02
A

genda N
o:06

To consider and approve, w
ith or w

ithout m
odifi-

cation, by w
ay of S

pecial R
esolution the follow

ing 
resolutions, to am

end the A
rticle 100 of the C

om
-

pany’s A
rticles of A

ssociation.

R
ES

O
LVED

 as and by the special resolution that 
the A

rticles of A
ssociation of the com

pany be and 
are hereby am

ended by substituting w
ith the exist-

ing article 100, the follow
ing am

ended article:

C
apitalization of R

eserve:
A

rticle 100:

“B
oard of D

irectors m
ay resolve that m

oneys, invest-
m

ents or other asset form
ing part of the C

om
pany 

standing to the credit of the R
eserve Fund or in the 

hands   of the C
om

pany   and available   for dividend   
or representing   prem

ium
s received on the issue 

of shares and standing to the credit of the shares 
prem

ium
 accounts be capitalized by the issuance of 

fully paid bonus shares to its shareholders.”

FU
R

TH
ER

 R
ES

O
LVED

 The C
hief Executive O

fficer 
and C

om
pany S

ecretary be and are hereby autho-
rized singly to do all acts, deeds and things, take 
any or all necessary actions to com

plete all legal 
form

alities and to file the requisite docum
ents w

ith 
the S

ecurities and Exchange C
om

m
ission of P

aki-
stan to effectuate and im

plem
ent the aforesaid res-

olutions.

S
ignature of shareholder  

P
lace: _________________D

ate: ___________________
 N

O
TES

/ P
R

O
C

ED
U

R
E FO

R
 S

U
B

M
IS

S
IO

N
 O

F B
A

LLO
T PA

P
ER

:
 1.  

D
ully filled & signed original postal ballot should be sent to chairm

an M
r. M

oham
m

ad A
bdullah, S

TM
L 212- C

otton Exchange 
B

uilding, I. I C
hundrigar R

oad, K
arachi, or a scanned copy of the original postal ballot to be em

ailed at contact@
sapphire-

textiles.com
.pk.

2.  
C

opy of C
N

IC
/ P

assport (in case of a foreigner) should be enclosed w
ith the postal ballot form

.
3.  

P
ostal ballot form

s should reach the chairm
an of the m

eeting on or before O
ctober 25, 2023, during w

orking hours. A
ny 

postal ballot received after this date, w
ill not be considered for voting.  

4.   
S

ignature on postal ballot should m
atch w

ith signature on C
N

IC
/ P

assport (In case of a foreigner).  
5.   

Incom
plete, unsigned, incorrect, defaced, torn, m

utilated, overw
ritten ballot paper w

ill be rejected.
6.   

In case of representative of body corporate and corporation, postal ballot insist he accom
panied w

ith copy of C
N

IC
 of autho-

rized person, along w
ith a duly attested copy of B

oard R
esolution, P

ow
er of A

ttorney, or A
uthorization Letter in accordance 

w
ith S

ection(s) 138 or 139 of the C
om

panies A
ct, 2017, as applicable, unless these have already been subm

itted along w
ith 

the P
roxy Form

. In case of foreign body corporate etc., all docum
ents m

ust be attested by the C
ounsel G

eneral of P
akistan 

having jurisdiction over the m
em

ber.
7.   

B
allot paper has also been placed on the w

ebsite of the C
om

pany w
w

w
.sapphire.com

.pk/stm
l. M

em
bers m

ay dow
nload the 

ballot paper from
 the w

ebsite or use an original/photocopy published in new
spapers.
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O
pinion

W
e have audited the annexed financial statem

ents of S
apphire Textile M

ills Lim
ited (the C

om
pany), w

hich 
com

prise the statem
ent of financial position as at June 30, 2023, the statem

ent of profit or loss, the statem
ent 

of other com
prehensive incom

e, the statem
ent of changes in equity, the statem

ent of cash flow
s for the year 

then ended, and notes to the financial statem
ents, including a sum

m
ary of significant accounting policies and 

other explanatory inform
ation, and w

e state that w
e have obtained all the inform

ation and explanations w
hich, 

to the best of our know
ledge and belief, w

ere necessary for the purposes of the audit.
 In our opinion and to the best of our inform

ation and according to the explanations given to us, the statem
ent 

of financial position, the statem
ent of profit or loss, the statem

ent of other com
prehensive incom

e, the state-
m

ent of changes in equity and statem
ent of cash flow

s  together w
ith the notes form

ing part thereof conform
 

w
ith the accounting and reporting standards as applicable in P

akistan and give the inform
ation required by the 

C
om

panies A
ct, 2017 (XIX of 2017), in the m

anner so required and respectively give a true and fair view
 of the 

state of the C
om

pany’s affairs as at June 30, 2023 and of the profit, other com
prehensive incom

e, the changes 
in equity and its cash flow

s for the year then ended.

B
asis for O

pinion

W
e conducted our audit in accordance w

ith International S
tandards on A

uditing (IS
A

s) as applicable in 
P

akistan. O
ur responsibilities under those standards are further described in the Auditor’s R

esponsibilities for 
the Audit of the Financial Statem

ents section of our report. W
e are independent of the C

om
pany in accor-

dance w
ith the International Ethics S

tandards B
oard for A

ccountants’ C
ode of Ethics for P

rofessional A
ccoun-

tants as adopted by the Institute of C
hartered A

ccountants of P
akistan (the C

ode) and w
e have fulfilled our 

other ethical responsibilities in accordance w
ith the C

ode. W
e believe that the audit evidence w

e have obtained 
is sufficient and appropriate to provide a basis for our opinion.

K
ey A

udit M
atter

K
ey audit m

atters are those m
atters that, in our professional judgm

ent, w
ere of m

ost significance in our audit 
of the financial statem

ents of the current period. These m
atters w

ere addressed in the context of our audit of 
the financial statem

ents as a w
hole, and in form

ing our opinion thereon, and w
e do not provide a separate 

opinion on these m
atters.

INDEPENDENT AUDITO
R
’S REPO

RT
To the M

em
bers of Sapphire Textile M

ills Lim
ited

Report on the Audit of the Financial Statem
ents
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Follow
ing are the key audit m

atters:

S
r. 

N
o.

K
ey audit m

atter
H

ow
 the m

atter w
as addressed in our audit

1
C

apital expenditures

Refer note 5 to the financial statem
ents.

 The Com
pany continued to invest in capital 

projects w
ith significant capital expenditure 

incurred during the year ended June 30, 2023. 
The significant level of capital expenditure 
requires 

consideration 
of 

the 
nature 

of 
the 

costs 
incurred 

to 
ensure 

that 
their 

capitalization in property, plant and equipm
ent 

m
eets the specific recognition criteria as per 

the Com
pany’s accounting policy.

 Further, determ
ining w

hich costs m
eet the 

criteria 
for 

capitalisation, 
capitalisation 

of 
borrow

ing costs and related expenses and 
the estim

ation of econom
ic useful lives and 

residual values assigned to property, plant and 
equipm

ent are the areas w
here m

anagem
ent 

judgem
ent is involved.

 For these reasons w
e considered it to be a

key audit m
atter.

O
ur audit procedures included the follow

ing:

• 
O

btained an understanding of the design and 
im

plem
entation of m

anagem
ent controls over 

capitalisation and perform
ed tests of controls 

over authorization of capital expenditure and 
accuracy of its recording in the system

.

• 
Assessed, on a sam

ple basis, costs capitalized 
during 

the 
year 

by 
com

paring 
the 

costs 
capitalised 

w
ith 

the 
relevant 

underlying 
docum

entation, 
w

hich 
included 

purchase 
agreem

ents and invoices.

• 
Assessed w

hether the costs capitalized m
et 

the relevant criteria for capitalization as per the 
applicable financial reporting fram

ew
ork.

• 
Visited 

the 
m

ills 
w

here 
significant 

capital 
projects are ongoing to understand the nature 
of the projects.

• 
Checked the date of transferring capital w

ork-in-
progress to operating fixed assets by exam

ining 
the com

pletion certificates, on a sam
ple basis.

• 
Review

ed the m
inutes of the Com

pany’s Board 
of Directors and Audit Com

m
ittee to evaluate the 

com
pleteness of m

anagem
ent’s consideration 

of any events that w
arranted changes to the 

useful econom
ic lives.

• 
The adequacy of the disclosures presented 
in the financial statem

ents regarding property, 
plant and equipm

ent w
as also assessed, based 

on the applicable accounting standards and 
requirem

ents of Com
panies Act, 2017.
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S
r. 

N
o.

K
ey audit m

atter
H

ow
 the m

atter w
as addressed in our audit

2
Valuation of stock-in-trade

Rafer note 12 of the financial statem
ents.

The total value of stock in trade as at the 
reporting date am

ounted to Rs.23.033 billion, 
representing 62%

 of the Com
pany’s total 

current assets. Stock in trade as at reporting 
date included raw

 m
aterial and finished goods. 

The valuation of finished goods at cost has 
different com

ponents, w
hich includes judgm

ent 
and assum

ptions in relation to the allocation 
of labour and other various  overheads w

hich 
are incurred in bringing the inventories to its 
present location and conditions. Judgem

ent 
has also been exercised by the m

anagem
ent 

in determ
ining the net realisable value (NRV) 

of raw
 m

aterial and finished goods and in 
determ

ining the appropriate value of slow
 

m
oving and obsolete stocks.

W
e identified this m

atter as key in our audit 
due to the judgem

ent and assum
ption applied 

by the Com
pany in determ

ining the cost and 
NRV of stock in trade at the year-end.

W
e assessed the appropriateness of m

anagem
ent 

assum
ptions applied  in calculating the value of 

stock in trade and validated the valuation by taking 
follow

ing steps:

• 
Assessed w

hether the Com
pany’s accounting 

policy for inventory valuation is in line w
ith the 

applicable financial reporting standards.

• 
Attended the inventory count at the year-
end 

and 
reconciled 

the 
physical 

inventory 
w

ith the inventory lists provided to ensure the  
com

pleteness of the data.

• 
Assessed the historical costs recorded in the 
inventory 

valuation 
by 

checking 
purchase 

invoices on sam
ple basis.

• 
Tested the reasonability of assum

ptions applied 
by the m

anagem
ent in the allocation of labour 

and 
other 

various 
overhead 

costs 
to 

the 
inventories.

• 
Assessed the m

anagem
ent determ

ination of 
NRV of raw

 m
aterial thereon by perform

ing 
tests on the subsequent purchase price.

• 
Tested the cost of inventories for finished goods 
and perform

ed NRV test to asses w
hether 

the cost of inventories exceeds their NRV, 
calculated by detailed review

 of subsequent 
sales invoices.

W
e review

ed the Com
pany’s disclosure in the 

financial statem
ent in respect of stock in trade.

Inform
ation O

ther than the Financial S
tatem

ents and A
uditors’ R

eport thereon

M
anagem

ent is responsible for the other inform
ation. The other inform

ation com
prises the inform

ation included 
in the A

nnual R
eport, but does not include the financial statem

ents and our auditors’ report thereon.  
 O

ur opinion on the financial statem
ents does not cover the other inform

ation and w
e do not express any form

 
of assurance conclusion thereon.  

 
 

 
 

 
 

In connection w
ith our audit of the financial statem

ents, our responsibility is to read the other inform
ation and, 

in doing so, consider w
hether the other inform

ation is m
aterially inconsistent w

ith the financial statem
ents or 

our know
ledge obtained in the audit or otherw

ise appears to be m
aterially m

isstated. If, based on the w
ork w

e 
have perform

ed, w
e conclude that there is a m

aterial m
isstatem

ent of this other inform
ation, w

e are required 
to report that fact. W

e have nothing to report in this regard. 
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R
esponsibilities of M

anagem
ent and B

oard of D
irectors for the Financial S

tatem
ents 

 
 

 
 

 
 

 
 

 
 

 
 

M
anagem

ent is responsible for the preparation and fair presentation of the financial statem
ents in accordance 

w
ith the accounting and reporting standards as applicable in P

akistan and the requirem
ents of C

om
panies 

A
ct, 2017 (XIX of 2017) and for such internal control as m

anagem
ent determ

ines is necessary to enable the 
preparation of financial statem

ents that are free from
 m

aterial m
isstatem

ent, w
hether due to fraud or error. 

 
 

 
 

 
 

 
 

 
In preparing the financial statem

ents, m
anagem

ent is responsible for assessing the C
om

pany’s ability to con-
tinue as a going concern, disclosing, as applicable, m

atters related to going concern and using the going con-
cern basis of accounting unless m

anagem
ent either intends to liquidate the C

om
pany or to cease operations, 

or has no realistic alternative but to do so.  
 

 
 

 
 

 

B
oard of directors is responsible for overseeing the C

om
pany’s financial reporting process. 

 
 

 
 

 
 

 
 

 
 

 
A

uditors’ R
esponsibilities for the A

udit of the Financial S
tatem

ents 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
O

ur objectives are to obtain reasonable assurance about w
hether the financial statem

ents as a w
hole are free 

from
 m

aterial m
isstatem

ent, w
hether due to fraud or error, and to issue an auditors’ report that includes our 

opinion. R
easonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance w
ith IS

A
s as applicable in P

akistan w
ill alw

ays detect a m
aterial m

isstatem
ent w

hen it exists. 
M

isstatem
ents can arise from

 fraud or error and are considered m
aterial if, individually or in the aggregate, 

they could reasonably be expected to influence the econom
ic decisions of users taken on the basis of these 

financial statem
ents. 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
A

s part of an audit in accordance w
ith IS

A
s as applicable in P

akistan, w
e exercise professional judgm

ent and 
m

aintain professional skepticism
 throughout the audit. W

e also: 
 

 
 

 
 

 • 
Identify and assess the risks of m

aterial m
isstatem

ent of the financial statem
ents, w

hether due to fraud 
or error, design and perform

 audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a m

aterial 
m

isstatem
ent resulting from

 fraud is higher than for one resulting from
 error, as fraud m

ay involve 
collusion, forgery, intentional om

issions, m
isrepresentations, or the override of internal control. 

 
• 

O
btain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circum
stances, but not for the purpose of expressing an opinion on the 

effectiveness of the C
om

pany’s internal control. 

• 
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estim

ates and related disclosures m
ade by m

anagem
ent. 

 
  

 
 

 
• 

C
onclude on the appropriateness of m

anagem
ent’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, w
hether a m

aterial uncertainty exists related to events or 
conditions that m

ay cast significant doubt on the C
om

pany’s ability to continue as a going concern. If 
w

e conclude that a m
aterial uncertainty exists, w

e are required to draw
 attention in our auditors’ report 

to the related disclosures in the financial statem
ents or, if such disclosures are inadequate, to m

odify 
our opinion. O

ur conclusions are based on the audit evidence obtained upto the date of our auditors’ 
report. H

ow
ever, future events or conditions m

ay cause the C
om

pany to cease to continue as a going 
concern.

• 
Evaluate the overall presentation, structure and content of the financial statem

ents, including the 
disclosures, and w

hether the financial statem
ents represent the underlying transactions and events in 

a m
anner that achieves fair presentation.

 
 

 
 

 
W

e com
m

unicate w
ith the board of directors regarding, am

ong other m
atters, the planned scope and tim

ing of 
the audit and significant audit findings, including any significant deficiencies in internal control that w

e identify 
during our audit.  
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W
e also provide the board of directors w

ith a statem
ent that w

e have com
plied w

ith relevant ethical require-
m

ents regarding independence, and to com
m

unicate w
ith them

 all relationships and other m
atters that m

ay 
reasonably be thought to bear on our independence, and w

here applicable, related safeguards. 
 

 
 

 
 

 
 

 
 

 
From

 the m
atters com

m
unicated w

ith the board of directors, w
e determ

ine those m
atters that w

ere of m
ost 

significance in the audit of the financial statem
ents of the current period and are therefore the key audit m

atters. 
W

e describe these m
atters in our auditors’ report unless law

 or regulation precludes public disclosure about 
the m

atter or w
hen, in extrem

ely rare circum
stances, w

e determ
ine that a m

atter shov uld not be com
m

unicat-
ed in our report because the adverse consequences of doing so w

ould reasonably be expected to outw
eigh 

the public interest benefits of such com
m

unication. 
 

R
eport on O

ther Legal and R
egulatory R

equirem
ents 

 
 

 
 

 
 

B
ased on our audit, w

e further report that in our opinion: 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
a) 

proper books of account have been kept by the C
om

pany as required by the C
om

panies A
ct, 2017 

(XIX of 2017); 
 

 
  

 
 

b) 
the statem

ent of financial position, the statem
ent of profit or loss, the statem

ent of other com
prehensive 

incom
e, the statem

ent of changes in equity and the statem
ent of cash flow

s together w
ith the notes 

thereon have been draw
n up in conform

ity w
ith the C

om
panies A

ct, 2017 (XIX of 2017) and are in 
agreem

ent w
ith the books of account and returns; 

 
  

 
 

c) 
investm

ents m
ade, expenditure incurred and guarantees extended during the year w

ere for the 
purpose of the C

om
pany’s business; and 

 
 

  
 

 
d) 

zakat deductible at source under the Zakat and U
shr O

rdinance, 1980 (XVIII of 1980), w
as deducted 

by the C
om

pany and deposited in the C
entral Zakat Fund established under section 7 of that 

O
rdinance. 

 
 

  
 

 
O

ther M
atter 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
The financial statem

ents for the C
om

pany for the year ended June 30, 2022 w
ere audited by another firm

 
of chartered accountants w

ho expressed unm
odified opinion on those financial statem

ents on O
ctober 03, 

2022. 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

The Engagem
ent partner on the audit resulting in this independent auditors’ report is O

sm
an H

am
eed 

C
haudhri. 

 
 

 
 

 
 

SH
IN

EW
IN

G
 H

AM
EED

 C
H

AU
D

H
RI & C

O
.

Lahore: 03 O
ctober 2023 

 
 

C
H

ARTERED
 AC

C
O

U
N

TAN
TS

U
D

IN
: A

R
2023101041kC

uem
3dQ



58 STATEM
ENT O

F FINANCIAL PO
SITIO

N
AS AT 30 JUNE 2023
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

A
ssets

N
on current assets

P
roperty, plant and equipm

ent 
5 

23,645,498,180 
19,921,336,858

Investm
ent property 

6 
31,750,000 

31,750,000
Intangible assets 

7 
- 

8,333
Long-term

 investm
ents 

8 
14,430,299,029 

13,504,254,466
Long-term

 loans and advances 
9 

247,836,567 
292,698,547

Long-term
 deposits 

10 
90,960,692 

87,931,092
 

 
38,446,344,468 

33,837,979,296
C

urrent assets
S

tores, spares and loose tools 
11 

606,426,292 
507,491,851

S
tock in trade 

12 
23,033,836,137 

23,145,128,677
Trade debts 

13 
6,613,608,124 

5,656,162,973
Loans and advances 

14 
138,757,698 

135,320,162
Trade deposits and short term

 prepaym
ents 

15 
18,014,999 

36,878,751
O

ther receivables 
16 

1,210,135,511 
1,106,540,602

S
hort-term

 investm
ents 

17 
1,364,735,401 

2,988,280,554
Tax refunds due from

 G
overnm

ent 
18 

3,870,665,885 
3,130,211,673

C
ash and bank balances 

19 
413,088,085 

98,630,045
 

 
37,269,268,132 

36,804,645,288

Total assets 
 

75,715,612,600 
70,642,624,584

Equity and Liabilities 
S

hare capital and reserves
A

uthorised share capital
35,000,000 ordinary shares of R

s.10 each 
 

350,000,000 
350,000,000

Issued, subscribed and paid-up capital 
20 

216,897,910 
216,897,910

R
eserves 

21 
28,021,556,474 

25,892,774,923
Total equity 

 
28,238,454,384 

26,109,672,833

N
on current liabilities

Long-term
 loans and other payables 

22 
17,232,965,804 

15,060,906,546
Lease liabilities 

23 
42,078,523 

56,576,868
D

eferred incom
e - G

overnm
ent grant 

24 
301,695,117 

376,597,594
S

taff retirem
ent benefit - gratuity 

25 
470,793,864 

367,267,451
 

 
18,047,533,308 

15,861,348,459

C
urrent liabilities

Trade and other payables 
26 

6,894,050,098 
6,283,127,734

C
ontract liabilities 

27 
1,724,443,253 

1,563,208,589
A

ccrued m
ark-up 

28 
1,201,060,662 

657,223,949
S

hort-term
 borrow

ings 
29 

15,989,756,607 
16,943,231,195

C
urrent portion of long-term

 liabilities 
30 

3,618,531,938 
3,222,581,273

U
nclaim

ed dividend 
 

1,782,350 
2,230,552

 
 

29,429,624,908 
28,671,603,292

Total liabilities 
 

47,477,158,216 
44,532,951,751

C
ontingencies and com

m
itm

ents 
31

Total equity and liabilities 
 

75,715,612,600 
70,642,624,584

The annexed notes form
 an integral part of these financial statem

ents.

  
C

hief Executive O
fficer 

D
irector 

C
hief Financial O

fficer
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STATEM
ENT O

F PRO
FIT O

R LO
SS

FO
R THE YEAR ENDED 30 JUNE 2023

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

N
et turnover 

32 
72,837,269,483 

61,373,383,778

C
ost of sales 

33 
(62,467,585,565) 

(49,514,315,665)

G
ross profit 

 
10,369,683,918 

11,859,068,113

D
istribution cost 

34 
(2,383,299,141) 

(2,371,129,929)

A
dm

inistrative expenses 
35 

(755,307,456) 
(695,100,951)

O
ther operating expenses 

36 
(300,144,054) 

(683,706,174)

O
ther incom

e 
37 

2,453,960,838 
3,007,581,172

P
rofit from

 operations 
 

9,384,894,105 
11,116,712,231

Finance cost 
38 

(4,683,561,253) 
(2,659,056,442)

P
rofit before taxation 

 
4,701,332,852 

8,457,655,789

Taxation 
39 

(1,410,160,179) 
(1,442,103,829)

P
rofit after taxation 

 
3,291,172,673 

7,015,551,960

Earnings per share - basic and diluted 
40 

151.74  
323.45

The annexed notes form
 an integral part of these financial statem

ents.

 
C

hief Executive O
fficer 

D
irector 

C
hief Financial O

fficer



60 STATEM
ENT O

F O
THER CO

M
PREHENSIVE INCO

M
E

FO
R THE YEAR ENDED 30 JUNE 2023

 
 

2023 
2022

 
 

R
upees 

R
upees

P
rofit after taxation 

 
3,291,172,673 

7,015,551,960

O
ther com

prehensive incom
e

Item
s that m

ay be reclassified
 

to statem
ent of profit or loss

 
subsequently

N
et - gain / (loss) on rem

easurem
ent of

forw
ard foreign currency contracts 

 
66,407,961 

(47,889,319)

Item
s that w

ill not be reclassified
 

to statem
ent of profit or loss

 
subsequently

U
nrealised loss on equity instrum

ents at fair value
 

through other com
prehensive incom

e

 
- long term

 
 

(654,795,600) 
(1,068,902,649)

 
- short term

 
 

(316,846,986) 
(499,118,968)

 
 

(971,642,586) 
(1,568,021,617)

R
ealised gain on sale of investm

ent
 

at fair value through other
 

com
prehensive incom

e 
 

40,895,292 
-

A
ctuarial (loss) / gain on re-m

easurem
ent of

 
staff retirem

ent benefit obligation 
 

(40,258,587) 
16,792,885

 
 

(971,005,881) 
(1,551,228,732)

Total com
prehensive incom

e for the year 
 

2,386,574,753 
5,416,433,909

The annexed notes form
 an integral part of these financial statem

ents.

	
C
hief	Executive	O

fficer	
D
irector	

C
hief	Financial	O

fficer
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STATEM
ENT O

F CHANG
ES IN EQ

UITY
FO

R THE YEAR ENDED 30 JUNE 2023
    Reserves
   Capital   Revenue
 Issued,    Fair value
 subscribed   reserve of Cash flow
 and paid-up  Share Fixed Assets financial asset hedge General Unappropriated Sub-total Total
 capital premium Replacement at fair value reserve  profit
    through OCI

                                         - - - - - - - - - - - - - - - - - - - - - - - - R u p e e s - - - - - - - - - - - - - - - - - - - - - - - -

Balance as at July 01, 2021 216,897,910 782,796,090 65,000,000 (987,844,224) (18,518,642) 1,330,000,000 19,630,254,655 20,801,687,879 21,018,585,789

Transaction with owners of the Company

Final dividend related to the year ended
 June 30, 2021 at the rate of Rs.15 per share - - - - - - (325,346,865) (325,346,865) (325,346,865)

Total comprehensive income for the
 year ended June 30, 2022

Profit for the year - - - - - - 7,015,551,960 7,015,551,960 7,015,551,960

Other comprehensive income / (loss) - - - (1,568,021,617) (47,889,319) - 16,792,885 (1,599,118,051) (1,599,118,051)

 - - - (1,568,021,617) (47,889,319) - 7,032,344,845 5,416,433,909 5,416,433,909

Balance as at June 30, 2022 216,897,910 782,796,090 65,000,000 (2,555,865,841) (66,407,961) 1,330,000,000 26,337,252,635 25,892,774,923 26,109,672,833

Transaction with owners of the Company

Final dividend related to the year ended
 June 30, 2022 at the rate of Rs.10 per share - - - - - - (216,897,910) (216,897,910) (216,897,910)

Total comprehensive income for the
 year ended June 30, 2023

Profit for the year - - - - - - 3,291,172,673 3,291,172,673 3,291,172,673

Other comprehensive (loss) / income - - - (971,642,586) 66,407,961 - (40,258,587) (945,493,212) (945,493,212)

 - - - (971,642,586) 66,407,961 - 3,250,914,086 2,345,679,461 2,345,679,461
Reclassification adjustment of realised
 gain on sale of equity instrument at fair value
  through other comprehensive income - - - (40,895,292) - - 40,895,292 - -

Balance as at June 30, 2023 216,897,910 782,796,090 65,000,000 (3,568,403,719) - 1,330,000,000 29,412,164,103 28,021,556,474 28,238,454,384

The annexed notes form an integral part of these financial statements.

	 Chief	Executive	Officer	 Director	 Chief	Financial	Officer



62 STATEM
ENT O

F CASH FLO
W

S
FO

R THE YEAR ENDED 30 JUNE 2023

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

C
A

S
H

 FLO
W

S
 FR

O
M

 O
P

ER
ATIN

G
 A

C
TIVITIES

C
ash generated from

 / (used in) operations 
41 

9,241,656,185 
(431,403,191)

C
hange in long term

 loans, advances and deposits 
 

41,832,380 
(192,326,566)

Finance cost paid 
 

(4,167,071,451) 
(2,318,555,668)

Taxes paid 
 

(2,219,266,389) 
(2,789,162,587)

S
taff retirem

ent benefit paid 
 

(133,240,108) 
(94,286,727)

N
et cash generated from

 / (used in) operating activities 
 

2,763,910,617 
(5,825,734,739)

C
A

S
H

 FLO
W

S
 FR

O
M

 IN
VES

TIN
G

 A
C

TIVITIES

Fixed capital expenditure 
 

(5,625,569,716) 
(6,706,403,643)

P
roceeds from

 disposal of operating fixed assets 
 

106,242,835 
103,239,523

Investm
ent in S

ubsidiary C
om

panies 
 

(1,655,000,000) 
(150,000,000)

P
urchase of equity instrum

ents 
 

(71,993,316) 
(150,000,000)

P
roceeds from

 sale of equity instrum
ent 

 
1,452,851,320 

-

R
ental incom

e received 
 

80,116,356 
68,926,020

D
ividend incom

e received 
 

1,884,533,359 
2,612,136,899

Interest incom
e received 

 
2,523,094 

2,956,481

N
et cash used in investing activities 

 
(3,826,296,068) 

(4,219,144,720)

C
A

S
H

 FLO
W

S
 FR

O
M

 FIN
A

N
C

IN
G

 A
C

TIVITIES

Long term
 finances - obtained 

 
4,722,506,582 

3,856,917,082

 
 

 
 

 
 

 
 

  - repaid 
 

(2,169,951,718) 
(2,721,896,730)

D
ividend paid 

 
(217,346,112) 

(324,746,068)

S
hort term

 borrow
ings - net 

 
(953,474,588) 

9,264,232,659

R
epaym

ent of lease liabilities 
 

(18,136,020) 
(13,602,014)

N
et cash generated from

 financing activities 
 

1,363,598,144 
10,060,904,929

N
et increase in cash and cash equivalents 

 
301,212,693 

16,025,470

N
et foreign exchange difference 

 
13,245,347 

7,212,025

C
ash and cash equivalents - at beginning of the year 

 
98,630,045 

75,392,550

C
ash and cash equivalents - at end of the year 

 
413,088,085 

98,630,045

The annexed notes form
 an integral part of these financial statem

ents.

 
C

hief Executive O
fficer 

D
irector 

C
hief Financial O

fficer
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NO
TES TO

 THE FINANCIAL STATEM
ENTS

FO
R THE YEAR ENDED 30 JUNE 2023

1. 
LEG

A
L S

TATU
S

 A
N

D
 O

P
ER

ATIO
N

S

 
S

apphire Textile M
ills Lim

ited (the C
om

pany) w
as incorporated in P

akistan on 11 M
arch 1969 as a public lim

ited 
com

pany under the C
om

panies A
ct, 1913 (now

 the C
om

panies A
ct, 2017). The shares of the C

om
pany are listed 

on P
akistan S

tock Exchange.

 
The C

om
pany is principally engaged in m

anufacturing and sale of yarn, fabrics, hom
e textile products, finishing, 

stitching and printing of fabrics. Follow
ing are the business units of the C

om
pany along w

ith their respective 
locations:

B
usiness unit 

Location

R
egistered O

ffice

K
arachi 

212, C
otton Exchange B

uilding, I. I. C
hundrigar R

oad, K
arachi

Lahore office 
4th Floor Tricon C

orporate C
enter, 73-E M

ain Jail R
oad, G

ulberg II, Lahore.

P
roduction P

lants

S
pinning 

A
-17,S

ite, K
otri

S
pinning 

A
-84,S

ite A
rea, N

ooriabad

S
pinning 

63/64-K
M

, M
ultan R

oad, Jum
ber K

hurd, C
hunian, D

istrict K
asur.

S
pinning 

1.5-K
M

, W
arburton R

oad, Feroze W
attoan, S

heikhupura

W
eaving, Yarn D

yeing, P
rinting, 

2-K
M

, W
arburton R

oad, Feroze W
attoan, S

heikhupura
   P

rocessing and H
om

e Textile

S
titching 

1.5-K
M

, O
ff D

efence R
oad, B

hubtian C
how

k, R
aiw

ind R
oad, Lahore.

2. 
B

A
S

IS
 O

F P
R

EPA
R

ATIO
N

2.1 
S

tatem
ent of com

pliance

 
These financial statem

ents have been prepared in accordance w
ith the accounting and reporting standards as 

applicable in P
akistan. The accounting and reporting standards applicable in P

akistan com
prise of:

- 
International Financial R

eporting S
tandards (IFR

S
 S

tandards) issued by the International A
ccounting S

tandards 
B

oard (IA
S

B
) as notified under the C

om
panies A

ct, 2017 (the A
ct); 

- 
P

rovisions of and directives issued under the A
ct.

 
W

here provisions of and directives issued under the A
ct differ from

 the IFR
S

 S
tandards, the provisions of and 

directives issued under the A
ct have been follow

ed.

2.2 
B

asis of m
easurem

ent

 
These financial statem

ents have been prepared under the historical cost convention, except for investm
ent valued 

at fair value, derivative financial instrum
ents w

hich have been m
arked to m

arket and staff retirem
ent benefit - 

gratuity w
hich is stated at present value of defined benefit obligation.

2.3 
Functional and presentation currency

 
These financial statem

ents are presented in P
akistan R

upees, w
hich is the C

om
pany’s functional currency. A

ll 
financial inform

ation presented in P
akistan R

upees has been rounded to the nearest rupees unless otherw
ise 

specified.
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2.4 
IN

ITIA
L A

P
P

LIC
ATIO

N
 O

F S
TA

N
D

A
R

D
S

, A
M

E
N

D
M

E
N

TS
 O

R
 IN

TE
R

P
R

E
TATIO

N
S

 TO
 E

X
IS

TIN
G

 S
TA

N
D

A
R

D
S

2.4.1 
S

tand
ard

s, am
end

m
ents and

 interp
retations to accounting and

 rep
orting stand

ard
s that b

ecam
e effective 

d
uring the year

 
The accounting policies adopted in the preparation of these financial statem

ents are consistent w
ith those of the 

previous financial year, except for change resulted due to adoption of am
endm

ents to accounting standards. The 
below

 m
entioned am

endm
ents to approved accounting standards are effective for the financial year beginning on 

July 01, 2022 and have been adopted by the C
om

pany:

(a) 
IA

S
 37 P

rovisions, C
ontingent Liab

ilities and
 C

ontingent A
ssets

 
U

nder IA
S

 37, a contract is ‘onerous’ w
hen the unavoidable costs of m

eeting the contractual obligations – i.e. 
the low

er of the costs of fulfilling the contract and the costs of term
inating it – outw

eigh the econom
ic benefits. 

The am
endm

ents clarify that the ‘costs of fulfilling a contract’ com
prise both the increm

ental costs – e.g. direct 
labour and m

aterials and an allocation of other direct costs – e.g. an allocation of the depreciation charge for 
an item

 of property, plant and equipm
ent used in fulfilling the contract.

(b
) 

IA
S

 16 P
rop

erty, P
lant and

 E
q

uip
m

ent

 
A

m
endm

ent to IA
S

 16 (regarding proceeds before an asset’s intended use) prohibit a com
pany from

 deducting 
from

 the cost of property, plant and equipm
ent am

ounts received from
 selling item

s produced w
hile the 

C
om

pany is preparing the asset for its intended use. Instead, a C
om

pany w
ill recognise such sales proceeds 

and related cost in profit or loss. The am
endm

ents apply retrospectively, but only to item
s of P

P
E

 m
ade 

available for use on or after the beginning of the earliest period presented in the financial statem
ents in w

hich 
the C

om
pany first applies the am

endm
ents.

 
The adoption of the above am

endm
ents to accounting standards did not have any m

aterial effect on the 
financial statem

ent of the C
om

pany.

2.4.2 
S

tand
ard

s, am
end

m
ents to ap

p
roved

 accounting stand
ard

s and
 interp

retations that are not yet effective and
 

have not b
een early ad

op
ted

 b
y the C

om
p

any

 
The follow

ing new
 standards and am

endm
ents to approved accounting standards are not effective for the financial 

year beginning on July 1, 2022 and have not been early adopted by the C
om

pany:

(a) 
IA

S
 1 P

resentation of Financial S
tatem

ents 
 

 
 

 
 

 
 

 
 

 
 

 
E

ffective: January 01, 2024

 
The am

endm
ents clarify how

 to classify a debt and other liabilities as current or non-current. The IA
S

B
 issued 

am
endm

ents to IA
S

 1 to specify the requirem
ents for classifying liabilities as current or non-current. The 

am
endm

ents clarify the follow
ing:

- 
w

hat is m
eant by a right to defer settlem

ent;

- 
that a right to defer m

ust exist at the end of the reporting period;

- 
that classification is unaffected by the likelihood that an entity w

ill exercise its deferral right; and

- 
only covenants w

ith w
hich an entity is required to com

ply on or before the reporting date affect the 
classification of a liability as current or non-current. In addition, an entity has to disclose inform

ation in 
the notes that enables users of financial statem

ents to understand the risk that non-current liabilities w
ith 

covenants could becom
e repayable w

ithin tw
elve m

onths.

(b
) 

IA
S

 8 A
ccounting P

olicies, C
hanges in 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

E
ffective: January 01, 2023

 
   A

ccounting E
stim

ates and
 E

rrors

 
The am

endm
ents clarify the distinction betw

een changes in accounting estim
ates and changes in accounting 

policies and the correction of errors. The am
endm

ents introduce a new
 definition for accounting estim

ates 
clarifying that they are m

onetary am
ounts in the financial statem

ents that are subject to m
easurem

ent 
uncertainty. The am

endm
ents also clarify the relationship betw

een accounting policies and accounting 
estim

ates by specifying that a C
om

pany develops an accounting estim
ate to achieve the objective set out 

by an accounting policy. The am
endm

ents w
ill apply prospectively to changes in accounting estim

ates and 
changes in accounting policies occurring on or after the beginning of the first annual reporting period in w

hich 
the com

pany applies the am
endm

ents.

NO
TES TO

 THE FINANCIAL STATEM
ENTS

FO
R THE YEAR ENDED 30 JUNE 2023
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(c) 
IA

S
 1 P

resentation of Financial S
tatem

ents 
 

 
 

 
 

 
 

 
 

 
 

 
Effective: January 01, 2023

 
A

m
endm

ents to IA
S

 1, ‘P
resentation of Financial S

tatem
ents’ includes requiring com

panies to disclose their 
m

aterial accounting policies rather than their significant accounting policies, clarifying that accounting policies 
related to im

m
aterial transactions, other events or conditions are them

selves im
m

aterial and as such need not 
be disclosed and also clarifying that not all accounting policies that relate to m

aterial transactions, other events 
or conditions are them

selves m
aterial to a C

om
pany’s financial statem

ents.

 
The C

om
pany has assessed that the im

pact of above am
endm

ents is not expected to be significant.

 
There are num

ber of other standards, am
endm

ents and interpretations to the approved accounting standards that 
are not yet effective and are also not relevant to the C

om
pany and therefore, have not been presented here.

3. 
C

R
ITIC

A
L A

C
C

O
U

N
TIN

G
 ES

TIM
ATES

 A
N

D
 JU

D
G

EM
EN

TS

 
The preparation of financial statem

ents in conform
ity w

ith approved accounting standards requires m
anagem

ent 
to m

ake judgm
ents, estim

ates and assum
ptions that affect the application of policies and the reported am

ount 
of assets, liabilities, incom

e and expenses. Estim
ates and judgm

ents are continually evaluated and are based on 
historical experience and other factors, including expectations of future events that are believed to be reasonable 
under the circum

stances.

 
The C

om
pany m

akes estim
ates and assum

ptions concerning the future. The resulting accounting estim
ates 

w
ill, by definition, seldom

 equal the related actual results. Judgm
ents, estim

ates and assum
ptions m

ade by the 
m

anagem
ent that m

ay have a significant risk of m
aterial adjustm

ents to the financial statem
ents in the subsequent 

years are as follow
s:

(a) 
P

roperty, plant and equipm
ent

 
The C

om
pany review

s appropriateness of the rates of depreciation, useful lives and residual values for 
calculation of depreciation on an on-going basis. Further, w

here applicable, an estim
ate of recoverable am

ount 
of asset is m

ade if indicators of im
pairm

ent are identified.

(b) 
S

tores &
 spares and stock-in-trade

 
The C

om
pany estim

ates the net realizable value of stores & spares and stock-in-trade to assess any dim
inution 

in the respective carrying values. N
et realizable value is determ

ined w
ith reference to estim

ated selling price 
less estim

ated expenditure to m
ake sale.

(c) 
P

rovision for im
pairm

ent of trade debts 

 
Im

pairm
ent losses related to trade and other receivables, are calculated using sim

plified approach of expected 
credit loss m

odel. M
anagem

ent used actual credit loss experience over past years for the calculation of 
expected credit loss. Trade and other receivables are w

ritten off w
hen there is no reasonable expectation of 

recovery. 

(d) 
S

taff retirem
ent benefits - gratuity

 
The present value of this obligation depends on a num

ber of factors that is determ
ined on actuarial basis using 

a num
ber of assum

ptions. A
ny change in these assum

ptions w
ill im

pact carrying am
ount of this obligation. The 

present value of the obligation and underlying assum
ptions are stated in note 25.

(e) 
Incom

e taxes

 
In m

aking the estim
ates for incom

e taxes, the C
om

pany takes into account the current incom
e tax law

s and 
decisions taken by appellate authorities on certain issues in the past. There m

ay be various m
atters w

here the 
C

om
pany’s view

 differs w
ith the view

 taken by the incom
e tax departm

ent at the assessm
ent stage and w

here 
the C

om
pany considers that its view

 on item
s of a m

aterial nature is in accordance w
ith the law

. The difference 
betw

een the potential and actual tax charge, if any, is disclosed as a contingent liability.
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4. 
S

IG
N

IFIC
A

N
T A

C
C

O
U

N
TIN

G
 P

O
LIC

IES

 
The significant accounting policies applied in the preparation of these financial statem

ents are set out below
. These 

polices have been consistently applied to all the years presented.

4.1 
P

roperty, plant and equipm
ent

 
O

w
ned assets

 
P

roperty, plant and equipm
ent except for freehold land, leasehold land and capital w

ork in progress are stated at 
cost less accum

ulated depreciation and im
pairm

ent losses, if any. Freehold land, leasehold land and capital w
ork 

in progress are stated at cost. C
ost of property, plant and equipm

ent consists of historical cost, borrow
ing cost 

pertaining to erection / construction period of qualifying assets and other directly attributable cost of bringing the 
asset to w

orking condition.

 
S

ubsequent costs

 
S

ubsequent costs are included in the asset’s carrying am
ounts or recognized as a separate asset, as appropriate, 

only w
hen it is probable that future benefits associated w

ith the item
 w

ill flow
 to the C

om
pany and the cost of the 

item
 can be m

easured reliably. N
orm

al repairs and m
aintenance are charged to expenses as and w

hen incurred.

 
D

epreciation

 
D

epreciation is charged to incom
e on the reducing balance m

ethod at rates stated in note 5.1. D
epreciation on 

additions is charged from
 the m

onth the assets are available for use w
hile no depreciation is charged in the m

onth 
in w

hich asset is disposed-off.

 
The depreciation m

ethod and useful lives of item
s of operating fixed assets are review

ed periodically and altered if 
circum

stances or expectations have changed significantly. A
ny change is accounted for as a change in accounting 

estim
ate by changing depreciation charge for the current and future periods.

 
R

esidual values and useful lives are review
ed, at each reporting date, and adjusted if im

pact on depreciation is 
significant.

 
D

isposal

 
G

ains or losses on disposal or retirem
ent of fixed assets are determ

ined as the difference betw
een the sale proceeds 

and the carrying am
ount of assets and are included in the statem

ent of profit or loss.

 
Im

pairm
ent

 
The C

om
pany assesses at each reporting date w

hether there is any indication that operating fixed assets m
ay be 

im
paired. If such indication exists, the carrying am

ounts of such assets are review
ed to assess w

hether they are 
recorded in excess of their recoverable am

ount. W
here carrying values exceed the respective recoverable am

ount, 
assets are w

ritten dow
n to their recoverable am

ounts and the resulting im
pairm

ent charge is recognized in incom
e 

currently.

 
U

n-allocated capital expenditure

 
A

ll costs or expenditures attributable to w
ork in progress are capitalized and apportioned to the respective item

s of 
property, plant and equipm

ent on com
pletion.

4.1.1 
C

apital w
ork-in-progress

 
C

apital w
ork-in-progress is stated at cost accum

ulated up to the statem
ent of financial position date less 

accum
ulated im

pairm
ent losses, if any. C

apital w
ork-in-progress is recognized as an operating fixed asset w

hen it 
is m

ade available for intended use.
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4.1.2 
R

ight-of-use assets

 
R

ight-of-use assets are initially m
easured based on the initial am

ount of the lease liabilities adjusted for any lease 
paym

ents m
ade at or before the com

m
encem

ent date, plus any initial direct costs incurred and an estim
ate of 

costs to dism
antle and rem

ove the underlying asset or to restore the underlying asset or the site on w
hich it is 

located, less any lease incentive received.

 
D

epreciation of right of use asset

 
The right-of-use assets are depreciated over the lease term

 on the expected pattern of consum
ption of future 

econom
ic benefits. The carrying am

ount of the right-of-use asset is reduced by im
pairm

ent losses, if any. A
t 

transition, the C
om

pany recognised right of use assets equal to the present value of lease paym
ents.

4.2 
Investm

ent property

 
P

roperty held for capital appreciation and rental yield, w
hich is not in the use of the C

om
pany is classified as 

investm
ent property. Investm

ent property com
prises of land. The C

om
pany has adopted cost m

odel for its 
investm

ent property using the sam
e basis as disclosed for m

easurem
ent of the C

om
pany’s ow

ned assets.

4.3 
Intangible assets

 
Intangible assets (including com

puter softw
are) acquired by the C

om
pany are stated at cost less accum

ulated 
am

ortization and im
pairm

ent losses, if any.

 
S

ubsequent expenditure on capitalized intangible assets is capitalized only w
hen it increases the future econom

ic 
benefits em

bodied in the specific assets to w
hich it relates. A

ll other expenditures are expensed as incurred.

 
A

m
ortization is charged to statem

ent of profit or loss on straight line basis over a period of five years. A
m

ortization 
on addition is charged from

 the date the asset is put to use w
hile no am

ortization is charged from
 the date the asset 

is disposed off.

 
S

ubsequent expenditure

 
Subsequent expenditure on capitalized intangible assets is capitalized only w

hen it increases the future econom
ic 

benefits em
bodied in the specific assets to w

hich it relates. All other expenditures are expensed as incurred.

 
A

m
ortization

 
A

m
ortization is charged to statem

ent of profit or loss on straight line basis over a period of five years. A
m

ortization 
on addition is charged from

 the date the asset is put to use w
hile no am

ortization is charged from
 the date the asset 

is disposed off.

4.4 
Financial assets 

 
Initial m

easurem
ent

 
Financial assets are classified, at initial recognition, as subsequently m

easured at am
ortized cost or fair value 

through other com
prehensive incom

e (FVTO
C

I), or fair value through profit or loss.

 
The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow

 
characteristics and the C

om
pany’s business m

odel for m
anaging them

. W
ith the exception of trade receivables that 

do not contain a significant financing com
ponent or for w

hich the C
om

pany has applied the practical expedient, 
the C

om
pany initially m

easures a financial asset at its fair value plus, in the case of a financial asset not at fair value 
through profit or loss, transaction costs. Trade receivables that do not contain a significant financing com

ponent or 
for w

hich the C
om

pany has applied the practical expedient are m
easured at the transaction price determ

ined under 
IFR

S
 15, R

evenue from
 C

ontracts w
ith C

ustom
ers. 

 
In order for a financial asset to be classified and m

easured at am
ortized cost or fair value through O

C
I, it needs to 

give rise to cash flow
s that are ‘solely paym

ents of principal and interest (S
P

P
I)’ on the principal am

ount outstanding. 
This assessm

ent is referred to as the S
P

P
I test and is perform

ed at an instrum
ent level.
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The C

om
pany’s business m

odel for m
anaging financial assets refers to how

 it m
anages its financial assets in order 

to generate cash flow
s. The business m

odel determ
ines w

hether cash flow
s w

ill result from
 collecting contractual 

cash flow
s, selling the financial assets, or both.

 
P

urchases or sales of financial assets that require delivery of assets w
ithin a tim

e fram
e established by regulation 

or convention in the m
arket place (regular w

ay trades) are recognized on the trade date, i.e., the date that the 
C

om
pany com

m
its to purchase or sell the asset

 
S

ubsequent M
easurem

ent

- 
Equity Instrum

ents at FVTO
C

I

 
U

pon initial recognition, the C
om

pany can elect to classify irrevocably its equity investm
ents as equity 

instrum
ents designated at fair value through O

C
I w

hen they m
eet the definition of equity under IA

S
 32 Financial 

Instrum
ents: P

resentation. The classification is determ
ined on an instrum

ent-by-instrum
ent basis.

 
G

ains and losses on these financial assets are never recycled to profit or loss. The C
om

pany transfers the gain 
/ loss on investm

ents disposed off to unappropriated profit w
ithin equity. D

ividends are recognized as other 
incom

e in the statem
ent of profit or loss w

hen the right of paym
ent has been established, except w

hen the 
C

om
pany benefits from

 such proceeds as a recovery of part of the cost of the financial asset, in w
hich case, 

such gains are recorded in O
C

I. Equity instrum
ents designated at fair value through O

C
I are not subject to 

im
pairm

ent assessm
ent.

 
B

ased on business m
odel, the C

om
pany elected to classify its equity investm

ents except for the investm
ent in 

subsidiaries and associates as Investm
ent at FVTO

C
I.

- 
D

ebt Instrum
ents at FVTO

C
I

 
The C

om
pany m

easures financial assets at fair value through O
C

I if both of the follow
ing conditions are m

et 
and is not designated as at FVTP

L:

(i) 
The financial asset is held w

ithin a business m
odel w

ith the objective of both holding to collect contractual 
cash flow

s and selling, and

(ii) 
The contractual term

s of the financial asset give rise on specified dates to cash flow
s that are solely 

paym
ents of principal and interest on the principal am

ount outstanding.

 
For debt instrum

ents at fair value through O
C

I, interest incom
e, foreign exchange revaluation and im

pairm
ent 

losses or reversals are recognized in the statem
ent of profit or loss and com

puted in the sam
e m

anner as for 
financial assets m

easured at am
ortized cost. The rem

aining fair value changes are recognized in O
C

I. U
pon 

derecognition, the cum
ulative fair value change recognized in O

C
I is recycled to profit or loss. H

ow
ever, the 

C
om

pany has no such instrum
ent at the statem

ent of financial position date.

- 
D

ebt Instrum
ents at FVTP

L

 
Financial assets at fair value through profit or loss include financial assets held for trading, financial assets 
designated upon initial recognition at fair value through profit or loss, or financial assets m

andatorily required to 
be m

easured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose 
of selling or repurchasing in the near term

. D
erivatives, including separated em

bedded derivatives, are also 
classified as held for trading unless they are designated as effective hedging instrum

ents. Financial assets 
w

ith cash flow
s that are not solely paym

ents of principal and interest are classified and m
easured at fair value 

through profit or loss, irrespective of the business m
odel. N

otw
ithstanding the criteria for debt instrum

ents 
to be classified at am

ortized cost or at fair value through O
C

I, as described above, debt instrum
ents m

ay 
be designated at fair value through profit or loss on initial recognition if doing so elim

inates, or significantly 
reduces, an accounting m

ism
atch. 

 
Financial assets at fair value through profit or loss are carried in the statem

ent of financial position at fair value 
w

ith net changes in fair value recognized in the statem
ent of profit or loss.

 
This category includes derivative instrum

ents and listed equity investm
ents for w

hich the C
om

pany has not 
irrevocably elected to classify at fair value through O

C
I. D

ividends on listed equity investm
ents are also recognized 

as other incom
e in the statem

ent of profit or loss w
hen the right of paym

ent has been established.

 
A

 derivative em
bedded in a hybrid contract, w

ith a financial liability or non-financial host, is separated from
 

the host and accounted for as a separate derivative if: the econom
ic characteristics and risks are not closely 

related to the host; a separate instrum
ent w

ith the sam
e term

s as the em
bedded derivative w

ould m
eet the 
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definition of a derivative; and the hybrid contract is not m
easured at fair value through profit or loss. Em

bedded 
derivatives are m

easured at fair value w
ith changes in fair value recognized in profit or loss. R

eassessm
ent 

only occurs if there is either a change in the term
s of the contract that significantly m

odifies the cash flow
s that 

w
ould otherw

ise be required or a reclassification of a financial asset out of the fair value through profit or loss 
category.

 
A

 derivative em
bedded w

ithin a hybrid contract containing a financial asset host is not accounted for separately. 
The financial asset host together w

ith the em
bedded derivative is required to be classified in its entirety as a 

financial asset at fair value through profit or loss.

- 
Financial A

ssets m
easured at am

ortised cost

 
The C

om
pany m

easures financial assets at am
ortized cost if both of the follow

ing conditions are m
et:

(i) 
The financial asset is held w

ithin a business m
odel w

ith the objective to hold financial assets in order to 
collect contractual cash flow

s, and

(ii) 
The contractual term

s of the financial asset give rise on specified dates to cash flow
s that are solely 

paym
ents of principal and interest on the principal am

ount outstanding.

 
Financial assets at am

ortized cost are subsequently m
easured using the EIR

 m
ethod and are subject to 

im
pairm

ent. G
ains and losses are recognized in profit or loss w

hen the asset is derecognized, m
odified or 

im
paired.

 
The C

om
pany’s financial assets at am

ortized cost includes long term
 deposits, trade debts, loan to em

ployees, 
trade deposits and other receivables.

 
D

erecognition

 
A

 financial asset (or, w
here applicable, a part of a financial asset or part of a group of sim

ilar financial assets) is 
prim

arily derecognized (i.e., rem
oved from

 the C
om

pany’s statem
ent of financial position) w

hen:

- 
The rights to receive cash flow

s from
 the asset have expired, or

- 
The C

om
pany has transferred its rights to receive cash flow

s from
 the asset or has assum

ed an obligation to 
pay the received cash flow

s in full w
ithout m

aterial delay to a third party under a ‘pass-through’ arrangem
ent 

and either (a) the C
om

pany has transferred substantially all the risks and rew
ards of the asset, or (b) the 

C
om

pany has neither transferred nor retained substantially all the risks and rew
ards of the asset, but has 

transferred control of the asset.

 
W

hen the C
om

pany has transferred its rights to receive cash flow
s from

 an asset or has entered into a pass-through 
arrangem

ent, it evaluates if, and to w
hat extent, it has retained the risks and rew

ards of ow
nership. W

hen it has neither 
transferred nor retained substantially all of the risks and rew

ards of the asset, nor transferred control of the asset, the 
C

om
pany continues to recognize the transferred asset to the extent of its continuing involvem

ent. In that case, the 
C

om
pany also recognizes an associated liability. The transferred asset and the associated liability are m

easured on a 
basis that reflects the rights and obligations that the C

om
pany has retained.

 
C

ontinuing involvem
ent that takes the form

 of a guarantee over the transferred asset is m
easured at the low

er of 
the original carrying am

ount of the asset and the m
axim

um
 am

ount of consideration that the C
om

pany could be 
required to repay.

 
Investm

ents in S
ubsidiary and A

ssociated C
om

panies

 
Investm

ents in subsidiaries and associates are recognized at cost less im
pairm

ent loss, if any. W
henever indicators 

of im
pairm

ent occurs, the recoverable am
ounts are estim

ated to determ
ine the extent of im

pairm
ent losses, if any, 

and carrying am
ounts of investm

ents are adjusted accordingly. Im
pairm

ent losses are recognized as expense. 
W

here im
pairm

ent losses subsequently reverse, the carrying am
ounts of the investm

ents are increased to the 
revised recoverable am

ounts but lim
ited to the extent of initial cost of investm

ents. A
 reversal of im

pairm
ent loss is 

recognized in the statem
ent of profit or loss.

4.5 
S

tores, spare and loose tools

 
S

tores, spares and loose tools are valued at low
er of w

eighted average cost and net realizable value, less provision 
for im

pairm
ent, if any. Item

s in transit are valued at cost accum
ulated to reporting date. P

rovision for obsolete and 
slow

 m
oving stores, spares and loose tools is determ

ined based on m
anagem

ent estim
ate regarding their future 

usability.
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4.6 
S

tock-in-trade

 
S

tock-in-trade is stated at the low
er of cost and net realizable value, except w

aste w
hich is valued at net realizable 

value. S
tock-in-trade is valued on a w

eighted average basis. C
ost of w

ork-in-process and finished goods include 
cost of raw

 m
aterials and appropriate portion of production overheads.

 
N

et realizable value signifies the selling price in the ordinary course of business less cost of com
pletion and cost 

necessary to be incurred to effect such sale.

4.7 
Trade debts and other receivables and related im

pairm
ent

 
These are classified at am

ortized cost and are initially recognised and m
easured at fair value of consideration 

receivable. The C
om

pany uses sim
plified approach for m

easuring the expected credit losses for all trade and other 
receivables including contract assets based on lifetim

e expected credit losses. The C
om

pany has estim
ated the credit 

losses using a provision m
atrix w

here trade receivables are grouped based on different custom
er attributes along w

ith 
historical, current and forw

ard looking assum
ptions. D

ebts considered irrecoverable are w
ritten off.

4.8 
C

ash and cash equivalents

 
C

ash and cash equivalents are carried in the statem
ent of financial position at cost. For the purpose of cash 

flow
 statem

ent, cash and cash equivalents consist of cash-in-hand and balances w
ith banks, net of tem

porary 
overdraw

n bank balances.

4.9 
Im

pairm
ent

(a) 
Financial assets

 
The C

om
pany recognizes an allow

ance for expected credit losses (EC
Ls) for all debt instrum

ents not held at 
fair value through profit or loss. EC

Ls are based on the difference betw
een the contractual cash flow

s due in 
accordance w

ith the contract and all the cash flow
s that the C

om
pany expects to receive, discounted at an 

approxim
ation of the original effective interest rate. The expected cash flow

s w
ill include cash flow

s from
 the 

sale of collateral held or other credit enhancem
ents that are integral to the contractual term

s. 

 
EC

Ls are recognized in tw
o stages. For credit exposures for w

hich there has not been a significant increase 
in credit risk since initial recognition, EC

Ls are provided for credit losses that result from
 default events that 

are possible w
ithin the next 12-m

onths (a 12-m
onth EC

L). For those credit exposures for w
hich there has 

been a significant increase in credit risk since initial recognition, a loss allow
ance is required for credit losses 

expected over the rem
aining life of the exposure, irrespective of the tim

ing of the default (a lifetim
e EC

L).

 
For trade receivables, the C

om
pany applies a sim

plified approach in calculating EC
Ls. Therefore, the C

om
pany 

does not track changes in credit risk, but instead recognizes a loss allow
ance based on lifetim

e EC
Ls at each 

reporting date. The C
om

pany has established a provision m
atrix that is based on its historical credit loss 

experience, adjusted for forw
ard-looking factors specific to the debtors and the econom

ic environm
ent.

 
For debt instrum

ents at fair value through O
C

I, the C
om

pany applies the low
 credit risk sim

plification. A
t 

each reporting date, the C
om

pany evaluates w
hether the debt instrum

ent is considered to have low
 credit 

risk using all reasonable and supportable inform
ation that is available w

ithout undue cost or effort. In m
aking 

that evaluation, the C
om

pany reassesses the internal credit rating of the debt instrum
ent. In addition, the 

C
om

pany considers that there has been a significant increase in credit risk w
hen contractual paym

ents are 
m

ore than 30 days past due.

 
The C

om
pany’s debt instrum

ents at fair value through O
C

I com
prise solely of quoted bonds that are graded 

in the top investm
ent category (Very G

ood and G
ood) by the G

ood C
redit R

ating A
gency and, therefore, 

are considered to be low
 credit risk investm

ents. It is the C
om

pany’s policy to m
easure EC

Ls on such 
instrum

ents on a 12-m
onth basis. H

ow
ever, w

hen there has been a significant increase in credit risk since 
origination, the allow

ance w
ill be based on the lifetim

e EC
L. The C

om
pany uses the ratings from

 the G
ood 

C
redit R

ating A
gency both to determ

ine w
hether the debt instrum

ent has significantly increased in credit risk 
and to estim

ate EC
Ls.

 
The C

om
pany considers a financial asset in default w

hen contractual paym
ents are 30 days past due. 

H
ow

ever, in certain cases, the C
om

pany m
ay also consider a financial asset to be in default w

hen internal or 
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external inform
ation indicates that the C

om
pany is unlikely to receive the outstanding contractual am

ounts in 
full before taking into account any credit enhancem

ents held by the C
om

pany. A
 financial asset is w

ritten off 
w

hen there is no reasonable expectation of recovering the contractual cash flow
s.

(b) 
N

on-financial assets

 
The carrying am

ounts of the C
om

pany’s non-financial assets are review
ed at each reporting date to identify 

circum
stances indicating occurrence of im

pairm
ent loss or reversal of provisions for im

pairm
ent losses. 

If any indications exist, the recoverable am
ounts of such assets are estim

ated and im
pairm

ent losses or 
reversals of im

pairm
ent losses are recognized in the statem

ent of profit or loss. R
eversal of im

pairm
ent loss 

is restricted to the original cost of the asset.

4.10 
O

ff-setting of financial assets and liabilities

 
Financial assets and liabilities are offset and the net am

ount is reported in the statem
ent of financial position w

hen 
there is a legally enforceable right to offset the recognized am

ounts and there is an intention to settle either on a net 
basis, or to realize the asset and settle the liability sim

ultaneously.

4.11 
Financial liabilities

 
Initial recognition and m

easurem
ent

 
Financial liabilities are recognized initially at am

ortized cost or fair value through profit or loss. 

 
S

ubsequent m
easurem

ent

 
The m

easurem
ent of financial liabilities depends on their classification, as described below

:

- 
Financial liabilities at fair value through profit or loss

 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as at fair value through profit or loss.

 
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the 
near term

. 

 
G

ains or losses during the year are recognized in the statem
ent of profit or loss. Financial liabilities designated 

upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and 
only if the criteria in IFR

S
 9 are satisfied. The C

om
pany has not designated any financial liability as at fair value 

through profit or loss.

- 
Financial liabilities at am

ortized cost

 
A

fter initial recognition, trade and other payables, unclaim
ed dividend, bank overdrafts and interest-bearing 

loans and borrow
ings are subsequently m

easured at am
ortized cost using the Effective interest rate (EIR

) 
m

ethod.

 
G

ains and losses are recognized in statem
ent of profit and loss w

hen the liabilities are derecognized as w
ell as 

through the EIR
 am

ortization process.

 
A

m
ortized cost is calculated by taking into account any discount or prem

ium
 on acquisition and fees or costs 

that are an integral part of the EIR
. The EIR

 am
ortization is included as finance costs in the statem

ent of profit 
or loss.

 
D

erecognition

 
Financial liabilities are derecognized w

hen the contractual obligations are discharged or cancelled or have expired 
or w

hen the financial liability’s cash flow
s have been substantially m

odified.

4.12 
G

overnm
ent grants

 
G

overnm
ent grants are recognized w

hen there is reasonable assurance that the grant w
ill be received and all 

attached conditions shall be com
plied w

ith. W
hen the grant relates to an expense item

, it is recognized as incom
e 

on system
atic basis over the periods that the related costs, for w

hich it is intended to com
pensate, are expensed.
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4.13 
B

orrow
ings 

 
These are recognized initially at fair value, net of transaction costs and are subsequently m

easured at am
ortized 

cost using the effective interest m
ethod. D

ifference betw
een proceeds (net of transaction costs) and the redem

ption 
value is recognized in the profit or loss over the period of the borrow

ings as interest expense.

4.14 
Em

ployees’ retirem
ent benefits

(a) 
D

efined contribution plan

 
The C

om
pany operates an approved contributory provident fund for its eligible perm

anent em
ployees as per 

term
s of em

ploym
ent for w

hich contributions are charged to incom
e for the year.

 
The C

om
pany and the em

ployees m
ake equal m

onthly contributions to the fund at the rate of 8.33%
 of basic 

salary. The assets of the fund are held separately under the control of trustees.

(b) 
D

efined benefit plan

 
The C

om
pany operates an unfunded gratuity schem

e for its eligible perm
anent em

ployees as per term
s of 

em
ploym

ent w
ho have com

pleted m
inim

um
 qualifying period of service as defined under the schem

e.

 
The cost of providing benefits is determ

ined using the projected unit credit m
ethod, w

ith actuarial valuation 
being carried out at each reporting date. The am

ount arising as a result of rem
easurem

ent are recognized in 
the statem

ent of financial position im
m

ediately, w
ith a charge or credit to other com

prehensive incom
e in the 

periods in w
hich they occur.

 
The liability recognized in the statem

ent of financial position in respect of defined benefit plan is the present 
value of defined benefit obligation at the end of reporting period.

 
The C

om
pany faces the follow

ing risks on account of calculation of provision for em
ployees benefits:

- 
S

alary increase / inflation risk:

 
The G

ratuity S
chem

e is a defined benefit schem
e w

ith benefits based on last draw
n salary. Therefore, the 

liabilities of the schem
e are sensitive to the salary increases.

- 
D

iscount rate risk:

 
The risk of changes in discount rate m

ay have an im
pact on the plan’s liability.

- 
c) M

ortality risk:

 
A

ctual m
ortality experience m

aybe different than that assum
ed in the calculation.

- 
d) W

ithdraw
al risk:

 
A

ctual w
ithdraw

als experience m
ay different from

 that assum
ed in the calculation.

4.15 
Taxation

 
C

urrent

 
The charge for current taxation is based on taxable incom

e at the current rate of taxation after taking into account 
applicable tax credits, rebates and exem

ptions available, if any. H
ow

ever, for incom
e covered under final tax regim

e, 
taxation is based on applicable tax rates under such regim

e. 

 
D

eferred

 
D

eferred tax is accounted for using the balance sheet liability m
ethod in respect of all tem

porary differences 
arising from

 differences betw
een the carrying am

ount of assets and liabilities in the financial statem
ents and 

the corresponding tax bases used in the com
putation of the taxable profit. D

eferred tax liabilities are generally 
recognized for all taxable tem

porary differences and deferred tax assets are recognized to the extent that it is 
probable that taxable profits w

ill be available against w
hich the deductible tem

porary differences, unused tax losses 
and tax credits can be utilized.
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The carrying am

ount of all deferred tax assets is review
ed at each reporting date and reduced to the extent that it is 

no longer probable that sufficient taxable profits w
ill be available to allow

 all or part of the deferred tax assets to be 
utilized. D

eferred tax is calculated at the rates that are expected to apply for the year w
hen the differences reverse 

based on tax rates that have been enacted or substantively enacted by the reporting date. D
eferred tax is charged 

or credited in the statem
ent of profit or loss, except in the case of item

s credited or charged to other com
prehensive 

incom
e or equity in w

hich case it is included in other com
prehensive incom

e or equity.

 
The C

om
pany assesses at each reporting date w

hether its incom
e is subject to tax under the Final Tax R

egim
e 

or norm
al provision of the Incom

e Tax O
rdinance, 2001. It considers turnover trend of last three years as w

ell as 
expected pattern of taxation of future years in order to recognize deferred tax. D

eferred tax is not recognized by the 
C

om
pany as it is under the Final Tax R

egim
e.

 
N

o deferred tax has been recognized in these financial statem
ents as the incom

e of the com
pany is subject to Final 

Tax R
egim

e (FTR
).

4.16 
Lease liability

 
The C

om
pany assesses at contract inception w

hether a contract is, or contains, a lease. That is, if the contract 
conveys the right to control the use of an identified asset for a period of tim

e in exchange for consideration. 

 
C

om
pany as lessee

 
C

om
pany applies a single recognition and m

easurem
ent approach for all leases, except for short-term

 leases and 
leases of low

-value assets. The C
om

pany recognizes lease liabilities to m
ake lease paym

ents and right-of-use 
assets representing the right to use the underlying assets.

 
R

ight-of-use assets

 
The C

om
pany recognizes right-of-use assets at the com

m
encem

ent date of the lease (i.e. the date the underlying 
asset is available for use). R

ight-of-use assets are m
easured at cost, less any accum

ulated depreciation and 
im

pairm
ent losses, and adjusted for any rem

easurem
ent of lease liabilities. The cost of right-of-use assets includes 

the am
ount of lease liabilities recognized, dism

antling cost, initial direct costs incurred, adjusted by the am
ount 

of any prepaid or accrued lease paym
ents relating to that lease recognized in the statem

ent of financial position 
im

m
ediately before the date of initial application. R

ight-of-use assets are depreciated on a straight-line basis over 
the shorter of the lease term

 and the estim
ated useful lives of the assets.

 
If ow

nership of the leased asset transfers to the C
om

pany at the end of the lease term
 or the cost reflects the 

exercise of a purchase option, depreciation is calculated on lease term
 or useful life of the right of use asset 

w
hichever is shorter. The right-of-use assets are also subject to im

pairm
ent.

 
Lease liabilities

 
A

t the com
m

encem
ent date of the lease, the C

om
pany recognizes lease liabilities m

easured at the present value of 
lease paym

ents to be m
ade over the lease term

. 

 
The lease paym

ents include fixed paym
ents (including in-substance fixed paym

ents) less any lease incentives 
receivable, variable lease paym

ents that depend on an index or a rate, and am
ounts expected to be paid under 

residual value guarantees. The lease paym
ents also include the exercise price of a purchase option reasonably 

certain to be exercised by the C
om

pany and paym
ents of penalties for term

inating the lease, if the lease term
 

reflects the C
om

pany exercising the option to term
inate. Variable lease paym

ents that do not depend on an index 
or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in w

hich the 
event or condition that triggers the paym

ent occurs.

 
In calculating the present value of lease paym

ents, the C
om

pany uses im
plicit rates available in the lease agreem

ents, 
how

ever, in case the interest rate im
plicit in the lease is not readily determ

inable, the C
om

pany uses increm
ental 

borrow
ing rate at the lease com

m
encem

ent date. 

 
A

fter the com
m

encem
ent date, the am

ount of lease liabilities is increased to reflect the accretion of interest and 
reduced for the lease paym

ents m
ade. In addition, the carrying am

ount of lease liabilities is rem
easured if there is a 

m
odification, a change in the lease term

, a change in the lease paym
ents (e.g. changes to future paym

ents resulting 
from

 a change in an index or rate used to determ
ine such lease paym

ents) or a change in the assessm
ent of an 

option to purchase the underlying asset.



74

 
C

om
pany as lessor

 
Leases in w

hich the C
om

pany does not transfer substantially all the risks and rew
ards incidental to ow

nership of 
an asset are classified as operating leases. R

ental incom
e arising is accounted for on a straight-line basis over 

the lease term
s and is included in revenue in the statem

ent of profit or loss and other com
prehensive incom

e due 
to its operating nature. Initial direct costs incurred in negotiating and arranging an operating lease are added to 
the carrying am

ount of the leased asset and recognized over the lease term
 on the sam

e basis as rental incom
e. 

C
ontingent rents are recognized as revenue in the period in w

hich they are earned.

 
S

hort-term
 leases and leases of low

-value assets

 
The C

om
pany applies the short-term

 lease recognition exem
ption to its short-term

 leases of buildings (i.e., those 
leases that have a lease term

 of 12 m
onths or less from

 the com
m

encem
ent date and do not contain a purchase 

option). Lease paym
ents on short-term

 leases and leases of low
-value assets are recognized as expense on a 

straight-line basis over the lease term
. D

uring the year, the C
om

pany has recognized an am
ount of rent expense, 

in the statem
ent of profit or loss, representing charge for short-term

 leases.

4.17 
Trade and other payables

 
Trade and other payables are recognized initially at cost, w

hich is the fair value of consideration to be paid in 
the future for goods and services, w

hether or not billed to the C
om

pany. Exchange gains and losses arising on 
translation in respect of liabilities in foreign currency are adjusted to the carrying am

ount of the respective liabilities.

4.18 
P

rovisions

 
P

rovisions are recognized w
hen the C

om
pany has a legal or constructive obligation as a result of past events and it 

is probable that an outflow
 of resources em

bodying econom
ic benefits w

ill be required to settle the obligation and 
a reliable estim

ate can be m
ade of the am

ount of the obligation. P
rovisions are review

ed at each reporting date and 
adjusted to reflect the prevailing best estim

ate.

4.19 
Foreign currency transactions and translation

 
Transactions in foreign currencies are translated into P

akistan R
upees using the exchange rates prevailing at the 

dates of the transactions. M
onetary assets and liabilities denom

inated in foreign currencies are translated into 
P

akistan R
upees at the exchange rates prevailing at the reporting date. A

ll arising exchange gains and losses are 
recognized in the statem

ent of profit or loss.

4.20 
Im

pairm
ent of non financial assets

 
The carrying am

ount of the C
om

pany’s assets are review
ed at each reporting date to determ

ine w
hether there 

is any indication of im
pairm

ent. If such indications exist, the asset’s recoverable am
ount is estim

ated in order to 
determ

ine the extent of the im
pairm

ent loss, if any. Im
pairm

ent loss is recognized as expense in the statem
ent of 

profit or loss.

4.21 
D

erivative financial instrum
ents

 
The C

om
pany designates derivative financial instrum

ents as either cash flow
 hedge or fair value hedge.

a) 
C

ash flow
 hedges

 
The effective portion of the gain or loss on the hedging instrum

ent is recognized in O
C

I in the cash flow
 hedge 

reserve, w
hile any ineffective portion is recognized im

m
ediately in the statem

ent of profit or loss. The cash 
flow

 hedge reserve is adjusted to the low
er of the cum

ulative gain or loss on the hedging instrum
ent and the 

cum
ulative change in fair value of the hedged item

.

 
The C

om
pany designates only the spot elem

ent of forw
ard contracts as a hedging instrum

ent. The forw
ard 

elem
ent is recognized in O

C
I and accum

ulated in a separate com
ponent of equity under cost of capital 

reserve.

NO
TES TO

 THE FINANCIAL STATEM
ENTS

FO
R THE YEAR ENDED 30 JUNE 2023
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The am

ounts accum
ulated in O

C
I are accounted for, depending on the nature of the underlying hedged 

transaction. If the hedged transaction subsequently results in the recognition of a non-financial item
, the 

am
ount accum

ulated in equity is rem
oved from

 the separate com
ponent of equity and included in the initial 

cost or other carrying am
ount of the hedged asset or liability. This is not a reclassification adjustm

ent and w
ill 

not be recognized in O
C

I for the period. This also applies w
here the hedged forecast transaction of a non-

financial asset or non-financial liability subsequently becom
es a firm

 com
m

itm
ent for w

hich fair value hedge 
accounting is applied.

 
For any other cash flow

 hedges, the am
ount accum

ulated in O
C

I is reclassified to profit or loss as a 
reclassification adjustm

ent in the sam
e period or periods during w

hich the hedged cash flow
s affect profit or 

loss.

b) 
Fair value hedges

 
The change in the fair value of a hedging instrum

ent is recognized in the statem
ent of profit or loss as other 

expense. The change in the fair value of the hedged item
 attributable to the risk hedged is recorded as part of 

the carrying value of the hedged item
 and is also recognized in the statem

ent of profit or loss as other expense.

 
For fair value hedges relating to item

s carried at am
ortized cost, any adjustm

ent to carrying value is am
ortized 

through profit or loss over the rem
aining term

 of the hedge using the EIR
 m

ethod. The EIR
 am

ortization m
ay 

begin as soon as an adjustm
ent exists and no later than w

hen the hedged item
 ceases to be adjusted for 

changes in its fair value attributable to the risk being hedged.

 
If the hedged item

 is derecognized, the unam
ortized fair value is recognized im

m
ediately in profit or loss.

 
W

hen an unrecognized firm
 com

m
itm

ent is designated as a hedged item
, the subsequent cum

ulative change 
in the fair value of the firm

 com
m

itm
ent attributable to the hedged risk is recognized as an asset or liability w

ith 
a corresponding gain or loss recognized in profit or loss.

4.22 
R

evenue recognition

 
The C

om
pany’s contracts w

ith custom
ers for the sale of goods generally include one perform

ance obligation for 
both local and export sales i.e. provision of goods to the custom

ers.

 
S

ale of goods

• 
Local S

ales

 
The revenue from

 sale of goods is recognized at the point in tim
e w

hen control of the goods is transferred to 
the custom

er, generally on dispatch of products from
 the m

ill. 

• 
Export S

ales

 
The revenue from

 sale of goods is recognized at the point in tim
e w

hen control of the goods is transferred to 
the custom

er, dependent on the related inco-term
s generally on date of bill of lading or delivery of the product 

to the port of destination.

R
endering of services

 
The C

om
pany provides garm

ents stitching, yarn dyeing and fabric printing and processing services to local 
custom

ers. These services are sold separately and the C
om

pany’s contract w
ith the custom

er for services 
constitute a single perform

ance obligation.

 
R

evenue from
 services is recognized at the point in tim

e, generally on dispatch of the stitched / processed fabric / 
dyed yarn from

 the factory. There are no term
s giving rise to variable consideration under the C

om
pany’s contracts 

w
ith its custom

ers. 
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O
ther sources of revenue

• 
R

eturn on bank balances is accrued on a tim
e proportion basis by reference to the principal outstanding and 

the applicable rate of return.

• 
D

ividend incom
e and entitlem

ent of bonus shares are recognized w
hen right to receive such dividend and 

bonus shares is established.

• 
R

evenue against scrap sales is recognized w
hen control is transferred to custom

er. C
onsideration is alw

ays 
received at the tim

e of delivery.

• 
A

ll other incom
e item

s are recognized on accrual basis.

4.23 
B

orrow
ing costs

 
B

orrow
ing costs are recognized as an expense in the period in w

hich these are incurred except to the extent of 
borrow

ing costs that are directly attributable to the acquisition, construction or production of a qualifying asset. 
S

uch borrow
ing costs are capitalized as part of the cost of that asset up to the date of its com

m
encing.

4.24 
D

ividend and appropriation to reserves

 
D

ividend and other appropriations to reserves are recognized in the period in w
hich they are approved.

4.25 
Earnings per share - basic and diluted

 
The C

om
pany presents basic and diluted earnings per share (EP

S
) for its ordinary shares. B

asic EP
S

 is calculated 
by dividing the profit or loss attributable to ordinary shareholders of the C

om
pany by the w

eighted average num
ber 

of ordinary shares outstanding during the year. D
iluted EP

S
 is determ

ined by adjusting the profit or loss attributable 
to ordinary shareholders of the C

om
pany and the w

eighted average num
ber of ordinary shares outstanding for the 

effects of all dilutive potential ordinary shares.

4.26 
R

elated party transactions

 
A

ll transactions w
ith related parties are carried out by the C

om
pany on agreed term

s. N
ature of the related party 

relationship as w
ell as inform

ation about the transactions and outstanding balances are disclosed in the relevant 
notes to the financial statem

ents.
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

5. 
P

R
O

P
ER

TY, P
LA

N
T A

N
D

 EQ
U

IP
M

EN
T

 
O

perating fixed assets 
5.1 

20,469,781,334 
16,354,989,270 

 
R

ight-of-use asset 
5.2 

49,594,095 
66,125,459 

 
C

apital w
ork-in-progress 

5.3 
3,126,122,751 

3,500,222,129 

 
 

 
23,645,498,180 

19,921,336,858 

NO
TES TO

 THE FINANCIAL STATEM
ENTS

FO
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Land Buildings on free - hold land Buildings on lease - hold land
Plant and 
machinery

Electric 
installation

Fire fighting 
equipment

Electric 
equipment Computer Office 

equipment
Mills 

equipment
Furniture and 

fixtures Vehicles Total
Free - hold Lease - hold Factory 

building

Labour, staff 
colony and 

others

Office 
building

Factory 
building

Labour, staff 
colony and 

others

Leased building 
improvements

 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - - R u p e e s - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

At July 1, 2021

Cost  631,913,479  137,013,177  3,329,444,916  607,541,686  420,773,248  331,628,906  97,496,346  50,064,636 17,317,492,465  580,597,050  29,909,840  158,681,179  89,636,765  38,918,608  120,992,504  114,902,587  226,382,796 24,283,390,188 

Accumulated depreciation  -  - 1,555,381,568  208,902,054  108,200,615  237,386,248  38,668,974  46,424,833  7,969,170,054  310,683,169  11,094,754  57,198,806  58,053,577  29,071,126  60,405,381  36,762,461  123,578,610 10,850,982,230 

Net book value  631,913,479  137,013,177 1,774,063,348  398,639,632  312,572,633  94,242,658  58,827,372  3,639,803  9,348,322,411  269,913,881  18,815,086  101,482,373  31,583,188  9,847,482  60,587,123  78,140,126  102,804,186 13,432,407,958 

Year ended June 30, 2022

Opening net book value  631,913,479  137,013,177 1,774,063,348  398,639,632  312,572,633  94,242,658  58,827,372  3,639,803  9,348,322,411  269,913,881  18,815,086  101,482,373  31,583,188  9,847,482  60,587,123  78,140,126  102,804,186 13,432,407,958 

Additions  304,364,104  -  246,263,812  133,741,937  -  8,950,000  -  -  3,451,252,054  78,621,256  -  5,928,333  29,761,853  11,601,652  29,716,368  11,464,739  176,272,232  4,487,938,340 

Disposals:

- cost  -  -  -  -  -  -  -  -  336,759,726  575,000  -  12,157,131  3,545,537  75,000  -  -  13,969,500  367,081,894 
- accumulated depreciation  -  -  -  -  -  -  -  -  (254,535,843)  (326,870)  -  (8,730,890)  (2,584,105)  (35,732)  -  -  (10,682,547)  (276,895,987)

 -  -  -  -  -  -  -  -  82,223,883  248,130  -  3,426,241  961,432  39,268  -  -  3,286,953  90,185,907 

Depreciation charge  -  -  185,377,970  22,967,737  15,628,632  10,319,266  2,941,369  727,961  1,125,977,186  30,444,475  1,881,508  10,029,508  14,089,238  1,473,209  7,321,868  8,568,646  37,422,548  1,475,171,121 

Closing net book value  936,277,583  137,013,177 1,834,949,190  509,413,832  296,944,001  92,873,392  55,886,003  2,911,842 11,591,373,396  317,842,532  16,933,578  93,954,957  46,294,371  19,936,657  82,981,623  81,036,219  238,366,917 16,354,989,270

At June 30, 2022

Cost  936,277,583  137,013,177  3,575,708,728  741,283,623  420,773,248  340,578,906  97,496,346  50,064,636 
20,431,984,793 

 658,643,306  29,909,840  152,452,381  115,853,081  50,445,260  150,708,872  126,367,326  388,685,528 28,404,246,634 

Accumulated depreciation  -  - 1,740,759,538  231,869,791  123,829,247  247,705,514  41,610,343  47,152,794  8,840,611,397  340,800,774  12,976,262  58,497,424  69,558,710  30,508,603  67,727,249  45,331,107  150,318,611 12,049,257,364 

Net book value  936,277,583  137,013,177 1,834,949,190  509,413,832  296,944,001  92,873,392  55,886,003  2,911,842 11,591,373,396  317,842,532  16,933,578  93,954,957  46,294,371  19,936,657  82,981,623  81,036,219  238,366,917 16,354,989,270

Year ended June 30, 2023

Opening net book value  936,277,583  137,013,177 1,834,949,190  509,413,832  296,944,001  92,873,392  55,886,003  2,911,842  11,591,373,396  317,842,532  16,933,578  93,954,957  46,294,371  19,936,657  82,981,623  81,036,219  238,366,917 16,354,989,270 

Additions  108,181,602  -  484,792,544  201,235,722  -  26,855,991  39,367,285  -  4,996,283,513  32,775,976  836,100  8,849,570  23,153,133  -  25,066,713  14,288,657  37,982,288  5,999,669,094 

Disposals:

- cost  -  -  -  -  -  -  -  -  415,253,427  -  -  264,260  3,820,907  179,000  354,783  -  27,231,584  447,103,961 
- accumulated depreciation  -  -  -  -  -  -  -  -  (356,137,825)  -  -  (146,186)  (2,833,948)  (148,286)  (319,473)  -  (17,168,823)  (376,754,541)

 -  -  -  -  -  -  -  -  59,115,602  -  -  118,074  986,959  30,714  35,310  -  10,062,761  70,349,420 

Depreciation charge  -  -  201,092,589  34,573,627  14,847,200  9,970,423  4,434,604  582,368  1,417,363,028  33,542,813  1,735,162  9,957,946  16,789,418  1,984,117  9,685,327  8,782,133  49,186,855  1,814,527,610 

Closing net book value 1,044,459,185  137,013,177 2,118,649,145  676,075,927  282,096,801  109,758,960  90,818,684  2,329,474 15,111,178,279  317,075,695  16,034,516  92,728,507  51,671,127  17,921,826  98,327,699  86,542,743  217,099,589 20,469,781,334

At June 30, 2023

Cost 1,044,459,185  137,013,177 4,060,501,272  942,519,345  420,773,248  367,434,897  136,863,631  50,064,636 25,013,014,879  691,419,282  30,745,940  161,037,691  135,185,307  50,266,260  175,420,802  140,655,983  399,436,232  33,956,811,767 

Accumulated depreciation  -  - 1,941,852,127  266,443,418  138,676,447  257,675,937  46,044,947  47,735,162  9,901,836,600  374,343,587  14,711,424  68,309,184  83,514,180  32,344,434  77,093,103  54,113,240  182,336,643 13,487,030,433 

Net book value 1,044,459,185  137,013,177 2,118,649,145  676,075,927  282,096,801  109,758,960  90,818,684  2,329,474 15,111,178,279  317,075,695  16,034,516  92,728,507  51,671,127  17,921,826  98,327,699  86,542,743  217,099,589 20,469,781,334

Depreciation rate (% - per annum) 10 5 5 10 5 20 10 10 10 10 30 10 10 10 20

5.1	 Operating	fixed	assets
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5.1.2 
Freehold lands of the C

om
pany are located at S

heikhupura, K
asur and Lahore w

ith an area of 1,433,189 (2022: 
1,367,637) square yards and leasehold lands of the C

om
pany are located at K

otri, N
ooriabad and K

arachi w
ith an 

area of 440,804 (2022: 440,804) square yards.

5.1.3 
The details of operating fixed assets disposed-off is as follow

s:

P
articulars of 

assets
C

ost
A

ccum
u-

lated 
depreciation

N
et 

book 
value

S
ale 

proceeds 
G

ain / 
(loss)

M
ode of disposal

S
old to:

- - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - -

A
ssets having net book value 

exceeding R
s.500,000 each

P
lant and m

achinery

A
ir Jet S

huttelless Loom
s

 182,356,178 
 155,285,823 

 27,070,355 
 41,400,000 

 14,329,645 
 N

egotiation 
 A

l-K
aram

 P
rocessing M

ills (P
vt.) Ltd. 

A
ir C

om
pressors

 51,388,132 
 44,372,440 

 7,015,692 
 7,500,000 

 484,308 
 - - - do - - - 

 Yousaf W
eaving M

ills Lim
ited 

A
ir H

um
idification A

c C
arel 

system
 21,854,426 

 15,012,304 
 

6,842,122 
 

7,000,000 
 

157,878 
 

- - - do - - - 
 Ideal Trading C

orporation 

B
low

ing & D
ust R

em
oval S

ystem
 32,958,677 

 28,235,535 
 4,723,142 

 3,600,000 
 (1,123,142)

 - - - do - - - 
 A

l M
ushtaq C

orporation 

W
aste C

ollection / R
em

oval     
S

ystem
 14,678,604 

 
11,961,962 

 2,716,642 
 

1,400,000 
 (1,316,642)

 - - - do - - - 
 A

l M
ushtaq C

orporation 

B
low

 R
oom

 P
arts

 10,916,147 
 8,597,093 

 2,319,054 
 1,794,872 

 (524,182)
 - - - do - - - 

 B
uy S

ell C
om

pany 

R
ing Fram

es
 35,703,799 

 33,928,880 
 1,774,919 

 8,960,000 
 7,185,081 

 - - - do - - - 
 Three S

tars H
osiery M

ills (P
vt) Ltd. 

Electric P
anels & Electric Item

s
 5,566,000 

 4,757,454 
 808,546 

 315,701 
 (492,845)

 - - - do - - - 
 A

l M
ushtaq C

orporation 

D
raw

 Fram
e

 4,962,200 
 4,161,272 

 800,928 
 834,299 

 33,371 
 - - - do - - - 

 A
l M

ushtaq C
orporation 

C
om

plete D
raw

ing S
b-2 R

ieter
 3,916,537 

 3,274,210 
 642,327 

 650,000 
 7,673 

 - - - do - - - 
 Ideal Trading C

orporation 

D
raw

ing Finisher
 4,737,745 

 4,204,946 
 532,799 

 2,051,282 
 1,518,483 

 - - - do - - - 
 K

M
 Textile Industries 

R
ing Fram

e
 3,282,534 

 2,771,330 
 511,204 

 550,000 
 38,796 

 - - - do - - - 
 A

l M
ushtaq C

orporation 

 372,320,979 
 316,563,249 

 55,757,730 
 76,056,154 

 20,298,424 

Vehicles

Toyota Land C
ruiser

 7,570,681 
 4,721,682 

 2,848,999 
 9,000,000 

 6,151,001 
 - - - do - - - 

 M
r. Aw

ais K
am

al 

H
onda C

ivic
 2,353,000 

 1,710,474 
 642,526 

 853,086 
 210,560 

 - - - do - - - 
 M

r. K
hursheed A

hm
ad 

Toyota Yaris
 2,958,000 

 291,692 
 2,666,308 

 2,666,308 
 - 

 C
om

pany policy 
 A

bdul S
attar B

utt 

Toyota C
orolla 

 2,787,000 
 1,621,662 

 1,165,338 
 1,165,338 

 - 
 - - - do - - - 

 M
r. S

aqib Fazal 

S
uzuki C

ultus
 1,975,000 

 970,120 
 1,004,880 

 1,023,840 
 18,960 

 - - - do - - - 
 M

uham
m

ad S
hoaib 

H
onda C

ivic
 3,144,504 

 2,279,834 
 864,670 

 864,670 
 - 

 - - - do - - - 
 M

r. Talal A
hm

ad 

 20,788,185 
 11,595,464 

 9,192,721 
 15,573,242 

 6,380,521 
Various assets having 
N

et book value upto 
R

s.500,000 each
 53,994,797 

 48,595,828 
 5,398,969 

 14,613,439 
 9,214,470 

 N
egotiation 

Various parties

June 30, 2023
 447,103,961 

 376,754,541 
 70,349,420 

 106,242,835 
 35,893,415 

June 30, 2022
 367,081,894 

 276,895,987 
 90,185,907 

 101,536,468 
 11,350,561 

NO
TES TO

 THE FINANCIAL STATEM
ENTS

FO
R THE YEAR ENDED 30 JUNE 2023
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2023 
2022

 
N

ote 
R

upees 
R

upees

5.2 
R

ight-of-use assets

 
B

alance at beginning of the year 
 

66,125,459 
- 

 
A

dditions during the year 
 

- 
82,656,824 

 
D

epreciation charged during the year 
5.2.1 

(16,531,364) 
(16,531,365)

 
B

alance at end of the year 
 

49,594,095 
66,125,459 

5.2.1 
This 

relates 
to 

offices 
obtained 

on 
rent 

in 
Tricon 

C
orporate 

C
entre 

situated 
at 

73-E 
M

ain 
Jail 

R
oad,  

G
ulberg-II, Lahore. Lease term

 is for 5 years. D
epreciation expense am

ounting to R
s.16.531 m

illion (2022: 
R

s.16.531 m
illion) has been charged to adm

inistrative expenses.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

5.3 
C

apital w
ork-in-progress

 
C

ivil w
orks and buildings 

 
1,117,697,511 

1,126,629,471 
 

P
lant and m

achinery including 
 

 
in transit am

ounting R
s. 31.990 m

illion 
5.3.1 

1,861,270,707 
2,326,866,270 

 
Electric installation 

 
86,196,249 

21,376,195 
 

M
ills equipm

ent 
 

54,000,153 
25,350,193 

 
Furniture and fixture 

 
6,958,131 

- 

 
 

 
3,126,122,751 

3,500,222,129 

5.3.1 
A

dditions to capital w
ork-in-progress include borrow

ing cost capitalized aggregating R
s.115.099 m

illion (2022: 
R

s.16.389 m
illion) at the borrow

ing rate of 2.85%
 to 23.08%

 (2022:1.75%
 to 10.88%

) per annum
.

5.3.2 
M

ovem
ent in the capital w

ork-in-progress

C
apital w

ork-in-progress
July 1, 2022

A
dditions during 

the year

Transferred to 
operating fixed 

assets
June 30, 2023

P
articulars

- - - - - - - - - - R
upees - - - - - - - - - -

C
ivil w

orks and buildings
 1,126,629,471 

 722,287,395 
 (731,219,355)

 1,117,697,511 
P

lant and m
achinery

 2,326,866,270 
 4,472,044,299 

 (4,937,639,862)
 1,861,270,707 

Electric installation
 21,376,195 

 64,820,054 
 - 

 86,196,249 
M

ills equipm
ent

 25,350,193 
 32,090,144 

 (3,440,184)
 54,000,153 

Furniture and fixture
 - 

 7,683,431 
 (725,300)

 6,958,131 

 3,500,222,129 
 5,298,925,323 

 (5,673,024,701)
 3,126,122,751 

July 1, 2021
A

dditions during 
the year

Transferred to 
operating fixed 

assets
June 30, 2022

- - - - - - - - - - R
upees - - - - - - - - - -

C
ivil w

orks and buildings
 296,416,131 

 1,219,164,630 
 (388,951,290)

 1,126,629,471 
P

lant and m
achinery

 978,153,620 
 4,726,794,995 

 (3,378,082,345)
 2,326,866,270 

Electric installation
 3,032,075 

 53,431,079 
 (35,086,959)

 21,376,195 
M

ills equipm
ent

 4,155,000 
 46,623,003 

 (25,427,810)
 25,350,193 

 1,281,756,826 
 6,046,013,707 

 (3,827,548,404)
 3,500,222,129 
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2023 
2022

 
 

R
upees 

R
upees

5.4 
D

epreciation charge has been allocated as follow
s:

 
C

ost of goods m
anufactured 

1,760,706,832 
1,425,300,135 

 
D

istribution cost 
983,737 

400,939 

 
A

dm
inistrative expenses 

52,837,041 
49,470,047 

 
 

1,814,527,610 
1,475,171,121 

6. 
IN

VES
TM

EN
T P

R
O

P
ER

TY

6.1 
This represents free-hold land situated at R

aiw
ind R

oad, Lahore having an area of 5,000 square yards.

6.1.1 
Fair value of the investm

ent property w
as carried out on June 30, 2023. A

s per the valuation report the fair value of 
the investm

ent property as at June 30, 2023 w
as R

s.286 m
illion (2022: R

s.75 m
illion).

6.1.2 
There is no rental incom

e derived from
 investm

ent property as at June 30, 2023 and June 30, 2022

 
 

2023 
2022

 
 

R
upees 

R
upees

7. 
IN

TA
N

G
IB

LE A
S

S
ETS

 
These represent com

puter softw
are.

 
N

et carrying value as at July 1,

 
O

pening net book value 
8,333 

108,333 

 
A

m
ortization for the year 

(8,333) 
(100,000)

 
N

et book value as at, 
- 

8,333 

 
G

ross carrying value as at,

 
C

ost 
24,992,360 

24,992,360 

 
A

ccum
ulated am

ortization 
(24,992,360) 

(24,984,027)

 
N

et book value 
- 

8,333 

 
A

m
ortization rate (%

 per annum
) 

20  
20 

7.1 
This represents fully am

ortised com
puter softw

are that is still in use of the C
om

pany at the reporting date.

7.2 
A

m
ortisation expense on com

puter softw
are for the year has been charged to other operating expenses.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

8. 
LO

N
G

 TER
M

 IN
VES

TM
EN

TS

 
S

ubsidiary C
om

panies - at cost 
8.1 

11,327,423,070 
9,672,423,070 

 
A

ssociated C
om

panies - at cost 
8.2 

475,976,276 
475,976,276 

 
O

thers - equity instrum
ents 

8.3 
2,626,899,683 

3,355,855,120 

 
 

 
14,430,299,029 

13,504,254,466 

NO
TES TO

 THE FINANCIAL STATEM
ENTS

FO
R THE YEAR ENDED 30 JUNE 2023
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2023 
2022

 
N

ote 
R

upees 
R

upees

8.1 
S

ubsidiary C
om

pany - unquoted

 
S

apphire W
ind P

ow
er 

 
 

C
om

pany Lim
ited (S

W
P

C
L)

 
228,228,737 ordinary shares of R

s.10 each
 

Equity held : 70%
 

8.1.1 
2,282,287,370 

2,282,287,370 

 
 

 
S

apphire R
etail Lim

ited

 
200,000,000 ordinary shares of R

s.10 each
 

Equity held : 100%
 

 
2,000,000,000 

2,000,000,000 

 
 

 
Tricon B

oston C
onsulting

 
 

C
orporation (P

vt.) Lim
ited (TB

C
L)

 
475,051,500 ordinary shares of R

s.10 each
 

Equity held : 57.125%
 

8.1.1 
5,224,375,700 

5,224,375,700 

  
S

apphire International A
pS

 
673,780 ordinary shares of D

K
K

 1 each
 

Equity held : 100%
 

8.1.2 
15,760,000 

15,760,000 

  
S

apphire R
eal Estate (P

rivate) Lim
ited

 
117,500,000 (2022:15,000,000) 

 
 

ordinary shares of R
s.10 each

 
    Equity held : 100%

 
 

1,175,000,000 
150,000,000 

  
S

apphire C
hem

icals (P
rivate) Lim

ited

 
60,000,000 ordinary shares of R

s.10 each
 

Equity held : 100%
 

 
600,000,000  

- 

 
 

 
S

apphire G
reen Energy (P

rivate) Lim
ited

 
3,000,000 ordinary shares of R

s.10 each
 

Equity held : 100%
 

 
30,000,000  

- 

  
 

 
11,327,423,070 

9,672,423,070 

8.1.1 
The shares of S

W
P

C
L and TB

C
L held by the com

pany are under pledge as a security for debt finance arrangm
ent 

for the w
ind energy project of S

W
P

C
L and TB

C
L, respectively.

8.1.2 
S

apphire International A
pS

 is a w
holly ow

ned S
ubsidiary C

om
pany incorporated as a lim

ited liability com
pany in 

D
enm

ark and is form
ed to strengthen exports of the H

olding C
om

pany and is engaged in selling textile products.



82

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

8.2 
A

ssociated C
om

panies - Q
uoted

 
R

eliance C
otton S

pinning M
ills Lim

ited 
 

 
313,295 ordinary shares of R

s.10 each
 

 
Equity held: 3.04%

 
 

8,461,851 
8,461,851 

 
A

ssociated C
om

panies - unquoted

 
S

apphire P
ow

er G
eneration Lim

ited 
 

 
4,234,500 ordinary shares of R

s.10 each
 

 
Equity held: 26.43%

 
 

113,705,500 
113,705,500 

 
S

apphire Electric C
om

pany Lim
ited

 
 

6,000,000 ordinary shares of R
s.10 each

 
 

Equity held: 1.42%
 

 
60,000,000 

60,000,000 

 
S

apphire H
olding Lim

ited
 

 
10,000 ordinary shares of R

s.10 each
 

 
Equity held: 0.05%

 
 

100,000 
100,000 

 
S

apphire D
airies (P

rivate) Lim
ited

 
 

23,500,000 ordinary shares of R
s.10 each

 
 

Equity held: 12.95%
 

 
235,000,000 

235,000,000 

 
Foreign C

om
pany - C

readore A
/S

 D
enm

ark
 

 
3,675 ordinary shares of D

K
K

 1,000
 

 
Equity held: 49.00%

 
 

58,708,925 
58,708,925 

 
 

 
475,976,276 

475,976,276 

8.3 
Equity Instrum

ents - at FVTO
C

I

 
Q

uoted 

 
M

C
B

 B
ank Lim

ited
 

4,120,740 (2022: 4,061,840) ordinary 
 

 
shares of R

s.10 each - cost 
 

224,625,605 
217,880,150 

 
A

djustm
ent arising from

 
 

re-m
easurem

ent to fair value 
 

247,075,502 
281,644,933 

 
 

 
471,701,107 

499,525,083 
 

H
abib B

ank Lim
ited 

 
29,423,714 (2022: 29,623,714) ordinary

 
 

shares of R
s.10 each - cost 

 
5,886,143,798 

5,926,153,798 

 
A

djustm
ent arising from

 re-m
easurem

ent 
 

 
to fair value 

 
(3,731,445,222) 

(3,220,323,761)

 
 

 
2,154,698,576 

2,705,830,037 

 
U

nquoted 
 

Jom
o Technologies (P

rivate) Lim
ited

 
25,000,000 (2022: 25,000,000)

 
 

ordinary shares of R
s.10 each 

 
150,000,000 

150,000,000 

 
 

Less: provision for im
pairm

ent 
8.3.1 

(150,000,000)  
- 

 
 

 
- 

150,000,000 

 
TC

C
 M

anagem
ent S

ervices (P
rivate) Lim

ited
 

50,000 (2022: 50,000)
 

 
ordinary shares of R

s.10 each 
 

500,000 
500,000 

 
 

8.3.2 &
 8.3.3 

2,626,899,683 
3,355,855,120 

NO
TES TO

 THE FINANCIAL STATEM
ENTS

FO
R THE YEAR ENDED 30 JUNE 2023
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8.3.1 
The m

anagem
ent of the C

om
pany carried out a thorough review

 of financial statem
ents and concluded that value of 

investm
ent is no m

ore recoverable. B
ased on its evaluation, decided to charge im

pairm
ent against its investm

ent.

8.3.2 
The C

om
pany has pledged 3.951 m

illion (2022: 3.332 m
illion) shares of M

C
B

 B
ank Lim

ited, 23.979 m
illion (2022: 

27.177 m
illion) shares of H

abib B
ank Lim

ited w
ith various financial institutions for arrangem

ent of finance facilities.

8.3.3 
The C

om
pany has pledged 0.111 m

illion (2022: 0.111 m
illion) shares of M

C
B

 B
ank Lim

ited and 0.645 m
illion 

(2022: 0.645 m
illion) shares of H

abib B
ank Lim

ited w
ith S

tandard C
hartered B

ank as security for issuance of 
standby letter of credit am

ounting to N
il in favour of a financial institution for D

ebt S
ervice R

eserve support for 
Tricon B

oston C
onsulting C

orporation (P
rivate) Lim

ited (2022: U
S

 $ 0.291 m
illion). These pledged shares released 

subsequent to the year-end

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

9. 
LO

N
G

 TER
M

 LO
A

N
S

 A
N

D
 A

D
VA

N
C

ES

 
Loan to em

ployees 
9.1 

43,292,703 
60,750,119 

 
A

dvance for purchase of land 
9.2 

204,543,864 
225,499,428 

 
A

dvance for vehicles 
 

- 
6,449,000 

 
 

 
247,836,567 

292,698,547 

9.1 
Loan to em

ployees - unsecured (considered good)

 
Loans to em

ployees 
9.1.1 

88,549,021 
84,224,012 

 
Less: recoverable w

ithin one year and 
 

grouped under current assets 
 

45,256,318 
23,473,893 

 
 

 
43,292,703 

60,750,119 

9.1.1 
These represent interest free loans provided to executives and perm

anent em
ployees for various purposes in 

accordance w
ith the term

s of em
ploym

ent. These include loans w
hich are secured against retirem

ent benefits 
payable to the executives / em

ployees on resignation / retirem
ent. These are recoverable in equal m

onthly 
instalm

ents. The present value adjustm
ent in accordance w

ith the requirem
ents of IFR

S
 9 ‘Financial Instrum

ents’ 
arising in respect of long term

 loans is not considered m
aterial and hence not recognized.

9.2 
This represents the advance paid for purchase of land for construction and expansion of existing factory at 
S

heikhupura.
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

10. 
LO

N
G

 TER
M

 D
EP

O
S

ITS

 
S

ecurity deposits held w
ith:

 
W

ater and P
ow

er D
evelopm

ent A
uthority 

 
85,830,588 

85,830,588 

 
S

ui N
orthern G

as P
ipelines Lim

ited 
 

1,373,600 
1,344,000 

 
O

thers 
10.1 

3,756,504 
756,504 

 
 

 
90,960,692 

87,931,092 

10.1 
It includes an am

ount of R
s.36,000 (2022: R

s.36,000) deposit w
ith Yousuf A

gencies (P
rivate) Lim

ited - a related 
party.
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2023 
2022

 
N

ote 
R

upees 
R

upees

11. 
S

TO
R

ES
, S

PA
R

ES
 A

N
D

 LO
O

S
E TO

O
LS

 
S

tores 
 

297,025,929 
296,242,458 

 
S

pare parts 
 

252,732,437 
191,064,666 

 
Loose tools 

 
606,773 

195,585 
 

Item
s in transit 

 
100,663,152 

59,272,295 

 
 

 
651,028,291 

546,775,004 

 
Less: P

rovision for slow
 m

oving item
s 

11.1 
44,601,999 

39,283,153 

 
 

 
606,426,292 

507,491,851 

11.1 
P

rovision for slow
 m

oving item
s

 
B

alance at beginning of the year 
 

39,283,153 
68,286,041 

 
P

rovision m
ade during the year 

 
5,318,846  

- 
 

Less: provision reversed during the year 
 

- 
29,002,888 

 
B

alance at end of the year 
 

44,601,999 
39,283,153 

12. 
S

TO
C

K
 IN

 TR
A

D
E

 
R

aw
 m

aterials:
 

 
- at m

ills 
 

14,689,903,498 
15,944,366,166 

 
 

- in transit 
 

1,674,171,675 
1,193,299,304 

 
 

 
16,364,075,173 

17,137,665,470 

 
W

ork-in-process 
 

1,332,041,251 
1,253,998,582 

 
Finished goods - at m

ills 
 

5,250,072,568 
4,700,837,444 

 
W

aste 
 

87,647,145 
52,627,181 

 
 

 
23,033,836,137 

23,145,128,677 

12.1 
S

tock in trade include item
s costing R

s.10,747.314 m
illion (2022: R

s.6,477.690 m
illion) stated at their net realizable 

value aggregated R
s.9,369.665 m

illion (2022: R
s.6,028.706 m

illion). The am
ount charged to cost of sales in respect 

of stocks w
ritten dow

n to their net realizable value w
as R

s.1,377.649 m
illion (2022: R

s.448.984 m
illion).

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

13. 
TR

A
D

E D
EB

TS

 
C

onsidered good
 

 
Local debts 

13.1 &
 13.2 

5,512,304,414 
4,864,250,391 

 
 

W
aste 

 
46,145,020 

39,963,209 
 

 
O

thers 
 

15,764,378 
18,802,234 

 
 

 
5,574,213,812 

4,923,015,834 

 
C

onsidered good - secured
 

 
Foreign debts 

13.5 
1,083,724,158 

775,496,299 

 
 

 
6,657,937,970 

5,698,512,133 

 
Less: provision for expected credit loss 

13.6 
44,329,846 

42,349,160 

 
 

 
6,613,608,124 

5,656,162,973 

NO
TES TO

 THE FINANCIAL STATEM
ENTS

FO
R THE YEAR ENDED 30 JUNE 2023
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13.1 
Local debts includes an am

ount of R
s.1,954.671 m

illion (2022: R
s.1,371.646 m

illion) receivable against indirect 
export sales.

 
 

2023 
2022

 
 

R
upees 

R
upees

13.2 
These include the follow

ing am
ounts due from

 related parties:

 
D

iam
ond Fabrics Lim

ited 
 

55,006,728 
204,655,350 

 
S

apphire Fibres Lim
ited 

 
- 

182,754 
 

R
eliance C

otton S
pinning M

ills Lim
ited 

 
- 

349,030 
 

S
apphire Finishing M

ills Lim
ited 

 
289,937,182 

648,462,014 
 

S
apphire R

etail Lim
ited 

 
45,737,369 

73,237,518 
 

D
esigntex (S

M
C

) P
rivate Lim

ited 
 

1,390,325,441 
958,485,879 

 
 

 
1,781,006,720 

1,885,372,545 

13.3 
The aging of trade debts receivable from

 related parties as at reporting date is as follow
s:

Total am
ount 

receivable
N

either past due 
nor im

paired
P

ast due but not im
paired

0-30 days
31-60 days

61-90 days
91-180 days

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

2023
 1,781,006,720 

 1,781,006,720 
   - 

  - 
  - 

   - 

2022
 1,885,372,545 

 1,421,687,374 
 251,815,867 

 10,822,650 
 8,839,200 

 192,207,454 

13.4 
The aggregate m

axim
um

 outstanding balance due from
 the related parties at the end of any m

onth during the year 
w

as R
s.2,928.754 m

illion (2022: R
s.1,885.373 m

illion).

13.5 
Foreign debts includes an am

ount of R
s.121.093 m

illion (2022: R
s.36.118 m

illion) from
 S

apphire International A
ps, 

(a related party), against export sales.
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

13.6 
P

rovision for expected credit loss

 
B

alance at the beginning of the year 
 

42,349,160 
37,098,930 

 
C

harged during the year 
 

1,980,686 
5,250,230 

 
B

alance at the end of the year 
 

44,329,846 
42,349,160 

14. 
LO

A
N

S
 A

N
D

 A
D

VA
N

C
ES

 
U

nsecured - C
onsidered good

 
C

urrent portion of long term
 loans to em

ployees 
9.1 

45,256,318 
23,473,893 

 
A

dvances to suppliers 
 

85,086,661 
105,054,045 

 
S

hort term
 loans to em

ployees 
 

8,414,719 
6,792,224 

 
 

 
138,757,698 

135,320,162 

15. 
TR

A
D

E D
EP

O
S

ITS
 A

N
D

 S
H

O
R

T TER
M

 P
R

EPAY
M

EN
TS

 
S

ecurity deposits 
 

18,014,999 
31,325,000 

 
P

repaym
ents 

 
- 

5,553,751 

 
 

 
18,014,999 

36,878,751 
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2023 
2022

 
N

ote 
R

upees 
R

upees

16. 
O

TH
ER

 R
EC

EIVA
B

LES

 
C

laim
s receivable 

 
- 

3,775,750 

 
M

argin deposits 
 

7,168,259 
7,168,259 

 
D

eposits w
ith H

igh C
ourt 

 
19,430,291 

19,430,291 

 
Export rebate receivable 

 
66,487,737 

38,157,830 

 
R

eceivable against sale of fixed assets 
 

- 
246,170 

 
R

eceivable from
 Triconboston C

onsulting
 

 
C

orporation (P
rivate) Lim

ited (subsidiary) 
16.1 

1,116,420,000 
1,008,500,000 

 
R

eceivable against shared expenses 
 

- 
28,746,662 

 
R

ent receivable 
 

629,224 
515,640 

 
 

 
1,210,135,511 

1,106,540,602 

16.1 
It includes an am

ount of R
s.1,086.420 m

illion (2022: R
s.978.500 m

illion) receivable against technical services 
and R

s.30 m
illion (2022: R

s.30 m
illion) representing receivable balance transferred to the C

om
pany from

 the 
subsidiary’s previous sponsor at the tim

e of its acquisition. The m
axim

um
 aggregate am

ount during the year w
as 

R
s.1,116.420 m

illion (2022: R
s.1,008.500 m

illion).The am
ount is expected to be received during the year June 30, 

2024, therefore the present value adjustm
ent in accordance w

ith the requirem
ents of IFR

S
 9 ‘Financial Instrum

ents’ 
is not considered m

aterial and hence not recognized.
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

17. 
S

H
O

R
T TER

M
 IN

VES
TM

EN
TS

 
Equity instrum

ents 
17.1 

1,364,735,401 
2,988,280,554 

17.1 
Equity Instrum

ents - at FVTO
C

I
 

(Investm
ent in quoted securities)

2023
2022

N
am

e of the 
investee com

pany 
M

arket value
2023

C
ost

N
o. of shares /
 certificates

2022
2023

2022

- - - - - - - - - - R
 u p e e s - - - - - - - - - -

 26,985,346 
 26,985,346 

B
ank A

L-H
abib Lim

ited
 1,166,306,654  1,566,769,189  1,105,332,382  1,105,332,382 

 65,321 
 4,574,007 

Engro C
orporation (P

akistan) Lim
ited

 16,976,275  1,175,931,460 
 18,468,972  1,293,345,025 

 - 
 597,500 

Engro Fertilizer Lim
ited

 - 
 52,962,400 

 - 
 38,557,257 

 197,000
197,000

O
il and G

as D
evelopm

ent C
om

pany Lim
ited

15,366,000
15,497,990 

20,490,173 
20,490,173 

 288,000 
 288,000 

Fauji Fertilizer C
om

pany Lim
ited

 28,350,720 
 31,743,360 

 31,509,886 
 31,509,886 

 1,124,332 
 1,022,120 

M
eezan B

ank Lim
ited

 97,108,555 
 115,479,118 

 70,864,861 
 70,864,861 

 58,500 
 58,500 

Lucky C
em

ent Lim
ited

 30,542,265 
 26,853,840 

 41,274,019 
 41,274,019 

 85,800 
 26,900 

U
nited B

ank Lim
ited

 10,084,932 
 3,043,197 

 10,829,113 
 4,093,970 

 1,298,769,406  2,605,467,573 

 972,295 
 972,295 

G
ulshan S

pinning M
ills Lim

ited
 - 

 - 
 17,441,370 

 17,441,370 

 1,364,735,401  2,988,280,554  1,316,210,776  2,622,908,943 

A
dd: A

djustm
ent arising from

 re-m
easurem

ent to fair value

M
arket value 

 48,524,625 
 365,371,611 

 1,364,735,401  2,988,280,554 

17.1.1 The C
om

pany has pledged N
il (2022: 0.837 m

illion) shares of Engro C
orporation (P

akistan) Lim
ited, 15.880 m

illion 
(2022: 6.880 m

illion) shares of B
ank A

L-H
abib Lim

ited w
ith various financial institutions for arrangem

ent of finance 
facilities.
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17.1.2 The C
om

pany has pledged 0.065 m
illion (2022: 0.065 m

illion) shares of Engro C
orporation Lim

ited and 0.253 m
illion 

(2022: 0.253 m
illion) shares of B

ank A
L-H

abib Lim
ited w

ith S
tandard C

hartered B
ank as security for issuance of 

standby letter of credit am
ounting to N

il in favour of a financial institution for D
ebt S

ervice R
eserve support for 

Tricon B
oston C

onsulting C
orporation (P

rivate) Lim
ited (2022: U

S
 $ 0.291 m

illion). These pledged shares released 
subsequent to the year-end

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

18. 
TA

X R
EFU

N
D

S
 D

U
E FR

O
M

 G
O

VER
N

M
EN

T

 
Incom

e tax - net 
18.1 

379,850,364 
551,861,507 

 
S

ales tax receivable 
 

4,068,043,564 
3,086,926,211 

 
Less: provision against doubtful sales tax refunds 

18.2 
577,228,043 

508,576,045 

 
 

 
3,490,815,521 

2,578,350,166 

 
 

 
3,870,665,885 

3,130,211,673 

18.1 
Incom

e tax - net

 
A

dvance incom
e tax / refundable 

 
1,788,767,223 

2,002,294,003 
 

P
rovision for taxation 

18.1.1 
(1,408,916,859) 

(1,450,432,496)

 
 

 
379,850,364 

551,861,507 

18.1.1 P
rovision for taxation

 
B

alance at the beginning of the year 
 

1,450,432,496 
496,841,931 

 
P

rovision for the year 
 

1,410,160,179 
1,442,103,829 

 
 

 
2,860,592,675 

1,938,945,760 
 

Less: A
dvance tax adjusted during the

 
 

year against com
pleted assessm

ents 
 

(1,451,675,816) 
(488,513,264)

 
 

 
1,408,916,859 

1,450,432,496 

18.2 
P

rovision against doubtful sales tax refunds 

 
B

alance at beginning of the year 
 

508,576,045 
372,570,600 

 
A

dd: provision for the year 
 

68,651,998 
136,005,445 

 
B

alance at end of the year 
 

577,228,043 
508,576,045 

19. 
C

A
S

H
 A

N
D

 B
A

N
K

 B
A

LA
N

C
ES

 
C

ash-in-hand 
 

702,580 
1,835,402 

 
B

alances w
ith banks on:

 
current accounts

 
 

 
- local currency 

 
35,578,234 

37,104,873 
 

 
 

- foreign currency 
19.1 

374,402,561 
57,850,390 

 
 

 
409,980,795 

94,955,263 
 

saving accounts 
19.2 

2,404,710 
1,839,380 

 
 

 
413,088,085 

98,630,045 

19.1 
These include foreign currency accounts am

ounting to U
S

.$ 1,292,060 (2022: U
S

.$ 269,886) and EU
R

O
 16,017 

(2022: EU
R

O
 11,098). 

19.2 
Effective rates of profit on saving account, during the year, ranged at 12.74%

 to 20.16%
 (2022: 5.50%

 to 12.25%
) 

per annum
.
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20. 
IS

S
U

ED
, S

U
B

S
C

R
IB

ED
 A

N
D

 PA
ID

-U
P

 C
A

P
ITA

L

2023
2022

2023
2022

------- N
um

bers -------
------------R

upees------------
O

rdinary shares of R
s.10 

     7,813,391 
     7,813,391 

 
each fully paid in cash

     78,133,910 
     78,133,910 

O
rdinary shares of R

s.10 
   13,876,400 

   13,876,400 
 

each issued as fully paid bonus shares
   138,764,000 

   138,764,000 
   21,689,791 

   21,689,791 
   216,897,910 

   216,897,910 

20.1 
The C

om
pany has only one class of shares w

hich carry no right to fixed incom
e.

20.2 
Voting rights, board selection, right of first refusal and block voting are in proportion to their shareholding.

20.3 
A

s at the reporting date 6,722,155 (2022: 6,722,155) shares of the C
om

pany are held by associated com
panies.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

21. 
R

ES
ER

VES

 
C

apital reserves 
21.1 

(2,720,607,629) 
(1,708,069,751)

 
R

evenue reserves 
21.2 

30,742,164,103 
27,600,844,674 

 
 

 
28,021,556,474 

25,892,774,923 

21.1 
C

om
position of capital reserves is as follow

s:

 
S

hare P
rem

ium
 

21.1.1 
782,796,090 

782,796,090 
 

Fixed A
ssets R

eplacem
ent R

eserve 
21.1.2 

65,000,000 
65,000,000 

 
Fair value reserve of financial asset 

 
 

at fair value through O
C

I 
21.1.3 

(3,568,403,719) 
(2,555,865,841)

 
 

 
(2,720,607,629) 

(1,708,069,751)

21.1.1 This represents excess of consideration received on issue of ordinary shares over face value on ordinary shares 
issued. This reserve can only be utilised for purposes specified in section 81 of the C

om
panies A

ct, 2017.

21.1.2 This reserve represents funds set aside for the purchase of fixed assets in the future.

21.1.3 This represents unrealized loss on re-m
easurem

ent of investm
ents at fair value through O

C
I.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

21.2 
C

om
position of revenue reserves is as follow

s: 

 
G

eneral reserves 
21.2.1 

1,330,000,000 
1,330,000,000 

 
U

nappropriated profits 
21.2.2 

29,412,164,103 
26,337,252,635 

 
C

ash flow
 hedge reserve 

21.2.3 
- 

(66,407,961)

 
 

 
30,742,164,103 

27,600,844,674 

21.2.1 This represents appropriation of profit in past years to m
eet future contingencies.

21.2.2 This represents the level of unrestricted funds available for general use and distribution am
ong the shareholders.
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2023 
2022

 
N

ote 
R

upees 
R

upees

21.2.3 Losses on cash flow
 hedge:

 
Loss arising during the year 

 
- 

(66,407,961)
 

Less: reclassification for losses included in profit or loss 
 

66,407,961 
18,518,642 

 
 

 
66,407,961 

(47,889,319)

22. 
LO

N
G

-TER
M

 LO
A

N
S

 A
N

D
 O

TH
ER

 PAYA
B

LES

 
Long term

 loans 
22.1 

19,760,581,758 
17,208,026,894 

 
G

as infrastructure developm
ent cess payable 

22.2 
981,695,536 

950,772,005 

 
 

 
20,742,277,294 

18,158,798,899 

 
Less: current portion grouped under current liabilities

 
 

      - long term
 loans 

 
(2,555,806,343) 

(2,392,971,153)
 

 
      - gas infrastructure developm

ent cess payable 
 

(953,505,147) 
(704,921,200)

 
 

 
17,232,965,804 

15,060,906,546 

22.1 
Long term

 loans - secured

 
Loans from

 banking com
panies

 
- A

llied B
ank Lim

ited 
22.1.1 

4,563,200,451 
3,927,425,975 

 
- B

ank A
lfalah Lim

ited 
 

 
 (a related party) 

22.1.2 
876,712,229 

998,931,832 

 
- B

ank A
L - H

abib Lim
ited 

22.1.3 
2,376,630,566 

2,023,738,339 

 
- The B

ank of P
unjab 

22.1.4 
1,058,434,940 

367,448,833 

 
- Faysal B

ank Lim
ited 

22.1.5 
9,672,000 

31,250,000 

 
- H

abib B
ank Lim

ited 
22.1.6 

5,686,665,520 
6,491,977,992 

 
- M

C
B

 B
ank Lim

ited 
22.1.7 

831,626,032 
797,109,901 

 
- M

eezan B
ank Lim

ited 
22.1.8 

1,898,141,813 
1,056,258,813 

 
- U

nited B
ank Lim

ited 
22.1.9 

823,425,807 
984,473,059 

 
 

 
18,124,509,358 

16,678,614,744 
 

Loans from
 other institutions

 
P

akistan K
uw

ait Investm
ent

 
 

C
om

pany (P
rivate) Lim

ited 
22.1.10 

1,473,402,400 
366,742,150 

 
P

akistan C
hina Investm

ent
 

 
C

om
pany (P

rivate) Lim
ited 

22.1.11 
162,670,000 

162,670,000 

 
 

 
1,636,072,400 

529,412,150 

 
 

 
19,760,581,758 

17,208,026,894 

22.1.1 These loans carry m
ark-up ranging from

 1.00%
 to 22.20%

 (2022: 1.00%
 to 11.57%

) obtained in different tranches 
and are repayable in 32 quarterly instalm

ents. These loans are secured against exclusive hypothecation charge 
of R

s.5,435 m
illion (2022: R

s.5,185 m
illion) over specific plant & m

achinery and pledge of shares of blue chip 
com

panies held by the C
om

pany having m
arket value R

s.627 m
illion (2022: R

s.783 m
illion) as on reporting date. 

22.1.2 These loans carry m
ark-up of 1.75%

 to 2.75%
 (2022: 1.75%

 to 2.75%
) obtained in different tranches and are 

repayable in 32 quarterly instalm
ents. These loans are secured against exclusive hypothecation charge of R

s.1,353  
m

illion (2022: R
s.1,353 m

illion) over specific plant & m
achinery.
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22.1.3 These loans carry m
ark-up ranging from

 2.50%
 to 22.58%

 (2022: 2.50%
 to 15.02%

) obtained in different tranches 
and are repayable in 32 quarterly instalm

ents. These loans are secured against exclusive hypothecation charge 
of R

s.2,347 m
illion (2022: R

s.2,347 m
illion) over specific plant & m

achinery and pledge of shares of blue chip 
com

panies held by the C
om

pany having m
arket value R

s.1,356 m
illion (2022: R

s.1,829 m
illion) as on reporting 

date.

22.1.4 These loans includes an interest free loan am
ounting to R

s.1,020 m
illion m

easured at the present value of all future 
cash paym

ents discounted using the prevailing m
arket rate of interest. It is repayable in quarterly instalm

ents over 
a period of 12 years including a 2 years grace period. These include another loan of R

s.653.129 m
illion that carry 

m
ark-up of 16.54 %

 to 23.08%
 (2022: N

il) obtained in different tranches and are repayable in 10 years w
ith a grace 

period of 2 years. These loans secured against exclusive m
ortgagee charge of am

ounting to R
s.521 m

illion (2022: 
R

s 521 m
illion) over lands and charge of R

s.1,855 m
illion (2022: R

s 1,855 m
illion) over plant and m

achinery ow
ned 

by the C
om

pany. 

22.1.5 These loans carry m
ark-up ranging from

 2.50%
 to 6.50%

 (2022: 2.50%
 to 6.50%

) obtained in different tranches 
and are repayable in 24 quarterly instalm

ents. These loans are secured against exclusive hypothecation charge of 
R

s.228 m
illion (2022: R

s.228 m
illion) over specific plant & m

achinery. 

22.1.6 These loans carry m
ark-up ranging from

 0.60%
 to 23.03%

 (2022: 0.60%
 to 15.28%

) obtained in different tranches 
and are repayable in quarterly instalm

ents ranging from
 26 to 32. These loans are secured against exclusive 

hypothecation charge of R
s.11,550 m

illion (2022: R
s.10,650 m

illion) over specific plant & m
achinery.

22.1.7 These loans carry m
ark-up ranging from

 1.50%
 to 2.50%

 (2022: 1.50%
 to 2.50%

) obtained in different tranches 
and are repayable in 32 quarterly instalm

ents. These loans are secured against exclusive hypothecation charge of 
R

s.1,291 m
illion (2022: R

s.2,582 m
illion) over specific plant & m

achinery.

22.1.8 These loans carry m
ark-up ranging from

 3.00%
 to 22.20%

 (2022: 3.00%
 to 3.50%

) obtained in different tranches 
and are repayable in 32 to 40 quarterly instalm

ents. These loans are secured against exclusive hypothecation 
charge of R

s.2,248 m
illion (2022: R

s.1,734 m
illion) over specific plant & m

achinery.

22.1.9 These loans carry m
ark-up at the rate of 2.50%

 (2022: 2.50%
) obtained in different tranches and are repayable 

in 32 quarterly instalm
ents. These loans are secured against exclusive hypothecation charge of R

s.1,463 m
illion 

(2022: R
s.1,463 m

illion) over specific plant & m
achinery.

22.1.10 
These loans carry m

ark-up ranging from
 5.00%

 to 23.09%
 (2022: 5.00%

) obtained in different tranches and are 
repayable in 32 quarterly installm

ents. These loans are secured against exclusive hypothecation charge of R
s.2,356 

m
illion (2022: R

s.1,176 m
illion) over specific plant and m

achinery.

22.1.11 
These loans carry m

ark-up at rate of 5.00%
 (2022: at the rate of 5.00%

) obtained in different tranches and are 
repayable in 32 quarterly installm

ents. These loans are secured against exclusive hypothecation charge of R
s.191 

m
illion (2022: R

s.191 m
illion) over specific plant and m

achinery.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

22.2 
M

ovem
ent in G

as Infrastructure D
evelopm

ent 
 

 
C

ess payable

 
B

alance of provision for G
ID

C
 

22.2.1 
950,772,005 

902,772,683 

 
U

nw
inding of interest 

 
30,923,531 

47,999,322 

 
 

 
981,695,536 

950,772,005 

22.2.1 The H
onorable S

uprem
e C

ourt of P
akistan (S

C
P

) vide its judgem
ent dated A

ugust 13, 2020 decided the appeal 
against the C

om
pany and declared the G

ID
C

 A
ct, 2015 to be constitutional and recoverable from

 the gas consum
er. 

A
 review

 petition w
as filed against the judgem

ent w
hich w

as also dism
issed. H

ow
ever, partial relief w

as granted and 
recovery period w

as extended to 48 m
onths from

 24 m
onths. S

C
P

 in its detailed judgem
ent stated that the cess 

under G
ID

C
 A

ct, 2015 is applicable only to those consum
ers of natural gas w

ho on account of their industrial or 
com

m
ercial dealings had passed on G

ID
C

 burden to their end custom
ers.

NO
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The C

om
pany has filed a civil suit before the H

onorable S
indh H

igh C
ourt (S

H
C

) on the grounds that C
om

pany 
has not passed on the im

pact of G
ID

C
 to end custom

ers. S
H

C
 has granted stay order in the said suit and has 

restrained S
N

G
P

L & S
S

G
C

L from
 taking any coercive action against the C

om
pany.

 
The C

om
pany has recorded a liability for G

ID
C

 at its present value, by discounting future estim
ated cash flow

s 
using risk free rate of return.

 
 

2023 
2022

 
 

R
upees 

R
upees

23. 
LEA

S
E LIA

B
ILITIES

 
Lease liabilities 

 
56,576,868 

70,061,192 
 

Less: current portion grouped under current liabilities 
 

14,498,345 
13,484,324 

 
 

 
42,078,523 

56,576,868 

23.1 
M

ovem
ent of lease liabilities 

 
O

pening balance as at July 01, 
 

70,061,192 
- 

 
A

ddition during the year 
 

- 
78,122,818 

 
Interest charge for the year 

 
4,651,696 

5,540,389 
 

P
aym

ent m
ade during the year 

 
(18,136,020) 

(13,602,015)

 
C

losing balance as at June 30, 
 

56,576,868 
70,061,192 

23.2 
The lease com

m
enced on July 15, 2021, the effective interest rate used as the discount factor (i.e. increm

ental 
borrow

ing rate) of 3 m
onth K

IB
O

R
 + 0.12%

 per annum
 at the tim

e of inception of lease agreem
ent. Lease paym

ents 
and their present values are as follow

s:

P
articulars

2023
2022

U
pto one 
year

From
 one to 

five years
Total    

U
pto one 
year

From
 one to 

five years
Total   

 - - - - - - - - - - R
upees - - - - - - - - - -

M
inim

um
 lease paym

ents
  18,136,020 

  45,340,050 
  63,476,070 

  18,136,020 
  63,476,070 

  81,612,090 

Less: finance cost allocated

 
 

 
to future periods

    3,637,675 
    3,261,527 

    6,899,202 
    4,651,696 

    6,899,202 
  11,550,898 

P
resent value of m

inim
um

 
 

lease paym
ents

  14,498,345 
  42,078,523 

  56,576,868 
  13,484,324 

  56,576,868 
  70,061,192 

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

24. 
D

EFER
R

ED
 IN

C
O

M
E - G

O
VER

N
M

EN
T G

R
A

N
T

 
G

overnm
ent grant S

B
P

 TER
F schem

e  
 24.1 

396,417,220 
487,802,190 

 
Less: current portion grouped under current liabilities 

 
94,722,103 

111,204,596 

 
 

 
301,695,117 

376,597,594 

24.1 
M

ovem
ent in account of D

eferred Incom
e 

 
 

- G
overnm

ent G
rant

 
O

pening balance 
 

487,802,190 
- 

 
A

m
ount recognized as grant during the year 

 
- 

629,406,057 
 

A
m

ortisation of grant 
 

(91,384,970) 
(141,603,867)

 
C

losing balance 
 

396,417,220 
487,802,190 
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24.1.1 A
s disclosed in N

ote 22 of the financial statem
ents, the C

om
pany has obtained loan from

 various banks during the 
preceding year under Tem

porary Econom
ic R

efinance Facility (TER
F) S

chem
e for retirem

ent of im
port docum

ents of 
plant and m

achinery under LC
 facility. These carry m

ark-up at the rates ranges from
 1.5%

 to 1.75%
(S

B
P

 rate+bank 
spread) per annum

 and repayable in 32 equal quarterly instalm
ents w

ith a grace period of 24 m
onths. These loans 

are carried at am
ortized cost w

ith effective rate of 3 m
onths K

IB
O

R
 plus spread at the tim

e of initial recognition of 
grant. The difference betw

een cash received and present value of cash outflow
 upon initial recognition has been 

recognized as deferred grant in accordance w
ith IA

S
 20 and is being am

ortised over the term
 of the loan.

25. 
S

TA
FF R

ETIR
EM

EN
T B

EN
EFIT - G

ratuity

 
The C

om
pany’s obligation as per the latest actuarial valuation in respect of defined benefit gratuity plan is as 

follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

25.1 
A

m
ount recognized in the statem

ent of 
 

 
financial position

 
N

et liability at the beginning of the year 
 

367,267,451 
332,958,530 

 
C

harge to statem
ent of profit or loss 

 
196,507,934 

145,388,533 
 

R
em

easurem
ent recognized in 

 
 

statem
ent of other com

prehensive incom
e 

 
40,258,587 

(16,792,885) 
P

aym
ents m

ade during the year 
 

(133,240,108) 
(94,286,727)

 
N

et liability at the end of the year 
 

470,793,864 
367,267,451

25.2 
M

ovem
ent in the present value of defined 

 
 

benefit obligation

 
B

alance at beginning of the year 
 

367,267,451 
332,958,530 

 
C

urrent service cost 
 

156,672,154 
116,807,016 

 
Interest cost 

 
39,835,780 

28,581,517 
 

B
enefits paid 

 
(133,240,108) 

(94,286,727)
 

R
em

easurem
ents on obligation 

 
40,258,587 

(16,792,885)

 
B

alance at end of the year 
 

470,793,864 
367,267,451 

25.3 
Expense recognized in statem

ent of profit or loss

 
C

urrent service cost 
 

156,672,154 
116,807,016 

 
Interest cost 

 
39,835,780 

28,581,517 

 
 

 
196,507,934 

145,388,533 
25.4 

R
em

easurem
ents recognized in statem

ent of other 
 

 
com

prehensive incom
e

 
Experience adjustm

ent 
 

38,876,436 
(14,773,338)

 
A

ctuarial loss / (gain) 
 

1,382,151 
(2,019,547)

 
 

 
40,258,587 

(16,792,885)

25.5 
A

ctuarial assum
ptions used 

 
2023 

2022

 
D

iscount rate used for year-end obligation 
 

16.25%
 

13.25%
 

Expected rate of increase in future salaries 
 

15.25%
 

12.25%
 

M
ortality rates (for death in service) 

 
S

LIC
  

S
LIC

 
 

 
(2001-05) 

(2001-05) 
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25.6 
S

ensitivity analysis for actuarial assum
ptions

 
The sensitivity of the defined benefit obligation to changes in principal assum

ptions is:

 
 

C
hange in 

 
 

assum
p- 

Increase in 
D

ecrease in
 

 
tions 

assum
ption 

assum
ption

 
 

- - - - - R
upees - - - - -

 
D

iscount rate  
1.00%

 
   (430,470,865) 

   514,905,374

 
Increase in future salaries 

1.00%
 

514,893,988 
(430,465,577)

 
The sensitivity analysis are based on a change in an assum

ption w
hile holding all other assum

ptions constants. In 
practice, this is unlikely to occur, and change in som

e of the assum
ptions m

ay be correlated. W
hen calculating the 

sensitivity of the defined benefit obligation to significant actuarial assum
ptions the sam

e m
ethod (present value of 

defined benefit obligation calculated w
ith the projected unit credit m

ethod at the end of reporting period) has been 
applied as w

hen calculating the gratuity liability recognized w
ithin the statem

ent of financial position.

 
The m

ethods and types of assum
ptions used in preparing the sensitivity analysis did not change com

pared to the 
previous period.

25.7 
B

ased on actuary’s advice, the expected charge for the year ending June 30, 2024 am
ounts to R

s.258.635 m
illion.

25.8 
The w

eighted average duration of defined benefit obligation is 9 years.

25.9 
H

istorical inform
ation:

 
2023 

2022 
2021 

2020 
2019

 
- - - - - - - - - - - - - - - - - - - - R

upees - - - - - - - - - - - - - - - - - -

P
resent value of defined

 
benefit obligation 

470,793,864  
367,267,451  

332,958,530  
297,609,788  

272,908,701 

Experience adjustm
ent

on obligation/acturial loss 
(40,258,587) 

16,792,885 
(26,354,752) 

5,412,524 
(8,535,640)

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

26. 
TR

A
D

E A
N

D
 O

TH
ER

 PAYA
B

LES

 
C

reditors 
26.1 

2,059,090,344 
2,283,663,102 

 
A

ccrued liabilities 
 

2,329,773,010 
2,462,806,460 

 
Foreign bills payable against im

port 
 

778,631,431 
- 

 
W

orkers’ profit participation fund 
26.2 

99,949,036 
274,030,249 

 
W

orkers’ w
elfare fund 

 
705,887,455 

609,941,887 
 

Infrastructure D
evelopm

ent C
ess 

 
919,385,644 

581,641,429 
 

C
urrent portion of governm

ent grant 
 

- 
4,532,617 

 
P

ayable to provident fund 
 

- 
3,505,586 

 
Tax deducted at source 

 
33,178 

127,585 
 

Foreign exchange forw
ard contracts -

 
 

designated as hedging instrum
ents 

26.3 
- 

62,632,054 
 

O
thers 

 
1,300,000 

246,765 

 
 

 
6,894,050,098 

6,283,127,734
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2023 
2022

 
 

R
upees 

R
upees

26.1 
These balances include the follow

ing 
 

 
am

ounts due to related parties:

 
R

eliance C
otton S

pinning M
ills Ltd. 

 
476,130 

7,233,905 
 

S
apphire Fibres Lim

ited 
 

21,760,274 
17,752,696 

 
S

apphire Finishing M
ills Lim

ited 
 

3,206,777 
- 

 
 

 
25,443,181 

24,986,601 

26.2 
W

orkers’ profit participation fund

 
B

alance at beginning of the year 
 

274,030,249 
171,733,423 

 
A

dd: interest on funds utilized by the C
om

pany 
 

4,984,316 
1,142,499 

 
 

 
279,014,565 

172,875,922 

 
Less: paym

ents m
ade during the year 

 
279,014,565 

172,875,922 

 
 

 
-  

- 

 
A

dd: allocation for the year 
 

99,949,036 
274,030,249 

 
B

alance at end of the year 
 

99,949,036 
274,030,249 

26.3 
Preceding year figure represent negative change in fair value of foreign exchange forw

ard contracts, designated as 
cash flow

 hedges to hedge foreign currency trade debts and highly probable forecast sales in U
S dollars and euros.

27. 
C

O
N

TR
A

C
T LIA

B
ILITIES

27.1 
It includes advances received from

 C
readore A

/S
 D

enm
ark-related party am

ounting R
s.92.605 m

illion (2022: 
R

s.64.444 m
illion).

27.2 
The balance of contract liability as at June 30, 2023, is expected to be recognized as revenue w

ithin one year.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

28. 
A

C
C

R
U

ED
 M

A
R

K
-U

P

 
A

ccrued m
ark-up on secured:

 
 

- long term
 loans 

 
432,609,913 

325,738,640
 

 
- short term

 borrow
ings 

 
768,450,749 

331,485,309

 
 

 
1,201,060,662 

657,223,949

29. 
S

H
O

R
T TER

M
 B

O
R

R
O

W
IN

G
S

 
R

unning finance under m
ark-up arrangem

ents 
29.1 

6,845,409,407 
7,745,949,555

 
S

hort term
 loans 

29.1 
9,144,347,200 

9,197,281,640

 
 

 
15,989,756,607 

16,943,231,195

29.1 
Short term

 finance facilities available from
 various com

m
ercial / Islam

ic banks under m
ark-up arrangem

ents aggregate 
to R

s.30,740 m
illion (2022: R

s.26,185 m
illion). These finance facilities, during the year, carried m

ark-up at the rates 
ranged from

 2.75%
 to 22.59%

 (2022: 2.25%
 to 15.31%

) on both local and foreign currency loans per annum
 payable 

m
onthly / quarterly. The aggregate short term

 finance facilities are secured against hypothecation charge of R
s.48,855 

m
illion (2022: R

s.41,428 m
illion) on stock in trade, book debts, export bills under collection and pledge of shares. 

These facilities are renew
able on various expiry dates. Short term

 borrow
ing includes am

ounting R
s.1,052 m

illion 
(2022: R

s.1,695 m
illion) due to B

ank Alfalah Lim
ited (a related party).

NO
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Facilities available for opening letters of credit and guarantees aggregate to R

s.31,649 m
illion (2022: R

s.25,705 
m

illion) out of w
hich the am

ount rem
ained unutilized at the year-end w

as R
s.19,404 m

illion (2022: R
s.12,097 

m
illion). These facilities are secured against lien on shipping docum

ents, hypothecation charge on current assets 
of the C

om
pany, cash m

argins and pledge of shares.

 
A

bovem
entioned facilities are expiring on various dates upto June 30, 2024.

 
 

2023 
2022

 
 

R
upees 

R
upees

30. 
C

U
R

R
EN

T P
O

R
TIO

N
 O

F LO
N

G
-TER

M
 LIA

B
ILITIES

 
C

urrent portion of:
 

 
- long-term

 loans 
 

2,555,806,343 
2,392,971,153

 
 

- G
as infrastructure developm

ent cess 
 

953,505,147 
704,921,200

 
 

- lease liabilities 
 

14,498,345 
13,484,324

 
 

- deferred grant S
B

P
 TER

F schem
e 

 
94,722,103 

111,204,596

 
 

 
3,618,531,938 

3,222,581,273

31. 
C

O
N

TIN
G

EN
C

IES
 A

N
D

 C
O

M
M

ITM
EN

TS

31.1 
C

ontingencies

31.1.1 There are no contingencies to be reported as at year ended June 30, 2023 and June 30, 2022.

31.2 
C

om
m

itm
ents

31.2.1 G
uarantees aggregating R

s.1,833.682 m
illion (2022: R

s.1,283.100 m
illion) have been issued by banks of the 

C
om

pany.

31.2.2 P
ost dated C

heques have been issued to C
ollector of C

ustom
s as an indem

nity to adequately discharge the 
liabilities for taxes and duties leviable on im

ports. A
s at June 30, 2023 the value of these cheques am

ounted to 
R

s.7,252.893 m
illion (2022: R

s.5,643.272 m
illion).

31.2.3 A
 com

m
ercial bank has issued a guarantee am

ounting R
s.45 m

illion in favour of excise and taxation departm
ent of 

G
overnm

ent of S
indh on behalf of S

apphire W
ind P

ow
er C

om
pany Lim

ited (subsidiary com
pany) against charge of 

R
s.60 m

illion on fixed assets of the C
om

pany.

31.2.4 A
 com

m
ercial bank has issued a guarantee am

ounting U
S

D
125,000 in favour of D

irectorate of A
lternative Energy, 

Energy departm
ent G

overnm
ent of S

indh on behalf of S
apphire G

reen Energy (P
vt.) Lim

ited (subsidiary com
pany).

31.2.5 R
efer to content of note 8.3.2, 8.3.3, 17.1.1 and 17.1.2 in relation to shares held as pledge / collateral.

 
 

2023 
2022

 
 

R
upees 

R
upees

31.2.6 C
om

m
itm

ents in respect of:

 
- letters of credit for capital expenditure 

 
354,047,451 

2,478,648,338
 

- letters of credit for purchase of raw
 m

aterials
 

 
 and stores, spare parts & chem

icals 
 

3,316,729,423 
662,738,192

 
- capital expenditure other than letters of credit 

 
240,074,687 

274,821,374

 
- forw

ard foreign currency contracts 
 

- 
674,285,322



96

32. 
N

ET TU
R

N
O

VER

 
R

evenue from
 contracts w

ith respect to type of goods and services and geographical m
arket is presented below

:

E
xport S

ales
Local S

ales
Total

2023
2022

2023
2022

2023
2022

- - - - - - - - - - - - - - - - - - - - R
 u p e e s - - - - - - - - - - - - - - - - - - - - 

Yarn
27,132,889,833 

22,084,883,842 
7,243,274,712 

9,355,647,145 
34,376,164,545 

31,440,530,987 

Fabric
25,941,394,876 

20,169,324,632 
 2,197,562,351 

1,728,262,233 
 28,138,957,227 

21,897,586,865 

H
om

e textile products
11,472,566,321 

10,411,303,371 
 294,733,014 

281,259,358 
 11,767,299,335 

10,692,562,729 

R
aw

 m
aterials

 - 
 - 

382,822,955 
223,053,192 

382,822,955 
223,053,192 

W
aste

438,360,140 
 248,471,309 

903,906,115 
 707,506,410 

1,342,266,255 
 955,977,719 

P
rocessing incom

e
 - 

 - 
2,831,500,643 

1,126,592,045 
2,831,500,643 

1,126,592,045 

64,985,211,170 
52,913,983,154 

13,853,799,790 
13,422,320,383 

78,839,010,960 
66,336,303,537 

Export rebate and duty draw
back

 97,895,233 
 101,823,707 

Less: sales tax
 6,099,636,710 

5,064,743,466 

72,837,269,483 
61,373,383,778 

32.1 
R

evenue is recognised at point in tim
e as per the term

s and conditions of underlying contracts w
ith custom

ers.

 
 

2023 
2022

 
 

R
upees 

R
upees

32.2 
E

xport sales - Yarn

 
D

irect export 
 

 6,374,426,623  
 6,394,771,882 

 
In-direct export 

 
 20,758,463,210  

 15,690,111,960 3

 
 

 
27,132,889,833  

 22,084,883,842

32.3 
E

xport sales - Fabric

 
D

irect export 
 

 18,589,629,566  
 14,423,930,712 

 
In-direct export 

 
 7,351,765,310  

 5,745,393,920 

 
 

 
 25,941,394,876 

20,169,324,632

32.4 
Exchange gain due to currency rate fluctuations relating to export sales am

ounting to R
s.83.908 m

illion (2022: 
Exchange loss of R

s.282.896 m
illion) has been net-off in export sales.

32.5 
C

ontract liabilities represents short term
 advances received from

 custom
ers against delivery of goods in future. 

The contract liabilities outstanding at June 30, 2022 am
ounting to R

s. 1,563.209 m
illion have been recognized as 

revenue during the year (2022: R
s. 1,012.000 m

illion).
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

33. 
C

O
S

T O
F S

A
LE

S

 
Finished goods at beginning of the year 

 
4,753,464,625 

2,224,766,537

 
C

ost of goods m
anufactured 

33.1 
62,733,253,910 

51,883,711,470

 
C

ost of raw
 m

aterials sold 
33.5 

318,586,743 
159,302,283

 
 

 
63,051,840,653 

52,043,013,753

 
 

 
67,805,305,278 

54,267,780,290

 
Finished goods at end of the year 

 
(5,337,719,713) 

(4,753,464,625)

 
 

 
62,467,585,565 

49,514,315,665

N
ote

32.2

32.3

NO
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2023 
2022

 
N

ote 
R

upees 
R

upees

33.1 
C

ost of goods m
anufactured

 
W

ork-in-process at beginning of the year 
 

1,253,998,582 
872,742,200

 
R

aw
 m

aterials consum
ed 

33.2 
46,766,951,698 

38,425,056,600
 

S
alaries, w

ages and benefits 
33.3 

5,112,728,880 
4,555,783,333

 
P

acking m
aterial consum

ed 
 

813,257,347 
806,656,177

 
S

tores and spares consum
ed 

 
1,583,397,038 

1,777,003,277
 

D
epreciation 

5.4 
1,760,706,832 

1,425,300,135
 

Fuel, pow
er and w

ater 
 

5,849,709,263 
3,877,511,719

 
R

epair and m
aintenance 

 
228,498,639 

141,118,040
 

Insurance expenses 
 

112,016,533 
83,924,737

 
Vehicle running expenses 

 
100,916,256 

66,060,131
 

Travelling and conveyance 
 

59,466,541 
37,217,664

 
P

rinting and stationery 
 

2,791,582 
3,641,876

 
Legal and professional charges 

 
7,320,007 

5,122,007
 

Fees and subscription 
 

45,271,923 
53,386,496

 
C

om
m

unication expenses 
 

14,757,657 
11,140,378

 
O

ther m
anufacturing expenses 

33.4 
339,125,506 

971,610,331
 

R
ent, rates and taxes 

 
10,693,434 

20,936,695
 

M
iscellaneous expenses 

 
3,687,443 

3,498,256

 
 

 
64,065,295,161 

53,137,710,052
 

W
ork-in-process at end of the year 

 
(1,332,041,251) 

(1,253,998,582)

 
 

 
62,733,253,910 

51,883,711,470

33.2 
R

aw
 m

aterials consum
ed

 
S

tocks at beginning of the year 
 

15,944,366,166 
9,247,728,191

 
P

urchases 
 

45,512,489,030 
45,121,694,575

 
 

 
61,456,855,196 

54,369,422,766
 

S
tocks at end of the year 

 
(14,689,903,498) 

(15,944,366,166)

 
 

 
46,766,951,698 

38,425,056,600

33.3 
S

alaries, w
ages and benefits include R

s.196.508 m
illion (2022: R

s.145.389 m
illion) in respect of staff retirem

ent 
benefit - gratuity and R

s.46.261 m
illion (2022: R

s.38.040 m
illion) contribution in respect of staff provident fund.

 
 

2023 
2022

 
 

R
upees 

R
upees

33.4 
O

ther m
anufacturing expenses

 
C

otton dyeing, bleaching and bale pressing charges 
 

117,219,476 
79,302,042

 
Yarn dyeing and bleaching charges 

 
10,186,761 

14,938,212
 

Fabric dyeing, bleaching, knitting and processing charges 
 

140,375,739 
466,982,491

 
W

eaving and yarn doubling charges 
 

44,777,376 
342,051,855

 
S

titching, spinning, em
broidery and other charges 

 
26,566,154 

68,335,731

 
 

 
339,125,506 

971,610,331

33.5 
It includes salaries, w

ages and benefits am
ounting to R

s.1.178 m
illion (2022: R

s.1.362 m
illion), insurance am

ounting 
to R

s.2.356 m
illion (2022: R

s.2.723 m
illion) and finance cost am

ounting to R
s.17.498 m

illion (2022: R
s.19.062 

m
illion).



98

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

34. 
D

IS
TR

IB
U

TIO
N

 C
O

S
T

 
Export developm

ent surcharge 
 

91,219,166 
76,440,810

 
Insurance 

 
8,474,058 

6,545,610
 

C
om

m
ission 

 
571,151,933 

565,371,729
 

Freight and forw
arding 

 
1,052,675,899 

1,238,862,874
 

S
alaries and benefits 

34.1 
352,846,166 

309,120,561
 

R
ent and utilities 

 
16,701,600 

10,127,179
 

C
om

m
unication 

 
31,124,061 

22,426,862
 

Travelling, conveyance and entertainm
ent 

 
188,071,089 

93,888,386
 

R
epair and m

aintenance 
 

20,924,811 
11,468,349

 
Fees and subscription 

 
22,884,783 

22,915,452
 

S
am

ples and advertising 
 

1,191,779 
7,133,889

 
Exhibition expenses 

 
24,106,640 

5,010,507
 

P
rinting and stationery 

 
943,419 

1,416,782
 

D
epreciation 

5.4 
983,737 

400,939

 
 

 
2,383,299,141 

2,371,129,929

34.1 
S

alaries and benefits include R
s.13.235 m

illion (2022: R
s.11.644 m

illion) in respect of contribution to staff provident 
fund.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

35. 
A

D
M

IN
IS

TR
ATIVE EXP

EN
S

ES

 
D

irectors’ rem
uneration 

 
74,400,000 

70,200,000
 

D
irectors’ m

eeting fee 
 

1,600,000 
1,000,000

 
S

alaries and benefits 
35.1 

380,745,600 
334,025,025

 
R

ent, rates and utilities 
 

29,732,111 
20,665,646

 
C

om
m

unication 
 

9,027,515 
8,096,053

 
P

rinting and stationery 
 

7,065,144 
5,696,014

 
Travelling, conveyance and entertainm

ent 
 

47,711,601 
33,286,260

 
M

otor vehicle expenses 
 

49,770,754 
29,043,673

 
R

epair and m
aintenance 

 
33,191,518 

63,363,164
 

Insurance expense 
 

1,487,734 
1,372,590

 
Legal and professional charges 

 
26,623,991 

36,908,659
 

Fees and subscription 
 

14,331,541 
13,022,448

 
C

om
puter expenses 

 
9,259,032 

11,978,577
 

A
dvertisem

ent 
 

899,210 
158,930

 
D

epreciation on right of use asset 
5.2 

16,531,364 
16,531,365

 
D

epreciation-ow
ned assets 

5.4 
52,837,041 

49,470,047
 

O
thers 

 
93,300 

282,500

 
 

 
755,307,456 

695,100,951

35.1 
S

alaries and other benefits include R
s.13.162 m

illion (2022: R
s.11.198 m

illion) in respect of contribution to staff 
provident fund.
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2023 
2022

 
N

ote 
R

upees 
R

upees

36. 
O

TH
ER

 O
P

ER
ATIN

G
 EXP

EN
S

ES

 
W

orkers’ profit participation fund 
26.2 

99,949,036 
274,030,249

 
W

orkers’ w
elfare fund 

 
95,945,568 

172,605,220
 

A
uditors’ rem

uneration 
36.1 

3,009,900 
4,403,900

 
D

onations 
 

25,279,687 
72,542,770

 
A

m
ortization of intangible assets 

7.2 
8,333 

100,000
 

P
rovision for stores, spares and loose tools 

11.1 
5,318,846 

-
 

P
rovision for doubtful sales tax refunds 

 
68,651,998 

136,005,445
 

Loss on settlem
ent of forw

ard currency
 

 
contracts - designated as FV hedge 

 
- 

18,768,360
 

A
llow

ance for expected credit loss 
 

1,980,686 
5,250,230

 
 

 
300,144,054 

683,706,174

36.1 
A

uditors’ rem
uneration

 
- A

nnual A
udit fee 

 
1,698,900 

1,698,900
 

- H
alf yearly review

 fee 
 

444,150 
444,150

 
- S

pecial audit fee 
 

406,000 
1,800,000

 
- C

ode of corporate governance review
 fee 

 
85,850 

85,850
 

- O
ther certification / services 

 
375,000 

375,000

 
 

 
3,009,900 

4,403,900

36.2 
D

onations exceeding 10%
 of the total donations of the C

om
pany

 
D

onations to follow
ing organisation are greater than 10%

 of total donations i.e. R
s.2,527,969 (2022: R

s.7,254,277) 
of the C

om
pany.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

 
A

bdullah Foundation 
36.2.1 

5,000,000 
65,000,000

 
S

ina H
ealth Education & W

elfare Trust 
 

3,327,000 
-

 
 

 
8,327,000 

65,000,000

36.2.1 The D
irectors of the C

om
pany w

ho have interest in A
bdullah Foundation (donee) are follow

ing:

 
N

am
e of D

irector 
Interest in donee 

N
am

e and address of donee

 
M

r. M
oham

m
ad A

bdullah 
D

irector
 

 
 

M
r. S

hahid A
bdullah 

D
irector

 
M

r. N
adeem

 A
bdullah 

D
irector 

A
bdullah Foundation, 312, C

otton Exchange
 

 
 

B
uilding,I.I. C

handrigar R
oad, K

arachi.
 

M
r. A

m
er A

bdullah 
D

irector

 
M

r. Yousuf A
bdullah 

D
irector
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2023 
2022

 
N

ote 
R

upees 
R

upees

37. 
O

TH
ER

 IN
C

O
M

E

 
Incom

e from
 financial assets

 
D

ividend incom
e:

 
- from

 subsidiary and associated com
panies 

 
1,286,495,393 

1,914,886,406

 
- from

 other com
panies 

 
598,037,966 

642,362,409

 
 

 
1,884,533,359 

2,557,248,815

 
Interest incom

e on saving accounts 
 

2,523,094 
2,956,481

 
 

 
1,887,056,453 

2,560,205,296
 

Incom
e from

 assets other than financial assets

 
G

ain on disposal of operating fixed assets 
5.1.3 

35,893,415 
11,350,561

 
Exchange gain on translation of receivable 

 
319,675,000 

226,575,000
 

R
eversal of provision for stores, spares and loose tools 

11.1 
- 

29,002,888
 

R
ental incom

e 
 

80,229,940 
69,441,660

 
Exchange gain on translation of foreign currency accounts 

 
13,245,347 

7,382,283
 

S
crap sales [N

et of sales tax aggregating
 

 
R

s.23.450 m
illion (2022: R

s.20.358 m
illion)] 

 
117,860,683 

103,623,484

 
 

 
566,904,385 

447,375,876

 
 

 
2,453,960,838 

3,007,581,172
38. 

FIN
A

N
C

E C
O

S
T

 
Interest / m

ark-up on :
 

- short term
 finances 

 
2,872,200,769 

1,496,170,481
 

- long term
 loans 

 
1,680,065,443 

991,023,743
 

- lease liabilities 
 

4,651,696 
5,540,389

 
- W

orkers’ P
rofit P

articipation Fund 
26.2 

4,984,316 
1,142,499

 
Exchange loss on foreign currency loans 

 
32,995,449 

50,468,779

 
B

ank charges, com
m

ission and others charges 
 

88,663,580 
114,710,551

 
 

 
4,683,561,253 

2,659,056,442

39. 
TA

XATIO
N

 
C

urrent
 

C
urrent tax on profit for the year 

39.1 
1,408,916,859 

1,450,432,496
 

A
djustm

ents in respect of prior years 
 

1,243,320 
(8,328,667)

 
 

 
1,410,160,179 

1,442,103,829

39.1 
The C

om
pany falls under the am

bit of presum
ptive tax regim

e under section 169 of the Incom
e Tax O

rdinance, 
2001 (the O

rdinance) and current year’s provision is m
ade accordingly. Further current year’s provision includes 

super tax and tax against incom
e from

 other sources under the relevant provisions of the Incom
e Tax O

rdinance, 
2001.

39.2 
N

um
eric tax rate reconciliation is not presented as the C

om
pany’s incom

e is chargeable to tax under presum
ptive 

tax regim
e.
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2023 
2022

 
 

R
upees 

R
upees

40. 
EA

R
N

IN
G

S
 P

ER
 S

H
A

R
E

40.1 
B

asic earnings per share

 
N

et profit for the year 
 

3,291,172,673 
7,015,551,960

 
 

------ N
um

ber of shares -------

 
W

eighted average ordinary shares in issue 
 

21,689,791 
21,689,791

 
 

------------- R
upees -------------

 
Earnings per share 

 
151.74 

323.45

40.2 
D

iluted earnings per share

 
A

 diluted earnings per share has not been presented as the C
om

pany does not have any convertible instrum
ents in 

issue as at June 30, 2023 and June 30, 2022 w
hich w

ould have any effect on the earnings per share if the option 
to convert is exercised.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

41. 
C

A
S

H
 G

EN
ER

ATED
 FR

O
M

 O
P

ER
ATIO

N
S

 
P

rofit before taxation 
 

4,701,332,852 
8,457,655,789

 
A

djustm
ents for non-cash charges and other item

s:

 
D

epreciation on right-of-use asset 
5.2 

16,531,364 
16,531,365

 
D

epreciation on operating fixed assets 
5.4 

1,814,527,610 
1,475,171,121

 
A

m
ortization 

7 
8,333 

100,000

 
Interest incom

e 
37 

(2,523,094) 
(2,956,481)

 
G

ain on disposal of operating fixed assets 
37 

(35,893,415) 
(11,350,561)

 
D

ividend incom
e

 
 

- subsidiaries and associates 
37 

(1,286,495,393) 
(1,914,886,406)

 
 

- others com
panies 

37 
(598,037,966) 

(642,362,409)

 
S

taff retirem
ent benefit - gratuity 

25.3 
196,507,934 

145,388,533

 
P

rovision for expected credit loss 
13.6 

1,980,686 
5,250,230

 
N

et foreign exchange difference 
37 

(332,920,347) 
(233,787,025)

 
P

rovision / (reversal of provision) for stores,
 

 
spares and loose tools 

11.1 
5,318,846 

(29,002,888)
 

P
rovision against doubtful sales tax refundable 

18.2 
68,651,998 

136,005,445
 

U
nw

inding of liability related to G
ID

C
 

22.2 
30,923,531 

47,999,322

 
U

nw
inding of G

overnm
ent grant 

 
(95,917,587) 

(180,865,338)

 
U

nw
inding of lease liability 

 
4,651,696 

5,540,389

 
Finance cost 

 
4,710,908,164 

2,735,913,290

 
R

ental incom
e 

37 
(80,229,940) 

(69,441,660)

 
W

orking capital changes 
41.1 

122,330,913 
(10,372,305,907)

 
 

 
9,241,656,185 

(431,403,191)
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2023 
2022

 
 

R
upees 

R
upees

41.1 
W

orking capital changes

 
(Increase) / decrease in current assets:

 
S

tores, spare and loose tools 
(104,253,287) 

(40,300,285)

 
S

tock-in-trade 
111,292,540 

(10,260,017,114)

 
Trade debts 

(955,649,930) 
(3,032,620,032)

 
Loans and advances 

(3,437,536) 
(76,525,341)

 
Trade deposits and short term

 prepaym
ents 

18,863,752 
70,846,280

 
O

ther receivables 
216,193,675 

50,149,227

 
 

(716,990,786) 
(13,288,467,265)

 
Increase in current liabilities:

 
Trade and other payables 

678,087,035 
2,364,952,816

 
C

ontract liabilities 
161,234,664 

551,208,542

 
 

839,321,699 
2,916,161,358

 
 

122,330,913 
(10,372,305,907)

42. 
R

EM
U

N
ER

ATIO
N

 O
F C

H
IEF EXEC

U
TIVE, EXEC

U
TIVES

 A
N

D
 D

IR
EC

TO
R

S

C
hief Executive

Executives
D

irectors

P
articulars

2023
2022

2023
2022

2023
2022

- - - - - - - - - - - - R
 u p e e s - - - - - - - - - - - -

R
em

uneration
 36,000,000 

 36,000,000 
 583,068,009 

 466,018,865 
 38,400,000 

 34,200,000 

B
onus

 - 
 - 

 83,686,292 
 52,568,822 

 - 
 - 

M
edical

 - 
 - 

 7,813,108 
 2,700,546 

 - 
 - 

C
ontribution to

 
provident fund

 - 
 - 

 30,546,126 
 22,695,422 

 - 
 - 

O
ther benefits

 - 
 - 

 27,579,208 
 20,536,520 

 - 
 - 

 36,000,000 
 36,000,000 

 732,692,744 
 564,520,175 

 38,400,000 
 34,200,000 

N
um

ber of persons
1 

1 
154 

124 
2 

2 

42.1 
C

ertain executives are provided w
ith C

om
pany m

aintained vehicles.

42.2 
M

eeting fee of R
s.1.600 m

illion (2022: R
s.1.000 m

illion) has been paid to the independent non-executive directors. 
N

o other rem
uneration has been paid to the non-executive directors of the C

om
pany.

42.3 
The C

hief Executive and Executive D
irectors w

ere also provided w
ith the telephones at residence.
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43. 
TR

A
N

S
A

C
TIO

N
S

 W
ITH

 R
ELATED

 PA
R

TIES

 
R

elated parties com
prise of the S

ubsidiary C
om

panies, A
ssociated C

om
panies, directors, m

ajor shareholders, 
key m

anagem
ent personnel and entities over w

hich the directors are able to exercise significant influence on 
financial and operating policy decisions and em

ployees’ retirem
ent funds. The C

om
pany in the norm

al course of 
business carries out transactions w

ith various related parties. D
etail of related parties (w

ith w
hom

 the C
om

pany 
has transacted) along w

ith relationship and transactions w
ith related parties, other than those w

hich have been 
disclosed elsew

here in these financial statem
ents, are as follow

s:

 
N

am
e of the related party 

B
asis of relationship  

P
ercentage of 

 
 

 
shareholding

 
S

apphire W
ind P

ow
er C

o. Ltd. 
S

ubsidiary C
om

pany 
70.00%

 
Tricon B

oston C
onsulting 

S
ubsidiary C

om
pany 

57.125%
 

 
C

orporation (P
vt.) Ltd.

 
S

apphire R
etail Ltd. 

S
ubsidiary C

om
pany 

100.00%

 
S

apphire International A
pS

 
S

ubsidiary C
om

pany 
100.00%

 
S

apphire R
eal Estate (P

vt.) Ltd. 
S

ubsidiary C
om

pany 
100.00%

 
S

apphire C
hem

icals (P
vt.) Ltd. 

S
ubsidiary C

om
pany 

100.00%

 
S

apphire G
reen Energy (P

vt.) Ltd. 
S

ubsidiary C
om

pany 
100.00%

 
D

esigntex (S
M

C
-P

rivate) Ltd. 
S

ubsidiary of a subsidiary 
100.00%

 
 

 
C

om
pany 

 
C

readore A
/S

 
A

ssociated C
om

pany 
49.00%

 
S

apphire P
ow

er G
eneration Ltd. 

A
ssociated C

om
pany 

26.43%

 
S

apphire D
airies (P

rivate) Ltd. 
C

om
m

on directorship 
12.95%

 
R

eliance C
otton S

pinning M
ills Ltd. 

C
om

m
on directorship 

3.04%

 
S

apphire Electric C
om

pany Ltd. 
C

om
m

on directorship 
1.42%

 
S

apphire H
olding Ltd. 

C
om

m
on directorship 

0.05%

 
Jom

o Technologies (P
rivate) Ltd. 

C
om

m
on directorship 

8.83%

 
S

apphire Fibres Lim
ited 

C
om

m
on directorship 

-

 
Yousuf A

gencies (P
vt.) Ltd. 

C
om

m
on directorship 

-

 
S

apphire Finishing M
ills Ltd. 

C
om

m
on directorship 

-

 
A

m
er C

otton M
ills (P

vt.) Ltd. 
C

om
m

on directorship 
-

 
D

iam
ond Fabrics Lim

ited 
C

om
m

on directorship 
-

 
B

ank A
lfalah Lim

ited 
Investor in a subsidiary of the

 
 

 
C

om
pany 

-

 
A

bdullah Foundation 
C

om
m

on directorship 
-



104

 
 

2023 
2022

 
 

R
upees 

R
upees

 
S

ignificant transactions w
ith the related parties 

 
i) S

ubsidiary C
om

panies
 

   S
ales / processing 

7,532,202,077 
4,774,898,869

 
   P

urchases 
957,254 

4,860,006
 

   Investm
ent m

ade 
1,655,000,000 

150,000,000
 

   Expenses charged to 
24,345,002 

525,261
 

   R
ental incom

e 
68,873,500 

63,400,000
 

   D
ividend received 

975,307,163 
1,904,305,034

 
ii) A

ssociated C
om

panies
 

   S
ales / processing 

5,590,521,715 
4,878,767,154

 
   P

urchases 
277,515,428 

367,659,688
 

   Expenses charged to 
80,981,450 

51,530,765
 

   Expenses charged by 
6,685,917 

-
 

   M
ark-up charged by 

141,528,807 
86,833,191

 
   D

ividend received 
311,188,231 

10,581,373
 

   D
ividend paid 

67,221,550 
100,785,765

 
   Loans (repaid) / obtained - net 

(776,499,270) 
678,971,740

 
iii) K

ey m
anagem

ent personnel
 

    S
alary and other em

ploym
ent benefits 

102,732,717 
92,615,015

 
iv) R

etirem
ent Fund

 
    C

ontribution tow
ards provident fund 

72,659,052 
60,882,274

 
iv) O

thers
 

    D
onation 

5,000,000 
65,000,000

 
    D

ividend paid 
71,659,040 

131,281,215

44. 
FIN

A
N

C
IA

L R
IS

K
 M

A
N

A
G

EM
EN

T

44.1 
Financial risk factors

 
The C

om
pany has exposures to the follow

ing risks from
 its use of financial instrum

ents:
 

- credit risk;
 

- liquidity risk; and
 

- m
arket risk (including currency risk, interest rate risk and other price risk).

 
This note presents inform

ation about the C
om

pany’s exposure to each of the above risks, the C
om

pany’s objectives, 
policies and processes for m

easuring and m
anaging risk, and the C

om
pany’s m

anagem
ent of capital.

 
The C

om
pany’s B

oard of D
irectors has overall responsibility for the establishm

ent and oversight of the C
om

pany’s 
risk m

anagem
ent fram

ew
ork. The B

oard is also responsible for developing and m
onitoring the C

om
pany’s risk 

m
anagem

ent policies.

 
The C

om
pany’s overall risk m

anagem
ent program

 focuses on having cost effective funding as w
ell as to m

anage 
financial risk to m

inim
izes earnings volatility and provide m

axim
um

 return to shareholders.

(a) 
C

redit risk

 
C

redit risk represents the accounting loss that w
ould be recognized at the reporting date if counter parties failed 

com
pletely to perform

 as contracted. C
redit risk m

ainly arises from
 investm

ents, loans and advances, deposits, 
trade debts, other receivables and balances w

ith banks.
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The carrying am

ount of financial assets represents the m
axim

um
 credit exposure. O

ut of total financial assets 
as m

entioned in note.44.4, the financial assets exposed to credit risk aggregated to R
s.12,659.382 m

illion as at 
June 30, 2023 (2022: R

s.13,710.796 m
illion). O

ut of the total financial assets credit risk is concentrated m
ainly 

in investm
ents in securities, trade debts and deposits w

ith banks as they constitute 84%
 (2022: 88%

) of the total 
financial assets. The m

axim
um

 exposure to credit risk at the end of the reporting period is as follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
Long term

 investm
ents 

2,626,899,683 
3,355,855,120

 
Long-term

 loans and advances 
247,836,567 

292,698,547
 

Long term
 deposits 

90,960,692 
87,931,092

 
Trade debts 

6,657,937,970 
5,698,512,133

 
Loans and advances 

96,963,740 
91,016,236

 
Trade deposits 

18,014,999 
31,325,000

 
S

hort term
 investm

ents 
1,364,735,401 

2,988,280,554
 

O
ther receivables 

1,143,647,774 
1,068,382,772

 
B

ank balances 
412,385,505 

96,794,643

 
 

12,659,382,331 
13,710,796,097

 
To m

anage exposure to credit risk in respect of trade debts, m
anagem

ent perform
s credit review

s taking into 
account the custom

er’s financial position, past experience and other factors. A
n im

pairm
ent analysis is perform

ed 
at each reporting date using a provision m

atrix to m
easure expected credit losses. The provision rates are based 

on days past due for the C
om

pany various custom
er segm

ents w
ith sim

ilar loss patterns (i.e., by geographical 
region, product type and custom

er type). The calculation reflects the probability-w
eighted outcom

e, the tim
e value 

of m
oney and reasonable and supportable inform

ation that is available at the reporting date about past events, 
current conditions and forecasts of future econom

ic conditions. Export sales m
ade to m

ajor custom
ers are secured 

through letters of credit.

 
The m

axim
um

 exposure to credit risk for trade debts at the reporting date by geographic region is as follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
D

om
estic 

5,574,213,812 
4,923,015,834

 
Export 

1,083,724,158 
775,496,299

 
 

6,657,937,970 
5,698,512,133

 
The m

ajority of export debts of the C
om

pany are situated in A
sia, Europe and N

orth A
m

erica.

 
A

ging analysis of trade debtors is as follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
N

ot due 
5,476,561,239 

4,131,697,541
 

1 - 30 days 
976,299,359 

984,323,182
 

31 - 60 days 
124,190,438 

180,838,059
 

61 - 90 days 
35,104,170 

149,886,440
 

91 - 180 days 
27,272,945 

234,185,205
 

181 - 360 days 
18,509,819 

17,581,706

 
 

6,657,937,970 
5,698,512,133
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S

et out below
 is the inform

ation about the credit risk exposure on the C
om

pany’s local trade receivables assets 
using a provision m

atrix:

N
ot due

1-30 days
31-60 days

61-90 days
91-180 days

181-360 days
361 days or m

ore
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - R

upees - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - - -

A
s at 30 June 2023

Estim
ated total gross 

carrying am
ount at default

 
4,392,837,109 

 
976,299,359 

 
124,190,438 

 
35,104,170 

 
27,272,945 

 
1,507,120 

 
17,002,671 

Expected credit loss
 14,255,472 

 1,170,369 
 953,020 

 1,198,808 
 8,314,823 

 1,434,683 
 17,002,671 

Expected credit loss rate
0.32%

0.12%
0.77%

3.42%
30%

95%
100%

A
s at 30 June 2022

Estim
ated total gross carrying 

am
ount at default

 
3,356,201,242 

 
984,323,182 

 
180,838,059 

 
149,886,440 

 
234,185,205 

 
8,238,410 

 
9,343,296 

Expected credit loss
 11,086,224 

 1,728,026 
 123,979 

 75,398 
 11,807,581 

 8,184,656 
 9,343,296 

Expected credit loss rate
0.33%

0.18%
0.07%

0.05%
5%

99%
100%

 
C

ustom
er credit risk is m

anaged by each business unit subject to the C
om

pany’s established policy, procedures 
and control relating to custom

er credit risk m
anagem

ent. C
redit quality of a custom

er is assessed based on 
an extensive credit rating scorecard and individual credit lim

its are defined in accordance w
ith this assessm

ent. 
O

utstanding custom
er receivables are regularly m

onitored and all exports are covered by letters of credit or other 
form

s of credit insurance obtained from
 reputable banks.

 
The credit quality of the C

om
pany’s bank balances can be assessed w

ith reference to the external credit ratings as 
follow

s:

 
 

 
R

ating
 

N
am

e of B
ank 

short term
 

long term
 

agency

 
M

C
B

 B
ank Lim

ited 
A

1+ 
A

A
A

 
PA

C
R

A
 

N
ational B

ank of P
akistan 

A
1+ 

A
A

A
 

PA
C

R
A

 
U

nited B
ank Lim

ited 
A

-1+ 
A

A
A

 
JC

R
-VIS

 
H

abib B
ank Lim

ited 
A

-1+ 
A

A
A

 
JC

R
-VIS

 
The B

ank of P
unjab 

A
1+ 

A
A

+ 
PA

C
R

A
 

Faysal B
ank Lim

ited 
A

1+ 
A

A
 

PA
C

R
A

 
H

abib M
etropolitan B

ank Lim
ited 

A
1+ 

A
A

+ 
PA

C
R

A
 

B
ank A

l-H
abib Lim

ited 
A

1+ 
A

A
A

 
PA

C
R

A
 

D
ubai Islam

ic B
ank

 
 

P
akistan Lim

ited 
A

-1+ 
A

A
 

JC
R

-VIS
 

A
llied B

ank Lim
ited 

A
1+ 

A
A

A
 

PA
C

R
A

 
S

tandard C
hartered B

ank
 

 
(P

akistan) Lim
ited 

A
1+ 

A
A

A
 

PA
C

R
A

 
Industrial and C

om
m

ercial
 

 
B

ank of C
hina 

P
-1 

A
1 

M
oody’s

 
S

oneri B
ank Lim

ited 
A

1+ 
A

A
- 

PA
C

R
A

 
M

eezan B
ank Lim

ited 
A

-1+ 
A

A
A

 
JC

R
-VIS

 
A

skari B
ank Lim

ited 
A

1+ 
A

A
+ 

PA
C

R
A

 
P

ak K
uw

ait Investm
ent

 
   C

om
pany P

rivate Lim
ited 

A
1+ 

A
A

A
 

PA
C

R
A

 
P

ak C
hina Investm

ent
 

 
C

om
pany P

rivate Lim
ited 

A
1+ 

A
A

A
 

JC
R

-VIS

 
The credit risk in respect of investm

ents is also lim
ited as such investee com

panies enjoy reasonably high credit 
rating.
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(b) 
Liquidity risk

 
Liquidity risk is the risk that the C

om
pany w

ill encounter difficulty in m
eeting the obligations associated w

ith 
its financial liabilities that are settled by delivering cash or another financial asset. The C

om
pany’s approach to 

m
anaging liquidity is to ensure, as far as possible, that it w

ill alw
ays have sufficient liquidity to m

eet its liabilities w
hen 

due, under both norm
al and stressed conditions, w

ithout incurring unacceptable losses or risking dam
age to the 

C
om

pany’s reputation.

 
The table below

 analysis the C
om

pany’s financial liabilities into relevant m
aturity groupings based on the rem

aining 
period at the reporting date to contractual m

aturity dates. The am
ounts disclosed in the table are the contractual 

undiscounted cash flow
s: 

C
arrying 

am
ount

C
ontractual 

cash flow
s

Less than 
1  year

B
etw

een 
1 to 5 years

M
ore than 
5 years

- - - - - - - - - - - - - - - - - - - - - - -  R
upees  - - - - - - - - - - - - - - - - - - - - - - - 

June 30, 2023

Long term
 loans

 19,760,581,758 
 30,587,920,382 

  4,990,743,721 
  19,798,693,404 

  5,798,483,257 

Trade and other payables
 5,168,827,963 

 5,168,827,963 
  5,168,827,963 

  - 
 - 

A
ccrued m

ark-up / interest
 1,201,060,662 

 1,201,060,662 
  1,201,060,662 

  - 
 - 

S
hort term

 borrow
ings

 15,989,756,607 
 17,874,049,134 

  17,874,049,134 
  - 

 - 

U
nclaim

ed dividend
  1,782,350 

  1,782,350 
 1,782,350 

  - 
 - 

G
ID

C
 payable

  981,695,536 
  995,182,870 

 995,182,870 
  - 

 - 

 43,103,704,876 
 55,828,823,361 

  30,231,646,700 
  19,798,693,404 

  5,798,483,257 

C
arrying 

am
ount

C
ontractual 

cash flow
s

Less than 
1  year

B
etw

een 
1 to 5 years

M
ore than 
5 years

- - - - - - - - - - - - - - - - - - - - - - -  R
upees  - - - - - - - - - - - - - - - - - - - - - - - 

June 30, 2022

Long term
 loans

 17,208,026,894 
 21,620,866,530 

  3,531,529,229 
  14,518,294,621 

  3,571,042,680 

Trade and other payables
 4,817,514,169 

 4,817,514,169 
  4,817,514,169 

  - 
 - 

A
ccrued m

ark-up / interest
  657,223,949 

  657,223,949 
 657,223,949 

  - 
 - 

S
hort term

 borrow
ings

 16,943,231,195 
 16,943,231,195 

  16,943,231,195 
  - 

 - 

U
nclaim

ed dividend
  2,230,552 

  2,230,552 
 2,230,552 

  - 
 - 

G
ID

C
 payable

  950,772,005 
  995,182,870 

 725,654,176 
 269,528,694 

 - 

 40,578,998,764 
 45,036,249,265 

  26,677,383,270 
  14,787,823,315 

  3,571,042,680 

 
The contractual cash flow

s relating to the above financial liabilities have been determ
ined on the basis of m

ark-up 
/ interest rates effective at the respective year-ends. The rates of m

ark-up / interest have been disclosed in the 
respective notes to these financial statem

ents.

(c) 
M

arket risk

 
M

arket risk is the risk that changes in m
arket price, such as foreign exchange rates, interest rates and equity prices 

w
ill affect the C

om
pany’s incom

e or the value of its holdings of financial instrum
ents. The objective of m

arket risk 
m

anagem
ent is to m

anage and control m
arket risk exposures w

ithin acceptable param
eters, w

hile optim
izing the 

return.

(i) 
C

urrency risk

 
C

urrency risk represents the risk that the fair values or future cash flow
s of financial instrum

ents w
ill fluctuate 

because of changes in foreign exchange rates.
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The C

om
pany is exposed to currency risk on im

port of raw
 m

aterials, stores & spare parts, plant & m
achinery, 

export of goods and foreign currency bank accounts m
ainly denom

inated in U
.S

. D
ollar, Euro, Japanese Yen and 

S
w

iss Frank. The C
om

pany’s exposure to foreign currency risk for U
.S

. D
ollar, Euro, Japanese Yen (JP

Y), and S
w

iss 
Frank (C

H
F) is as follow

s:

For the year ended June 30, 2023
R

upees 
U

.S
.$

Euro
JP

Y
C

H
F

Trade debts
 (1,083,724,158)

 (3,095,776)
 (443,644)

 - 
 - 

B
ank balances

 (374,402,561)
 (1,292,060)

 (16,017)
 - 

 - 

Foreign bills payable against im
port

 778,631,431 
 2,536,677 

 166,604 

N
et balance sheet exposure

 (679,495,288)
 (1,851,159)

 (293,057)
 - 

 - 

O
utstanding letters of credit

 3,670,776,873 
 11,977,671 

 675,189 
 924,200 

 85,498 

 2,991,281,585 
 10,126,512 

 382,132 
 924,200 

 85,498 

For the year ended June 30, 2022
R

upees 
U

.S
.$

Euro
JP

Y
C

H
F

Trade debts
 (775,496,299)

 (3,572,975)
 (167,180)

 - 
 - 

B
ank balances

 (57,850,390)
 (269,886)

 (11,098)
 - 

 - 

N
et balance sheet exposure

 (833,346,689)
 (3,842,861)

 (178,278)
 - 

 - 

O
utstanding letters of credit

 3,141,386,530 
 5,300,931 

 5,159,924 
 395,000,000 

1,578,640

Foreign currency forw
ard contracts

 674,285,322 
 15,904,296 

 787,000 
 - 

 - 

 2,982,325,163 
 17,362,366 

 5,768,646 
 395,000,000 

 1,578,640 

 
The follow

ing significant exchange rates have been applied:

 
 

A
verage rate at reporting date 

R
eporting date rate

 
 

2023 
2022 

2023 
2022

 
U

.S
. D

ollar to R
upee 

286.15 
205.75 

286.40 / 285.90 
206.00 / 205.50

 
Euro to R

upee 
312.61 

215.49 
312.88 / 312.33 

215.75 / 215.23

 
Japanese Yen to R

upee 
1.9785 

1.5065 
1.9802 / 1.9767 

1.5083 / 1.5047

 
S

w
iss Frank to R

upee 
319.19 

215.70 
319.47 / 318.91 

215.96 / 215.43

 
A

t June 30, 2023, if R
upee had strengthened by 10%

 against U
S

 D
ollar, Euro and C

H
F w

ith all other variables held 
constant, profit for the year w

ould have been higher / (low
er) by the am

ount show
n below

 m
ainly as a result of net 

foreign exchange gain / (loss) on translation of financial assets and liabilities.

 
 

2023 
2022

 
 

R
upees 

R
upees

 
Effect on profit for the year:

 
U

.S
. D

ollar to R
upee 

(52,924,636) 
(78,970,794)

 
Euro to R

upee 
(9,153,049) 

(3,837,077)

 
 

(62,077,685) 
(82,807,871)

 
The sensitivity analysis is not necessarily indicative of the effects on profit for the year and assets / liabilities of the 
C

om
pany.
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(ii) 
Interest rate risk

 
Interest rate risk represents the risk that the fair values or future cash flow

s of financial instrum
ents w

ill fluctuate 
because of change in m

arket interest rates.

 
M

ajority of the interest rate risk of the C
om

pany arises from
 long & short term

 borrow
ings from

 banks and deposits 
w

ith banks. A
t the reporting date the profile of the C

om
pany’s interest bearing financial instrum

ents is as follow
s:

2023
2022

2023
2022

- - - Effective rate - - -
- - - C

arrying am
ount - - - 

%
%

 - - - R
 u p e e s - - -

Fixed rate instrum
ents

 
Financial assets

 
   S

aving accounts
12.74%

 to 20.16%
5.50%

 to 12.25%
 2,404,710 

 1,839,380 

 
Financial liabilities

 
   Long term

 finances
1.50%

 to 6.00%
0.6%

 to 6.5%
 10,173,241,202 

 11,233,084,252 

 
   S

hort term
 borrow

ings
2.75%

 to 18.00%
2.25%

 to 7.50%
 3,047,970,662 

 5,240,617,814 

Variable rate instrum
ents

 
Financial liabilities

 
   Long term

 finances
15.03%

 to 23.09%
7.50%

 to 15.28%
 9,587,340,556 

 5,974,942,642 

 
   S

hort term
 borrow

ings
14.31%

 to 22.59%
12.14%

 to 15.31%
 12,941,785,945 

 11,702,613,381 

 
A

t June 30, 2023, if the interest rate on the C
om

pany’s variable rate borrow
ings had been higher / (low

er) by 1%
 

w
ith all other variables held constant, profit before tax for the year w

ould have been (low
er) / higher by R

s.225.291 
m

illion (2022: R
s.176.776 m

illion) m
ainly as a result of higher / (low

er) interest expense.

 
The sensitivity analysis is not necessarily indicative of the effects on profit for the year and liabilities of the C

om
pany.

(iii) 
O

ther price risk

 
O

ther price risk represents the risk that the fair values or future cash flow
s of financial instrum

ents w
ill fluctuate 

because of changes in m
arket prices (other than those arising from

 currency risk or interest rate risk), w
hether 

those changes are caused by factors specific to the individual financial instrum
ent or its issuer, or factors effecting 

all sim
ilar financial instrum

ents traded in the m
arket.

 
The C

om
pany’s investm

ents in ordinary shares and certificates of listed com
panies aggregating to R

s.3,982.156 
m

illion (2022: R
s.6,184.656 m

illion) are exposed to price risk due to changes in m
arket price.

 
A

t June 30, 2023, if m
arket value had been 10%

 higher / low
er w

ith all other variables held constant other 
com

prehensive incom
e for the period / year w

ould have higher / (low
er) by R

s.398.216 m
illion (2022: R

s.618.466 
m

illion).

 
The sensitivity analysis is not necessarily indicative of the effects on equity / investm

ents of the C
om

pany.

44.2 
Fair value m

easurem
ent of financial instrum

ents

 
Fair value is the price that w

ould be received upon sale of an asset or paid upon transfer of a liability in an orderly 
transaction betw

een m
arket participants at the m

easurem
ent date. U

nderlying the definition of fair value is the 
presum

ption that the C
om

pany is a going concern and there is no intention or requirem
ent to curtail m

aterially the 
scale of its operation or to undertake a transaction on adverse term

s.

 
The table below

 analyses financial instrum
ents carried at fair value, by valuation m

ethod. The different levels have 
been defined as follow

s:

- 
Q

uoted prices (unadjusted) in active m
arkets for identical assets or liabilities [Level 1].
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- 
Inputs other than quoted prices included w

ithin level 1 that are observable for the asset or liability, either directly 
(that is, as prices) or indirectly (that is, derived from

 prices) [Level 2].

- 
Inputs for the asset or liability that are not based on observable m

arket data (that is, unobservable inputs) 
[Level 3].

 
The C

om
pany’s financial assets m

easured at fair value consists of level 1 financial assets am
ounting to R

s.3,982.156 
m

illion (2022: R
s.6,184.656 m

illion). The carrying values of other financial assets and liabilities reflected in the 
financial statem

ents approxim
ate their fair values.

 
Valuation techniques used to determ

ine fair values

 
Level 1: The fair value of financial instrum

ents traded in active m
arkets is based on quoted m

arket prices at the 
reporting date. A

 m
arket is regarded as active if quoted prices are readily and regularly available from

 an exchange, 
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly 
occurring m

arket transactions on an arm
’s length basis. These instrum

ents are included in Level 1.

 
Level 2: The fair value of financial instrum

ents that are not traded in an active m
arket is determ

ined by using 
valuation techniques. These valuation techniques m

axim
ize the use of observable m

arket data w
here it is available 

and rely as little as possible on entity-specific estim
ates. If all significant inputs required to m

easure the fair value of 
an instrum

ent are observable, the instrum
ent is included in Level 2.

 
Level 3: If one or m

ore of the significant inputs is not based on observable m
arket data, the instrum

ent is included 
in Level 3.

44.3 
C

apital risk m
anagem

ent

 
The C

om
pany’s objective w

hen m
anaging capital are to ensure the C

om
pany’s ability not only to continue as a 

going concern but also to m
eet its requirem

ents for expansion and enhancem
ent of its business, m

axim
ize return 

of shareholders and optim
ize benefits for other stakeholders to m

aintain an optim
al capital structure and to reduce 

the cost of capital.

 
In order to achieve the above objectives, the C

om
pany m

ay adjust the am
ount of dividends paid to shareholders, 

issue new
 shares through bonus or right issue or sell assets to reduce debts or raise debts, if required.

 
C

onsistent w
ith others in the industry, the C

om
pany m

onitors capital on the basis of the gearing ratio. It is calculated 
as net debt divided by total capital. N

et debt is calculated as total borrow
ings (long term

 finances and short term
 

borrow
ings as show

n in the statem
ent of financial position) less cash and bank balances. Total equity includes all 

capital and reserves of the C
om

pany that are m
anaged as capital. Total capital is calculated as equity as show

n in 
the statem

ent of financial position plus net debt.

 
 

2023 
2022

 
 

R
upees 

R
upees

 
Total borrow

ings 
37,142,949,466 

35,603,316,608

 
Less: cash and bank balances 

413,088,085 
98,630,045

 
N

et debt 
36,729,861,381 

35,504,686,563

 
Total equity 

28,238,454,384 
26,109,672,833

 
Total capital including net debt 

64,968,315,765 
61,614,359,396

 
G

earing ratio 
57%

 
58%
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44.4 
Financial instrum

ents by category

A
s at June 30, 2023

A
m

ortised cost
A

t fair value through O
C

I
Total

- - - - - - - - - - R
 u p e e s - - - - - - - - - -

Financial assets as per 
statem

ent of financial position
Long-term

 investm
ents

 - 
 2,626,899,683 

 2,626,899,683 
Long-term

 loans and advances
247,836,567

 - 
247,836,567

Long-term
 deposits

 90,960,692 
 - 

 90,960,692 
Trade debts

 6,657,937,970 
 - 

 6,657,937,970 
Loans to em

ployees
 96,963,740 

 - 
 96,963,740 

Trade deposits
 18,014,999 

 - 
 18,014,999 

O
ther receivables

 1,210,135,511 
 - 

 1,210,135,511 
S

hort-term
 investm

ents
 - 

 1,364,735,401 
 1,364,735,401 

C
ash and bank balances

 413,088,085 
 - 

 413,088,085 

 8,734,937,564 
 3,991,635,084 

 12,726,572,648 

A
s at June 30, 2022

A
m

ortised cost
A

t fair value through O
C

I
Total

- - - - - - - - - - R
 u p e e s - - - - - - - - - -

Financial assets as per 
statem

ent of financial position
Long-term

 investm
ents

 - 
 3,355,855,120 

 3,355,855,120 
Long-term

 loans and advances
292,698,547

 - 
 292,698,547 

Long-term
 deposits

 87,931,092 
 - 

 87,931,092 
Trade debts

 5,698,512,133 
 - 

 5,698,512,133 
Loans to em

ployees
 91,016,236 

 - 
 91,016,236 

Trade deposits
 31,325,000 

 - 
 31,325,000 

O
ther receivables

 1,106,540,602 
 - 

 1,106,540,602 
S

hort-term
 investm

ents
 - 

 2,988,280,554 
 2,988,280,554 

C
ash and bank balances

 98,630,045 
 - 

 98,630,045 

 7,406,653,655 
 6,344,135,674 

 13,750,789,329 

 Financial liabilities m
easured at 

am
ortised cost

2023
2022

Financial liabilities as per 
- - - - R

 u p e e s - - - -
statem

ent of financial position

Long-term
 loans and other payables

 17,232,965,804 
 15,060,906,546 

D
eferred incom

e - G
overnm

ent grant
 301,695,117 

 376,597,594 
Trade and other payables

 5,168,827,963 
 4,817,514,173 

C
urrent portion of long-term

 liabilities
 3,618,531,938 

 3,222,581,273 
U

nclaim
ed dividend

 1,782,350 
 2,230,552 

S
hort term

 borrow
ings

 15,989,756,607 
 16,943,231,195 

A
ccrued m

ark-up
 1,201,060,662 

 657,223,949 

 43,514,620,441 
 41,080,285,282 
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45. 
R

EC
O

C
ILIATIO

N
 O

F M
O

VEM
EN

T O
F LIA

B
ILITES

 TO
 C

A
S

H
 FLO

W
S

 
A

R
IS

IN
G

 FR
O

M
 FIN

A
N

C
IA

L A
C

TIVITIES

Liabilities

Lease liabilities
Long term

 
loans

S
hort term

 
borrow

ings
D

ividend

- - - - - - - - - - - - - - - - - - R
 u p e e s - - - - - - - - - - - - - - - - - -

B
alance as at July 01, 2022

 70,061,192 
 17,208,026,894 

 16,943,231,195 
 2,230,552 

C
hanges from

 financing activities

Finances obtained
 - 

 4,722,506,582 
 - 

 - 

Finances repaid
 - 

 (2,169,951,718)
 (953,474,588)

 - 

R
epaym

ent of lease liabilities
 (18,136,020)

 - 
 - 

 - 

D
ividends paid

 - 
 - 

 - 
 (217,346,112)

D
ividend declared

 - 
 - 

 - 
 216,897,910 

Total changes from
 financing cash flow

s
 51,925,172 

 19,760,581,758 
 15,989,756,607 

 1,782,350 

Finance cost
 4,651,696 

 - 
 - 

 - 

B
alance as at June 30, 2023

 56,576,868 
 19,760,581,758 

 15,989,756,607 
 1,782,350 

Liabilities

Lease liabilities
Long term

 
loans

S
hort term

 
borrow

ings
D

ividend

- - - - - - - - - - - - - - - - - - R
 u p e e s - - - - - - - - - - - - - - - - - -

B
alance as at July 01, 2021

 - 
 16,702,412,599 

 7,678,998,536 
 1,629,755 

C
hanges from

 financing activities

Finances obtained
 - 

 3,856,917,082 
 9,264,232,659 

 - 

Finances repaid
 - 

 (2,721,896,730)
 - 

 - 

A
dditions to lease liabilities during the year

 78,122,818 
 - 

 - 
 - 

R
epaym

ent of lease liabilities
 (13,602,015)

 - 
 - 

 - 

D
ividends paid

 - 
 - 

 - 
 (324,746,068)

D
ividend declared

 - 
 - 

 - 
 325,346,865 

Total changes from
 financing cash flow

s
 64,520,803 

 17,837,432,951 
 16,943,231,195 

 2,230,552 

O
ther changes / adjustm

ents

D
eferred grant

 - 
 (629,406,057)

 - 
 - 

Finance cost
 5,540,389 

-
-

B
alance as at June 30, 2022

 70,061,192 
 17,208,026,894 

 16,943,231,195 
 2,230,552 

46. 
C

A
PA

C
ITY

 A
N

D
 P

R
O

D
U

C
TIO

N
 

U
O

M
 

2023 
2022

46.1 
S

pinning

 
N

um
ber of spindles installed 

 
164,072 

157,464

 
N

um
ber of spindles w

orked 
 

161,600 
147,310

 
Total num

ber of rotors installed 
 

440 
-

 
Average num

ber of rotors w
orked 

 
418 

-

 
N

um
ber of shifts w

orked per day 
 

3 
3

 
Total num

ber of days w
orked 

 
365 

365

 
Installed capacity after conversion into 20’s count 

Lbs. 
128,675,806 

115,438,750

 
A

ctual production after conversion into 20’s count 
Lbs. 

118,897,563 
103,694,834
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46.2 
W

eaving 
U

O
M

 
2023 

2022

 
Total num

ber of loom
s installed 

 
435 

430

 
Average num

ber of loom
s w

orked 
 

435 
430

 
N

um
ber of shifts w

orked per day 
 

3 
3

 
Total days w

orked 
 

365 
365

 
Installed capacity at 50 picks/inch of fabric 

S
quare m

trs. 
216,792,631 

205,968,640

 
A

ctual production at 50 picks/inch of fabric 
S

quare m
trs. 

169,115,859 
171,587,125

46.3 
Finishing and P

rinting

 
P

roduction capacity - average during the year 
M

trs. 
54,200,000 

45,600,000

 
A

ctual production 
M

trs. 
48,098,788 

36,742,272

46.4 
Yarn dyeing

 
P

roduction capacity 
K

G
s 

2,880,000 
2,880,000

 
A

ctual production 
K

G
s 

2,176,527 
2,311,545

46.5 
H

om
e Textile P

roduct

 
The capacity of this unit is undeterm

inable due to m
ulti products, involving varying processes of m

anufacturing and 
run length of order lots.

46.6 
R

eason for low
 production

 
U

nder utilization of available capacity is m
ainly due to norm

al m
aintenance / tem

porarily shut dow
n and changes in 

production pattern.

47. 
N

U
M

B
ER

 O
F EM

P
LO

Y
EES

 
2023 

2022

 
N

um
ber of em

ployees as at June 30, 
9,094 

9,059

 
Average num

ber of em
ployees as at June 30, 

8,936 
8,648

48. 
P

R
O

VID
EN

T FU
N

D
 R

ELATED
 D

IS
C

LO
S

U
R

E

 
S

apphire Textile M
ills Lim

ited Em
ployees’ P

rovident Fund Trust holds the investm
ents w

hich are in accordance w
ith 

the provisions of section 218 of the C
om

panies A
ct 2017 and the R

ules form
ulated for this purpose.

49. 
C

O
R

R
ES

P
O

N
D

IN
G

 FIG
U

R
ES

 
C

orresponding figures have been reclassified w
herever necessary to reflect m

ore appropriate presentation of 
events and transactions for the purpose of com

parison in accordance w
ith the accounting and reporting standards 

as applicable in P
akistan. H

ow
ever, no significant reclassification has been m

ade in these financial statem
ents.
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50. 
G

EN
ER

A
L

50.1 
N

on adjusting events subsequent to the reporting date

 
The B

oard of D
irectors, in their m

eeting held on S
eptem

ber 26, 2023, has proposed a final cash dividend of 100%
 

(i.e. R
s.10 per share) am

ounting to R
s.216.898 m

illion for the year ended June 30, 2023, for approval of the 
m

em
bers at the A

nnual G
eneral M

eeting to be held on O
ctober 26, 2023.

50.2 
D

ate of authorisation for issue

 
These financial statem

ents w
ere authorized for issue on S

eptem
ber 26, 2023 by the B

oard of D
irectors of the 

C
om

pany.

C
hief Executive O

fficer 
 

 
 

 D
irector  

 
 

C
hief Financial O

fficer
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O
n behalf of B

oard of D
irectors of H

olding C
om

pany of S
apphire W

ind P
ow

er C
om

pany Lim
ited, S

apphire 
R

etail Lim
ited, Triconboston C

onsulting C
orporation (P

rivate) Lim
ited, S

apphire International A
P

S
, D

esigntex 
(S

M
C

-P
rivate) Lim

ited, S
apphire R

eal Estate (P
rivate) Lim

ited, S
apphire C

hem
icals (P

rivate) Lim
ited, S

apphire 
G

reen Energy (P
rivate) Lim

ited and C
reek P

roperties (P
rivate) Lim

ited, it is our pleasure to present D
irectors’ 

R
eport w

ith A
udited C

onsolidated Financial S
tatem

ents for the year ended June 30, 2023.
 S

apphire W
ind P

ow
er C

om
pany Lim

ited
 

 
 

 
The C

om
pany is 70%

 ow
ned by S

apphire Textile M
ills Ltd and 30%

 by B
ank A

lfalah Lim
ited. The C

om
pany has 

set up a w
ind farm

 w
ith capacity of 52.80 M

W
 at Jhim

pir w
hich started C

om
m

ercial operations in N
ovem

ber 
2015 – the project is operating follow

ing best industry practices and is yielding satisfactory results. 
 

 
 

 
 

 
S

apphire R
etail Lim

ited

S
apphire R

etail Lim
ited (S

R
L) is a w

holly ow
ned subsidiary of S

apphire Textile M
ills Lim

ited.  The prin-
cipal business of S

R
L is to operate “S

apphire” brand retail outlets for the sale of textile and other prod-
ucts. S

R
L is principally engaged in carrying out a business of trading of textile products and to buy, sell, 

im
port, export and processing through outside m

anufacturing facilities of textile goods and other allied 
products. S

R
L operates through retail outlets in P

akistan and e-stores. S
R

L operates 45 retail outlets 
throughout the country.

Tricon B
oston C

onsulting C
orporation (P

rivate) Lim
ited

Tricon B
oston C

onsulting C
orporation (P

rivate) Lim
ited is 57.125%

 ow
ned by S

apphire Textile M
ills Lim

ited. 
The com

pany w
as incorporated under the law

s of P
akistan and operating 3 projects having capacity of 50 

M
W

 each in Jhim
pir. A

ll the three projects have successfully com
m

enced com
m

ercial operation in S
eptem

ber, 
2018.

S
apphire International A

P
S

S
apphire International A

P
S

 is w
holly ow

ned subsidiary of S
apphire Textile M

ills Lim
ited and a lim

ited liability 
C

om
pany incorporated in D

enm
ark form

ed to strengthen exports.

D
esigntex S

M
C

-P
rivate Lim

ited

D
esigntex S

M
C

-P
rivate Lim

ited (the com
pany) w

as incorporated as S
M

C
 P

rivate C
om

pany lim
ited by shares 

under C
om

panies A
ct, 2017. It is w

holly ow
ned subsidiary of S

apphire R
etail Lim

ited w
hich is w

holly ow
ned 

subsidiary of S
apphire Textile M

ills Lim
ited. The principal business of the com

pany is m
anufacturing of textile 

and ancillary products.

S
apphire R

eal Estate (P
rivate) Lim

ited

S
apphire R

eal Estate (P
rivate) Lim

ited is a w
holly ow

ned subsidiary of S
apphire Textile M

ills Lim
ited and form

ed 
for the purpose of investm

ent in real estate projects.

S
apphire C

hem
icals (P

rivate) Lim
ited

S
apphire C

hem
icals (P

rivate) Lim
ited is a w

holly ow
ned subsidiary and form

ed for the purpose of m
anufacture 

and sale of chem
ical products.

S
apphire G

reen Energy (P
rivate) Lim

ited

S
apphire G

reen Energy (P
rivate) Lim

ited a w
holly ow

ned subsidiary has been incorporated during the current 
year w

ith the purpose to m
ake investm

ent in R
enew

able Energy P
rojects.

D
irectors’ R

eport to the S
hareholders

To the M
em

bers of S
apphire Textile M

ills Lim
ited

R
eport on the A

udit of the C
onsolidated Financial S

tatem
ents
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 C
reek P

roperties (P
rivate) Lim

ited

C
reek P

roperties (P
rivate) Lim

ited (the com
pany) w

as incorporated in A
pril 2022 as a private C

om
pany lim

ited 
under C

om
panies A

ct, 2017. D
uring the current year, S

apphire R
eal Estate (P

rivate) Lim
ited has m

ade further 
investm

ent in the com
pany and currently holds 65%

 shareholding of the com
pany. S

apphire R
eal Estate (P

ri-
vate) Lim

ited is w
holly ow

ned subsidiary of S
apphire Textile M

ills Lim
ited. The principal business of the com

pa-
ny is m

arketing and developm
ent of real estate projects.

  
 

 
 

 
                                                     

       O
n behalf of the B

oard

 
 

N
A

D
EEM

 A
B

D
U

LLA
H

 
 

 
 

    
    N

A
B

EEL A
B

D
U

LLA
H

  
 

C
H

IEF EXEC
U

TIVE                                                                      
      D

IR
EC

TO
R

Lahore
D

ated: S
eptem

ber 26, 2023

D
irectors’ R

eport to the S
hareholders

To the M
em

bers of S
apphire Textile M

ills Lim
ited

R
eport on the A

udit of the C
onsolidated Financial S

tatem
ents
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O
pinion

W
e have audited the annexed consolidated financial statem

ents of S
apphire Textile M

ills Lim
ited and its sub-

sidiaries (the G
roup), w

hich com
prise the consolidated statem

ent of financial position as at June 30, 2023, and 
the consolidated statem

ent of profit or loss, the consolidated statem
ent of other com

prehensive incom
e, the 

consolidated statem
ent of changes in equity, the consolidated statem

ent of cash flow
s for the year then ended, 

and notes to the consolidated financial statem
ents, including a sum

m
ary of significant accounting policies and 

other explanatory inform
ation. 

In our opinion, consolidated financial statem
ents give a true and fair view

 of the consolidated financial position of 
the G

roup as at June 30, 2023, and of its consolidated financial perform
ance and its consolidated cash flow

s for 
the year then ended in accordance w

ith the accounting and reporting standards as applicable in Pakistan. 
 

 
 

 
B

asis for O
pinion

W
e conducted our audit in accordance w

ith International S
tandards on A

uditing (IS
A

s) as applicable in 
P

akistan. O
ur responsibilities under those standards are further described in the A

uditor’s R
esponsibilities 

for the A
udit of the C

onsolidated Financial S
tatem

ents section of our report. W
e are independent of the 

G
roup in accordance w

ith the International Ethics S
tandards B

oard for A
ccountants’ C

ode of Ethics for 
P

rofessional A
ccountants as adopted by the Institute of C

hartered A
ccountants of P

akistan (the C
ode), 

and w
e have fulfilled our other ethical responsibilities in accordance w

ith the C
ode. W

e believe that the 
audit evidence w

e have obtained is sufficient and appropriate to provide a basis for our opinion.  
 

 K
ey A

udit M
atter

K
ey audit m

atters are those m
atters that, in our professional judgm

ent, w
ere of m

ost significance in our audit 
of the consolidated financial statem

ents of the current period. These m
atters w

ere addressed in the context of 
our audit of the consolidated financial statem

ents as a w
hole, and in form

ing our opinion thereon, and w
e do 

not provide a separate opinion on these m
atters.

IN
D

E
P

E
N

D
E

N
T A

U
D

ITO
R

’S
 R

E
P

O
R

T
To the M

em
bers of S

apphire Textile M
ills Lim

ited
R

eport on the A
udit of the Financial S

tatem
ents
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Follow
ing are the key audit m

atters:

S
r. 

N
o.

K
ey audit m

atter
H

ow
 the m

atter w
as addressed in our audit

1
C

apital expenditures

R
efer note 6 to the financial statem

ents.
 The 

G
roup 

continued 
to 

invest 
in 

capital
projects 

w
ith 

significant 
capital 

expenditure
incurred 

during 
the 

year 
ended 

June 
30,

2023. 
The 

significant 
level 

of 
capital

expenditure 
requires 

consideration 
of 

the
nature 

of 
the 

costs 
incurred 

to 
ensure 

that
their 

capitalization 
in 

property, 
plant 

and
equipm

ent 
m

eets 
the 

specific 
recognition

criteria 
as 

per 
the 

G
roup’s 

accounting
policy. 
 

 
 

Further, 
determ

ining 
w

hich 
costs 

m
eet 

the
criteria 

for 
capitalisation, 

capitalisation 
of

borrow
ing 

costs 
and 

related 
expenses 

and
the 

estim
ation 

of 
econom

ic 
useful 

lives 
and

residual 
values 

assigned 
to 

property, 
plant

and 
equipm

ent 
are 

the 
areas 

w
here

m
anagem

ent 
judgem

ent 
is 

involved.

For these reasons w
e considered it to be a

key audit m
atter.  

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

O
ur audit procedures included the follow

ing:

• 
O

btained an understanding of the design and 
im

plem
entation 

of 
m

anagem
ent 

controls 
over 

capitalisation and perform
ed tests of controls over 

authorization of capital expenditure and accuracy 
of its recording in the system

. 
 

 
 

• 
A

ssessed, on a sam
ple basis, costs capitalized 

during the year by com
paring the costs capitalised 

w
ith the relevant underlying docum

entation, w
hich 

included purchase agreem
ents and invoices. 

• 
A

ssessed 
w

hether 
the 

costs 
capitalized 

m
et 

the relevant criteria for capitalization as per the 
applicable financial reporting fram

ew
ork.

• 
Visited the m

ills w
here significant capital projects 

are 
ongoing 

to 
understand 

the 
nature 

of 
the 

projects.

• 
C

hecked the date of transferring capital w
ork-in-

progress to operating fixed assets by exam
ining 

the com
pletion certificates, on a sam

ple basis. 
 

 
 

• 
R

eview
ed the m

inutes of the m
eetings of the B

oard 
of D

irectors and A
udit C

om
m

ittees to evaluate the 
com

pleteness of m
anagem

ent’s consideration of 
any events that w

arranted changes to the useful 
econom

ic lives. 

• 
The adequacy of the disclosures presented in 
the consolidated financial statem

ents regarding 
property, plant and equipm

ent w
as also assessed, 

based on the applicable accounting standards 
and requirem

ents of C
om

panies A
ct, 2017. 
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S
r. 

N
o.

D
escription

H
ow

 the m
atter w

as addressed in our audit

2
Valuation of stock-in-trade

The total value of stock in trade as at the 
reporting date am

ounted to R
s.30.544 billion. 

S
tock in trade as at reporting date included 

raw
 m

aterial and finished goods. R
efer note 

15 to the consolidated financial statem
ents. 

The valuation of finished goods at cost has 
different com

ponents, w
hich includes judgm

ent 
and assum

ptions in relation to the allocation 
of labour and other various  overheads w

hich 
are incurred in bringing the inventories to its 
present location and conditions. Judgem

ent 
has also been exercised by the m

anagem
ent 

in determ
ining the net realisable value (N

R
V) 

of raw
 m

aterial and finished goods and in 
determ

ining 
the 

appropriate 
value 

of 
slow

 
m

oving and obsolete stocks.

W
e identified this m

atter as key in our audit 
due to the judgem

ent and assum
ption applied 

by the C
om

pany in determ
ining the cost and 

N
R

V of stock in trade at the year-end. 
  

W
e assessed the appropriateness of m

anagem
ent 

assum
ptions applied  in calculating the value of 

stock in trade and validated the valuation by taking 
follow

ing steps:

• 
A

ssessed 
w

hether 
the 

G
roup’s 

accounting 
policy for inventory valuation is in line w

ith the 
applicable financial reporting standards. 

 
 

• 
A

ttended 
the 

inventory 
count 

at 
the 

year-
end 

and 
reconciled 

the 
physical 

inventory 
w

ith the inventory lists provided to ensure the  
com

pleteness of the data. 
 

 
 

 
 

 
 

 
 

• 
A

ssessed the historical costs recorded in the 
inventory 

valuation 
by 

checking 
purchase 

invoices on sam
ple basis.

• 
Tested the reasonability of assum

ptions applied 
by the m

anagem
ent in the allocation of labour 

and 
other 

various 
overhead 

costs 
to 

the 
inventories. 

 • 
A

ssessed the m
anagem

ent determ
ination of 

N
R

V of raw
 m

aterial thereon by perform
ing 

tests on the subsequent purchase price. 
 

 
 

 
 

• 
Tested the cost of inventories for finished goods 
and 

perform
ed 

N
R

V 
test 

to 
asses 

w
hether 

the 
cost 

of 
inventories 

exceeds 
their 

N
R

V, 
calculated by detailed review

 of subsequent 
sales invoices. 

 
 

 
 

W
e 

review
ed 

the 
G

roup’s 
disclosure 

in 
the 

consolidated financial statem
ent in respect of stock 

in trade. 

3
R

evenue recognition
 The 

principal 
activity 

of 
the 

G
roup 

is 
to 

m
anufacture 

and 
sale 

of 
 

yarn, 
fabrics, 

clothing, hom
e textile products and electricity. 

R
evenue from

 sale of goods is recognised as 
or w

hen perform
ance obligations are satisfied 

by transferring control of prom
ised goods to 

custom
er, and control is transferred at a point 

in tim
e. R

evenue is m
easured at fair value of 

the consideration received or receivable and 
the paym

ent is typically due on the satisfaction 
of perform

ance obligation.

W
e considered revenue recognition as a key 

audit m
atter due to revenue being one of the 

key perform
ance indicators of the G

roup and 
due to the reason that revenue increased 
significantly 

as 
com

pared 
to 

last 
year. 

In 
addition, revenue w

as also considered as an 
area of significant audit risk as part of the audit 
process.

O
ur audit procedures included the follow

ing:

• 
A

ssessed 
the 

design, 
im

plem
entation 

and 
operating 

effectiveness 
of 

the 
key 

internal 
controls involved in revenue recognition.

• 
P

erform
ed testing of revenue transactions on 

a sam
ple basis w

ith underlying docum
entation 

including 
dispatch 

docum
ents 

and 
sales 

invoices.

• 
Tested on a sam

ple basis, specific revenue 
transactions 

recorded 
before 

and 
after 

the 
reporting date w

ith underlying docum
entation 

to assess w
hether revenue w

as recognised in 
the correct period.

• 
P

erform
ed audit procedures to analyse variation 

in the price and quantity sold during the year.

• 
P

erform
ed recalculations of discounts as per 

the G
roup’s policy on test basis.

• 
P

erform
ed recalculations of discounts as per 

the G
roup’s policy on test basis.

 • 
U

nderstood 
and 

evaluated 
the 

accounting 
policy w

ith respect to revenue recognition.
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Inform
ation O

ther than the Financial S
tatem

ents and A
uditors’ R

eport thereon

M
anagem

ent is responsible for the other inform
ation. The other inform

ation com
prises the inform

ation included in 
the Annual R

eport, but does not include the consolidated financial statem
ents and our auditors’ report thereon.  

 
 

 
 

 
 

O
ur opinion on the consolidated financial statem

ents does not cover the other inform
ation and w

e do not ex-
press any form

 of assurance conclusion thereon. 

IIn connection w
ith our audit of the consolidated financial statem

ents, our responsibility is to read the other 
inform

ation and, in doing so, consider w
hether the other inform

ation is m
aterially inconsistent w

ith the con-
solidated financial statem

ents or our know
ledge obtained in the audit or otherw

ise appears to be m
aterially 

m
isstated. If, based on the w

ork w
e have perform

ed, w
e conclude that there is a m

aterial m
isstatem

ent of this 
other inform

ation, w
e are required to report that fact. W

e have nothing to report in this regard.

R
esponsibilities of M

anagem
ent and B

oard of D
irectors for the Financial S

tatem
ents 

 
 

 
 

 
 

 
 

 
 

 
 

M
anagem

ent is responsible for the preparation and fair presentation of the consolidated financial statem
ents in 

accordance w
ith the accounting and reporting standards as applicable in P

akistan and C
om

panies A
ct, 2017 

and for such internal control as m
anagem

ent determ
ines is necessary to enable the preparation of consolidat-

ed financial statem
ents that are free from

 m
aterial m

isstatem
ent, w

hether due to fraud or error.
 

 
In preparing the consolidated financial statem

ents, m
anagem

ent is responsible for assessing the G
roup’s 

ability to continue as a going concern, disclosing, as applicable, m
atters related to going concern and using 

the going concern basis of accounting unless m
anagem

ent either intends to liquidate the G
roup or to cease 

operations, or has no realistic alternative but to do so. 
 

 
 

 
 

 
 

 
The B

oard of directors is responsible for overseeing the G
roup’s financial reporting process. 

A
uditors’ R

esponsibilities for the A
udit of the Financial S

tatem
ents 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

O
ur objectives are to obtain reasonable assurance about w

hether the consolidated financial statem
ents as a 

w
hole are free from

 m
aterial m

isstatem
ent, w

hether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. R

easonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance w

ith IS
A

s as applicable in P
akistan w

ill alw
ays detect a m

aterial m
isstatem

ent w
hen 

it exists. M
isstatem

ents can arise from
 fraud or error and are considered m

aterial if, individually or in the aggre-
gate, they could reasonably be expected to influence the econom

ic decisions of users taken on the basis of 
these consolidated financial statem

ents. 
 

 
 

 
 

 
 

 
A

s part of an audit in accordance w
ith IS

A
s as applicable in P

akistan, w
e exercise professional judgm

ent and 
m

aintain professional skepticism
 throughout the audit. W

e also:

• 
Identify and assess the risks of m

aterial m
isstatem

ent of the consolidated financial statem
ents, w

hether 
due to fraud or error, design and perform

 audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
m

aterial m
isstatem

ent resulting from
 fraud is higher than for one resulting from

 error, as fraud m
ay involve 

collusion, forgery, intentional om
issions, m

isrepresentations, or the override of internal control. 

• 
O

btain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circum

stances, but not for the purpose of expressing an opinion on the effectiveness 
of the G

roup’s internal control.

• 
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estim

ates 
and related disclosures m

ade by m
anagem

ent.

• 
C

onclude on the appropriateness of m
anagem

ent’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, w

hether a m
aterial uncertainty exists related to events or conditions 

that m
ay cast significant doubt on the G

roup’s ability to continue as a going concern. 
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If w

e conclude that a m
aterial uncertainty exists, w

e are required to draw
 attention in our auditors’ 

report to the related disclosures in the consolidated financial statem
ents or, if such disclosures are 

inadequate, to m
odify our opinion. O

ur conclusions are based on the audit evidence obtained upto 
the date of our auditors’ report. H

ow
ever, future events or conditions m

ay cause the G
roup to cease 

to continue as a going concern. 
 

 
  

 
• 

Evaluate the overall presentation, structure and content of the consolidated financial statem
ents, including 

the disclosures, and w
hether the consolidated financial statem

ents represent the underlying transactions 
and events in a m

anner that achieves fair presentation.

• 
O

btain sufficient appropriate audit evidence regarding the financial inform
ation of the entities or business 

activities w
ithin the G

roup to express an opinion on the consolidated financial statem
ents. W

e are 
responsible for the direction, supervision and perform

ance of the group audit. W
e rem

ain solely responsible 
for our audit opinion.

 
 

W
e com

m
unicate w

ith the board of directors regarding, am
ong other m

atters, the planned scope and tim
ing of 

the audit and significant audit findings, including any significant deficiencies in internal control that w
e identify 

during our audit. 

W
e also provide the board of directors w

ith a statem
ent that w

e have com
plied w

ith relevant ethical require-
m

ents regarding independence, and to com
m

unicate w
ith them

 all relationships and other m
atters that m

ay 
reasonably be thought to bear on our independence, and w

here applicable, related safeguards.

From
 the m

atters com
m

unicated w
ith the B

oard of D
irectors, w

e determ
ine those m

atters that w
ere of m

ost 
significance in the audit of the consolidated financial statem

ents of the current period and are therefore the key 
audit m

atters. W
e describe these m

atters in our auditors’ report unless law
 or regulation precludes public dis-

closure about the m
atter or w

hen, in extrem
ely rare circum

stances, w
e determ

ine that a m
atter should not be 

com
m

unicated in our report because the adverse consequences of doing so w
ould reasonably be expected 

to outw
eigh the public interest benefits of such com

m
unication.

O
ther M

atter 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

The consolidated financial statem
ents for the G

roup for the year ended June 30, 2022 w
ere audited by another 

firm
 of chartered accountants w

ho expressed unm
odified opinion on those financial statem

ents on O
ctober 

03, 2022.
 

 
 

 
 

 
The Engagem

ent partner on the audit resulting in this independent auditors’ report is O
sm

an H
am

eed C
haudhri. 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

S
H

IN
EW

IN
G

 H
A

M
EED

 C
H

A
U

D
H

R
I & C

O
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Lahore: 03 O
ctober 2023 

 
 

C
H

A
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C
O

N
S

O
LID

A
TE

D
 S

TA
TE

M
E

N
T O

F FIN
A

N
C

IA
L P

O
S

ITIO
N

A
S

 A
T 30 JU

N
E

 2023
 

 
 

(R
estated)

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

A
ssets

N
on current assets

P
roperty, plant and equipm

ent 
6 

90,519,780,639 
77,166,190,090

Investm
ent property 

7 
1,653,687,487 

31,750,000
Intangible assets 

8 
490,399,716 

469,998,745
Exploration and evaluation assets 

9 
112,928,274 

-
Long-term

 investm
ents 

10 
4,592,122,800 

5,258,293,418
Long-term

 loans and advances 
11 

247,836,567 
292,698,547

Long-term
 deposits 

12 
150,223,917 

114,109,512
D

eferred tax asset 
13 

102,668,565 
92,821,774

 
 

97,869,647,965 
83,425,862,086

C
urrent assets

S
tores, spares and loose tools 

14 
902,029,694 

804,637,645
S

tock in trade 
15 

30,544,789,090 
29,176,060,624

Trade debts 
16 

18,871,242,909 
19,669,449,405

Loans and advances 
17 

387,542,942 
200,574,305

Trade deposits and short term
 prepaym

ents 
18 

166,555,404 
143,866,467

O
ther receivables 

19 
1,592,848,230 

1,298,723,203
S

hort-term
 investm

ents 
20 

1,555,735,401 
2,988,280,554

Tax refunds due from
 G

overnm
ent 

21 
5,076,764,070 

4,022,097,531
C

ash and bank balances 
22 

14,542,732,395 
7,896,636,821

 
 

73,640,240,135 
66,200,326,555

 
 

 
 

Total assets 
 

171,509,888,100 
149,626,188,641

Equity and liabilities
S

hare capital and reserves
A

uthorised share capital
35,000,000 ordinary shares of R

s.10 each 
 

350,000,000 
350,000,000

Issued, subscribed and paid-up capital 
23 

216,897,910 
216,897,910

R
eserves 

24 
46,501,399,410 

40,006,510,729
Equity attributable to equity holders of the parent 

 
46,718,297,320 

40,223,408,639
N

on-controlling interests 
 

16,209,725,347 
12,893,807,201

Total equity  
 

62,928,022,667 
53,117,215,840

N
on current liabilities

Long-term
 loans and other payables 

25 
57,392,418,645 

50,713,253,403
Lease liabilities 

26 
2,434,828,151 

2,762,262,751
D

eferred incom
e - G

overnm
ent grant 

27 
301,695,117 

376,597,594
S

taff retirem
ent benefit - gratuity 

28 
499,560,048 

383,178,025
 

 
60,628,501,961 

54,235,291,773
C

urrent liabilities
Trade and other payables 

29 
13,520,682,821 

11,378,271,923
C

ontract liabilities 
30 

1,728,781,102 
1,563,552,959

A
ccrued m

ark-up 
31 

1,541,612,059 
808,727,767

S
hort-term

 borrow
ings 

32 
17,363,805,610 

18,212,581,522
C

urrent portion of long-term
 liabilities 

33 
13,796,699,529 

10,308,316,306
U

nclaim
ed dividend 

 
1,782,351 

2,230,551
 

 
47,953,363,472 

42,273,681,028
Total liabilities  

 
108,581,865,433 

96,508,972,801
C

ontingencies and com
m

itm
ents  

34

Total equity and liabilities  
 

171,509,888,100 
149,626,188,641

The annexed notes form
 an integral part of these consolidated financial statem

ents.

 
C

hief Executive O
fficer 

D
irector 

C
hief Financial O

fficer
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(R

estated)
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

N
et turnover 

35 
109,496,981,039 

90,646,435,432

C
ost of sales 

36 
(80,143,163,963) 

(63,081,135,141)

G
ross profit 

 
29,353,817,076 

27,565,300,291

D
istribution cost 

37 
(5,762,271,006) 

(5,003,021,452)

A
dm

inistrative expenses 
38 

(1,569,098,345) 
(1,308,751,217)

O
ther operating expenses 

39 
(934,514,088) 

(753,632,945)

O
ther incom

e 
40 

1,300,305,858 
1,090,364,022

P
rofit from

 operations 
 

22,388,239,495 
21,590,258,699

Finance cost 
41 

(9,889,372,076) 
(5,256,565,939)

S
hare of profit of associated com

panies 
 

326,936,588 
419,882,348

P
rofit before taxation 

 
12,825,804,007 

16,753,575,108

Taxation 
42 

(2,102,646,545) 
(1,760,421,500)

P
rofit after taxation 

 
10,723,157,462 

14,993,153,608

A
ttributable to:

Equity holders of the parent 
 

7,450,195,757 
11,561,996,054

N
on-controlling interests 

 
3,272,961,705 

3,431,157,554

 
 

10,723,157,462 
14,993,153,608

Earnings per share - basic and diluted 
43 

343.49 
533.06

The annexed notes form
 an integral part of these consolidated financial statem

ents.

 
C

hief Executive O
fficer 

 D
irector 

C
hief Financial O

fficer
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(R
estated)

 
 

2023 
2022

 
 

R
upees 

R
upees

P
rofit after taxation 

 
10,723,157,462 

14,993,153,608

O
ther com

prehensive incom
e

Item
s that m

ay be reclassified to statem
ent of

 
profit or loss subsequently

N
et - gain / (loss) on rem

easurem
ent of

 
forw

ard foreign currency contracts 
 

66,407,961 
(47,889,319)

N
et - gain on rem

easurem
ent of

 
forw

ard foreign currency contracts - associates 
 

1,067,571 
13,089

 
 

67,475,532 
(47,876,230)

Exchange difference on translation of -
 

foreign operations 
 

203,964,831 
51,213,354

Item
s that w

ill not be reclassified to statem
ent of

 
profit or loss subsequently

U
nrealised loss on equity instrum

ents at fair value
 

through other com
prehensive incom

e
 

- long term
 

 
(654,795,600) 

(1,068,902,649)
 

- short term
 

 
(316,846,986) 

(499,118,969)

 
 

(971,642,586) 
(1,568,021,618)

U
nrealised loss on equity instrum

ents at fair value
 

through other com
prehensive incom

e - associates 
 

(8,326,013) 
(17,192,914)

R
ealised gain on sale of investm

ent at fair value
 

through other com
prehensive incom

e 
 

40,895,292 
-

A
ctuarial (loss) / gain on re-m

easurem
ent of

 
staff retirem

ent benefit obligation - net of tax 
 

(40,642,376) 
17,037,942

A
ctuarial loss on re-m

easurem
ent of

 
staff retirem

ent benefit obligation - associates 
 

(856,158) 
(519,586)

 
 

(41,498,534) 
16,518,356

 
 

(979,715,683) 
(1,568,176,590)

Total com
prehensive incom

e for the year 
 

9,809,849,740 
13,377,087,699

A
ttributable to:

Equity holders of the parent 
 

6,536,888,035 
9,945,930,145

N
on-controlling interests 

 
3,272,961,705 

3,431,157,554
 

 
9,809,849,740 

13,377,087,699

The annexed notes form
 an integral part of these consolidated financial statem

ents.

 
C

hief Executive O
fficer 

D
irector 

C
hief Financial O

fficer
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Issued, 
subscribed and 
paid-up capital

Reserves

Non-Controlling 
Interests Total

Capital Revenue

Sub-
totalShare 

premium
Fixed Assets 
Replacement

Fair value 
reserve of 

financial asset 
at fair value 
through OCI

Unrealized 
gain/(loss) on 

translation 
of foreign 
operation

Cash flow 
hedge 
reserve

General Unappropriated 
profit

- - - - - - - - - - - - - - - - - - - - - - - - R u p e e s - - - - - - - - - - - - - - - - - - - - - - - - 

Balance as at July 01, 2021  216,897,910  782,796,090  65,000,000  (1,002,685,997)  88,330,770  (18,250,046)  1,330,000,000  29,090,007,957  30,335,198,774  10,811,024,647  41,363,121,331 
Transaction with owners of the Company
Final dividend related to the year ended
 June 30, 2021 at the rate of Rs.15 per share  -  -  -  -  -  -  -  (325,346,860)  (325,346,860)  -  (325,346,860)
First Interim dividend for the year ended -
   June 30, 2022 @ Rs.0.61 per share-SWPCL  -  -  -  -  -  -  -  -  -  (60,000,000)  (60,000,000)
First Interim dividend for the year ended -
   June 30, 2022 @ Rs.3.49 per share-TBCL  -  -  -  -  -  -  -  -  -  (1,243,375,000) (1,243,375,000)
Second Interim dividend for the year ended
   June 30, 2022 @ Rs.0.46 per share-SWPCL  -  -  -  -  -  -  -  -  -  (45,000,000)  (45,000,000)
Total comprehensive income for the
 year ended June 30, 2022
Profit for the year  -  -  -  - -  -  -  11,561,996,054  11,561,996,054  3,431,157,554 14,993,153,608 
Other comprehensive (loss) / income  -  -  -  (1,585,214,532)  51,213,354  (47,876,230)  -  16,518,356  (1,565,359,052)  - (1,565,359,052)

 -  -  -  (1,585,214,532)  51,213,354  (47,876,230)  -  11,578,514,410  9,996,637,002  3,431,157,554  13,427,794,556 
Share of increase in reserves of associated
 companies under equity method  -  -  -  -  -  -  -  21,813  21,813  -  21,813 
Balance as at June 30, 2022 - restated  216,897,910  782,796,090  65,000,000  (2,587,900,529)  139,544,124  (66,126,276)  1,330,000,000  40,343,197,320  40,006,510,729  12,893,807,201  53,117,215,840 

Transaction with owners of the Company
Final dividend related to the year ended
 June 30, 2022 at the rate of Rs.10 per share  -  -  -  -  -  -  -  (216,897,910)  (216,897,910)  -  (216,897,910) 
First & Second Interim dividend June 30, 2023
 @ Rs.0.67476 per share-SWPCL  -  -  -  -  -  -  -  -  -  (132,000,000)  (132,000,000)
Third Interim dividend June 30, 2023
 @ Rs.0.6134 per share-SWPCL  -  -  -  -  -  -  -  -  -  (60,000,000)  (60,000,000)
First Interim dividend June 30, 2023
 @ Rs.1.11 per share-TBCL  -  -  -  -  -  -  -  -  -  (395,768,836)  (395,768,836)
Right shares issued by SRESL to NCI  -  -  -  -  -  -  -  -  -  87,500,000  87,500,000 
Share of NCI arise at acquisition  -  -  -  -  -  -  -  -  -  543,225,277  543,225,277 
Total comprehensive income for the
 year ended June 30, 2023
Profit for the year  -  -  -  - -  -  -  7,450,195,757  7,450,195,757  3,272,961,705 10,723,157,462 

Other comprehensive (loss) / income  -  -  -  (979,968,599)  203,964,831  67,475,532  -  (41,498,534)  (750,026,770)  -  (750,026,770)
 -  -  -  (979,968,599)  203,964,831  67,475,532  -  7,408,697,223  6,700,168,987  3,272,961,705  9,973,130,692 

Reclassification adjustment of realised 
 gain on sale of equity instrument at fair value 
  through other comprehensive income  -  -  -  (40,895,292)  -  -  -  40,895,292  -  -  - 
Share of increase in reserves of associated
 companies under equity method  -  -  -  -  -  -  -  11,617,604  11,617,604  -  11,617,604 
Balance as at June 30, 2023  216,897,910  782,796,090  65,000,000  (3,608,764,420)  343,508,955  1,349,256  1,330,000,000  47,587,509,529  46,501,399,410  16,209,725,347  62,928,022,667 

The annexed notes form an integral part of these consolidated financial statements.

 Chief Executive Officer  Director Chief Financial Officer
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(R

estated)
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

C
A

S
H

 FLO
W

S
 FR

O
M

 O
P

ER
ATIN

G
 A

C
TIVITIES

C
ash generated from

 operations 
44 

29,098,531,940 
8,217,136,272

C
hange in long term

 loans, advances and deposits 
 

8,747,575 
(215,798,299)

Finance cost paid 
 

(8,834,607,400) 
(4,388,112,363)

Taxes paid 
 

(3,388,363,461) 
(3,754,737,228) 

S
taff retirem

ent benefit paid 
 

(140,896,404) 
(94,850,843)

N
et cash generated from

 / (used in) operating activities 
 

16,743,412,250 
(236,362,461)

C
A

S
H

 FLO
W

S
 FR

O
M

 IN
VES

TIN
G

 A
C

TIVITIES
Fixed capital expenditure 

 
(6,630,163,387) 

(7,152,728,639)

P
urchase of intangibles 

 
(35,122,794) 

(17,213,981)

P
urchase of investm

ent property 
 

(1,621,937,487) 
-

Exploration and evaluation expenditure 
 

(112,928,274) 
-

P
roceeds from

 disposal of operating fixed assets 
 

113,390,761 
164,789,203

P
roceeds from

 disposal of capital w
ork in process 

 
- 

500,000,000

P
roceeds from

 disposal of right-of-use assets 
 

- 
329,979,484

A
cquisition of subsidiary 

 
(846,044,544) 

-

Investm
ents in shares and certificates 

 
1,237,006,684 

(290,091,075)

P
roceeds from

 sale of equity instrum
ent 

 
1,452,851,320 

-

R
ental incom

e received 
 

11,721,643 
5,526,020

D
ividend incom

e received - others 
 

598,039,413 
697,251,942

D
ividend incom

e received - associates 
 

311,186,781 
10,579,924

Interest incom
e received 

 
495,773,486 

167,399,835
N

et cash used in investing activities 
 

(5,026,226,398) 
(5,584,507,287)

C
A

S
H

 FLO
W

S
 FR

O
M

 FIN
A

N
C

IN
G

 A
C

TIVITIES
Long term

 finances - obtained 
 

5,034,219,107 
4,576,917,082

 
 

 
 

 
 

 
 

  - repaid 
 

(10,581,927,931) 
(8,731,186,921)

Exchange gain on translation of foreign subsidiary 
 

20,341,748 
7,100,744

D
ividend paid 

 
(805,114,946) 

(1,673,121,063)

S
hort term

 borrow
ings - net 

 
(848,775,912) 

10,304,817,289

Lease liabilities 
 

(732,007,678) 
(650,200,076)

R
ight shares issued by S

R
ES

L (S
ubsidary C

om
pany) to N

C
I 

 
87,500,000 

-

N
et cash (used in) / generated from

 financing activities 
 

(7,825,765,612) 
3,834,327,055

N
et increase / (decrease) in cash and cash equivalents 

 
3,891,420,240 

(1,986,542,693)

N
et foreign exchange difference 

 
2,754,675,334 

1,113,647,057

C
ash and cash equivalents - at beginning of the year 

 
7,896,636,821 

8,769,532,457

C
ash and cash equivalents - at end of the year 

 
14,542,732,395 

7,896,636,821

The annexed notes form
 an integral part of these consolidated financial statem

ents.

 
C

hief Executive O
fficer 

D
irector 

C
hief Financial O

fficer
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1. 
LE

G
A

L S
TATU

S
 A

N
D

 O
P

E
R

ATIO
N

S

 
S

apphire Textile M
ills Lim

ited (the H
olding C

om
pany) w

as incorporated in P
akistan on 11 M

arch 1969 as a public 
lim

ited C
om

pany under the C
om

panies A
ct, 1913 (now

 the C
om

panies A
ct, 2017). The shares of the C

om
pany are 

listed on P
akistan S

tock Exchange.

 
The H

olding C
om

pany is principally engaged in m
anufacturing and sale of yarn, fabrics, hom

e textile products, 
finishing, stitching and printing of fabrics. Follow

ing are the business units of the H
olding C

om
pany along w

ith their 
respective locations:

B
usiness unit 

Location

R
egistered O

ffice

K
arachi 

212, C
otton Exchange B

uilding, I. I. C
hundrigar R

oad, K
arachi

Lahore office 
4th Floor Tricon C

orporate C
enter, 73-E M

ain Jail R
oad, G

ulberg II, Lahore.

P
roduction P

lants

S
pinning 

A
-17, S

ite, K
otri

S
pinning 

A
-84,S

ite A
rea, N

ooriabad

S
pinning 

63/64-K
M

, M
ultan R

oad, Jum
ber K

hurd, C
hunian, D

istrict K
asur.

S
pinning 

1.5-K
M

, W
arburton R

oad, Feroze W
attoan, S

heikhupura

W
eaving, Yarn D

yeing, P
rinting,

P
rocessing and H

om
e Textile 

2-K
M

, W
arburton R

oad, Feroze W
attoan, S

heikhupura

S
titching 

1.5-K
M

, O
ff D

efence R
oad, B

hubtian C
how

k, R
aiw

ind R
oad, Lahore.

1.1 
The G

roup consists of:

- 
S

apphire Textile M
ills Lim

ited (the H
olding C

om
pany)

 
 

2023 
2022

S
ubsidiary C

om
panies 

- - - - %
 of shareholding - - - -

(i) 
S

apphire R
etail Lim

ited - (S
R

L) 
100%

 
100%

(ii) 
S

apphire W
ind P

ow
er C

om
pany Lim

ited - (S
W

P
C

L) 
70%

 
70%

(iii) 
Tricon B

oston C
onsulting C

orporation - (P
rivate) Lim

ited (TB
C

L) 
57.125%

 
57.125%

(iv) 
S

apphire International A
pS

 
100%

 
100%

(v) 
S

apphire R
eal Estate (P

rivate) Lim
ited - (S

R
ES

L) 
100%

 
100%

(vi) 
S

apphire C
hem

icals (P
rivate) Lim

ited - (S
C

P
L) 

100%
 

100%

(vii) S
apphire G

reen Energy (P
rivate) Lim

ited - (S
G

EL) 
100%

 
100%

(viii) C
reek P

roperties (P
rivate) Lim

ited - (S
ubsidary of S

R
ES

L) C
R

P
L 

65%
 

-

(ix) 
D

esignTex (S
M

C
-P

vt.) Lim
ited - (S

ubsidiary of S
R

L) D
TL 

100%
 

100%

(i) 
S

apphire R
etail Lim

ited (S
R

L) w
as incorporated in P

akistan as an unlisted public C
om

pany lim
ited by shares 

under the C
om

panies O
rdinance, 1984 (now

 the C
om

panies A
ct, 2017) on 11 June 2014. Its registered 

office is situated at 7 A
/K

 M
ain B

oulevard, G
ulberg-II, Lahore. The principal business of S

R
L is to operate 

“S
apphire” brand retail outlets for the sale of textile and other products. S

R
L is principally engaged in carrying 

out a business of trading of textile products and to buy, sell, im
port, export and processing through outside 

m
anufacturing facilities of textile goods and other allied products. S

R
L operates through retail outlets in 

P
akistan and e-stores. S

R
L operates 45 retail outlets throughout the country.

(ii) 
S

apphire W
ind P

ow
er C

om
pany Lim

ited (S
W

P
C

L) w
as incorporated in P

akistan as a public C
om

pany lim
ited 

by shares under the C
om

panies O
rdinance, 1984 (now

 the C
om

panies A
ct, 2017) on 27 D

ecem
ber 2006. 

Its registered office is located at 212, C
otton Exchange B

uilding, I.I. C
hundrigar R

oad, K
arachi and the its 

w
ind pow

er plant has been set up at Jhim
pir, D

istrict Thatta, S
indh on land that is leased to the C

om
pany by 

A
lternative Energy D

evelopm
ent B

oard (‘A
ED

B
’), G

overnm
ent of P

akistan.
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S

W
P

C
L’s principal objective is to carry on the business of supplying general electric pow

er and to setup and 
operate w

ind pow
er generation projects to generate, accum

ulate, distribute and supply electricity.

 
D

uring the year on S
eptem

ber 26, 2022 a fire incident has occured on one of the w
ind turbine generator 

(W
TG

-04) w
hich has reduced the gross capicity to 51.20 M

W
 from

 52.80 M
W

. The C
om

pany has achieved 
C

om
m

ercial O
perations D

ate (‘C
O

D
’) on N

ovem
ber 22, 2015. It has an Energy P

urchase A
greem

ent (‘EPA’) 
w

ith its sole custom
er, C

entral P
ow

er P
urchasing A

gency G
uarantee Lim

ited (‘C
P

PA
G

L’) for tw
enty years 

w
hich com

m
enced from

 the C
O

D
.

(iii) 
Triconboston C

onsulting C
orporation (P

rivate) Lim
ited (TB

C
L) w

as incorporated in P
akistan as a private 

C
om

pany lim
ited by shares under the C

om
panies O

rdinance, 1984 (now
 the C

om
panies A

ct, 2017) on 13 
A

ugust 2012. Its principle objective is to carry on the business of supplying general electric pow
er and to 

setup and operate w
ind pow

er generation projects to generate, accum
ulate, distribute and supply electricity. 

Its registered office is located at 212, C
otton Exchange B

uilding, I. I. C
hundrigar R

oad, K
arachi.

 
TB

C
L has set up three w

ind pow
er station of each 49.735 M

W
 gross capacity at D

eh, K
ohistan 7/1 Tapo 

Jhim
pir, Taluka and D

istrict Thatta in the province of S
indh m

easuring 3,852 acres. It has achieved C
om

m
ercial 

O
perations D

ate (‘C
O

D
’) on 16 A

ugust 2018, 14 D
ecem

ber 2018 and 11 D
ecem

ber 2018 by P
roject A

, B
 and 

C
 respectively (collectively defined as ‘P

rojects’). It has also signed three Energy P
urchase A

greem
ent (‘EPA’) 

w
ith its sole custom

er for its P
rojects, C

entral P
ow

er P
urchaser A

gency (G
uarantee) Lim

ited (‘C
P

PA
-G

’) for 
tw

enty years w
hich com

m
enced from

 the C
O

D
.

(iv) 
S

apphire International A
P

S
 a lim

ited liability C
om

pany incorporated in D
enm

ark is form
ed to strengthen 

exports of the H
olding C

om
pany and is engaged in selling textiles. The C

om
pany w

as incorporated on 27 
A

ugust 2019.

(v) 
S

apphire R
eal Estate (P

rivate) Lim
ited is 100%

 ow
ned subsidiary incorporated under the C

om
panies A

ct, 
2017 on O

ctober 12, 2021 w
ith the purpose of investm

ent in real estate projects. The registered office of the 
C

om
pany is situated at 7-A

/K
, M

ain B
oulevard, G

ulberg II, Lahore.

(vi) 
S

apphire C
hem

icals (P
rivate) Lim

ited is a w
holly ow

ned subsidiary incorporated on 04 June, 2022 under the 
C

om
panies A

ct, 2017. The principal line of business of the C
om

pany is to m
anufacture and sale of chem

ical products.

(vii) S
apphire G

reen Energy (P
rivate) Lim

ited a w
holly ow

ned subsidiary has been incorporated during the current 
year w

ith the purpose to m
ake investm

ent in R
enew

able Energy P
rojects.

(viii) C
reek P

roperties (P
rivate) Lim

ited (the C
om

pany) w
as incorporated in A

pril 2022 as a private C
om

pany lim
ited 

under C
om

panies A
ct, 2017. D

uring the current year, S
apphire R

eal Estate (P
rivate) Lim

ited has m
ade further 

investm
ent in the C

om
pany and currently holds 65%

 shareholding of the C
om

pany. S
apphire R

eal Estate 
(P

rivate) Lim
ited is w

holly ow
ned subsidiary of S

apphire Textile M
ills Lim

ited. The principal business of the 
C

om
pany is m

arketing and developm
ent of real estate projects.

(ix) 
D

esigntex (S
M

C
-P

rivate) Lim
ited w

as incorporated in P
akistan on 6 February 2020 as a single m

em
ber P

rivate 
C

om
pany and is w

holly ow
ned subsidiary of S

apphire R
etail Lim

ited. The C
om

pany is principally engaged in 
m

anufacturing of textile and ancillary products. The head office of the C
om

pany is located at 1.5K
M

, D
efence 

R
oad, B

hobtian C
how

k, O
ff R

aiw
ind R

oad, Lahore.

2. 
B

A
S

IS
 O

F P
R

E
PA

R
ATIO

N

2.1 
S

tatem
ent of com

pliance

 
These consolidated financial statem

ents have been prepared in accordance w
ith the accounting and reporting 

standards as applicable in P
akistan. The accounting and reporting standards applicable in P

akistan com
prise of:

- 
International Financial R

eporting S
tandards (IFR

S
 S

tandards) issued by the International A
ccounting S

tandards 
B

oard (IA
S

B
) as notified under the C

om
panies A

ct, 2017 (the A
ct);

- 
P

rovisions of and directives issued under the A
ct.

 
W

here provisions of and directives issued under the A
ct differ from

 the IFR
S

 S
tandards, the provisions of and 

directives issued under the A
ct have been follow

ed.

2.2 
B

asis of m
easurem

ent

 
These consolidated financial statem

ents have been prepared under the historical cost convention, except for 
investm

ent valued at fair value, derivative financial instrum
ents w

hich have been m
arked to m

arket and staff 
retirem

ent benefit - gratuity w
hich is stated at present value of defined benefit obligation.
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2.3 
Functional and presentation currency

 
These consolidated financial statem

ents are presented in P
akistani R

upees, w
hich is the G

roup’s functional 
currency. A

ll financial inform
ation presented in P

akistani R
upees has been rounded to the nearest rupees unless 

otherw
ise specified.

2.4 
Initial application of standards, am

endm
ents or interpretations to existing standards

2.4.1 
S

tandards, am
endm

ents and interpretations to accounting and reporting standards that becam
e effective          

during the year

 
The accounting policies adopted in the preparation of these consolidated financial statem

ents are consistent w
ith 

those of the previous financial year, except for change resulted due to adoption of am
endm

ents to accounting 
standards. The below

 m
entioned am

endm
ents to approved accounting standards are effective for the financial year 

beginning on July 01, 2022 and have been adopted by the G
roup:

(a) 
IA

S
 37 P

rovisions, C
ontingent Liabilities and C

ontingent A
ssets

 
U

nder IA
S

 37, a contract is ‘onerous’ w
hen the unavoidable costs of m

eeting the contractual obligations – i.e. 
the low

er of the costs of fulfilling the contract and the costs of term
inating it – outw

eigh the econom
ic benefits. 

The am
endm

ents clarify that the ‘costs of fulfilling a contract’ com
prise both the increm

ental costs – e.g. direct 
labour and m

aterials and an allocation of other direct costs – e.g. an allocation of the depreciation charge for 
an item

 of property, plant and equipm
ent used in fulfilling the contract.

(b) 
IA

S
 16 P

roperty, P
lant and Equipm

ent

 
A

m
endm

ent to IA
S

 16 (regarding proceeds before an asset’s intended use) prohibit a G
roup from

 deducting 
from

 the cost of property, plant and equipm
ent am

ounts received from
 selling item

s produced w
hile the G

roup 
is preparing the asset for its intended use. Instead, a G

roup w
ill recognise such sales proceeds and related 

cost in profit or loss. The am
endm

ents apply retrospectively, but only to item
s of P

P
E m

ade available for use 
on or after the beginning of the earliest period presented in the financial statem

ents in w
hich the G

roup first 
applies the am

endm
ents.

 
The adoption of the above am

endm
ents to accounting standards did not have any m

aterial effect on the 
financial statem

ents of the G
roup.

2.4.2 
S

tandards, am
endm

ents to approved accounting standards and interpretations that are not yet effective and 
have not been early adopted by the G

roup

 
The follow

ing new
 standards and am

endm
ents to approved accounting standards are not effective for the financial 

year beginning on July 1, 2022 and have not been early adopted by the G
roup:

(a) 
IA

S
 1 P

resentation of Financial S
tatem

ents 
 

 
 

 
 

 
 

 
 

 
 

Effective: January 01, 2024

 
The am

endm
ents clarify how

 to classify a debt and other liabilities as current or non-current. The IA
S

B
 issued 

am
endm

ents to IA
S

 1 to specify the requirem
ents for classifying liabilities as current or non-current. The 

am
endm

ents clarify the follow
ing:

- 
w

hat is m
eant by a right to defer settlem

ent;

- 
that a right to defer m

ust exist at the end of the reporting year;

- 
that classification is unaffected by the likelihood that an entity w

ill exercise its deferral right; and

- 
only covenants w

ith w
hich an entity is required to com

ply on or before the reporting date affect the 
classification of a liability as current or non-current. In addition, an entity has to disclose inform

ation in 
the notes that enables users of financial statem

ents to understand the risk that non-current liabilities w
ith 

covenants could becom
e repayable w

ithin tw
elve m

onths.

(b) 
IA

S
 8 A

ccounting P
olicies, C

hanges in A
ccounting Estim

ates and Errors 
Effective: January 01, 2023

  
The am

endm
ents clarify the distinction betw

een changes in accounting estim
ates and changes in accounting 

policies and the correction of errors. The am
endm

ents introduce a new
 definition for accounting estim

ates 
clarifying that they are m

onetary am
ounts in the financial statem

ents that are subject to m
easurem

ent 
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uncertainty. The am
endm

ents also clarify the relationship betw
een accounting policies and accounting 

estim
ates by specifying that a G

roup develops an accounting estim
ate to achieve the objective set out by an 

accounting policy. The am
endm

ents w
ill apply prospectively to changes in accounting estim

ates and changes 
in accounting policies occurring on or after the beginning of the first annual reporting period in w

hich the G
roup 

applies the am
endm

ents.

(c) 
IA

S
 1 P

resentation of Financial S
tatem

ents 
 

 
 

 
 

 
 

 
 

 
 

Effective: January 01, 2023

 
A

m
endm

ents to IA
S

 1, ‘P
resentation of Financial S

tatem
ents’ includes requiring com

panies to disclose their 
m

aterial accounting policies rather than their significant accounting policies, clarifying that accounting policies 
related to im

m
aterial transactions, other events or conditions are them

selves im
m

aterial and as such need not 
be disclosed and also clarifying that not all accounting policies that relate to m

aterial transactions, other events 
or conditions are them

selves m
aterial to a G

roup’s financial statem
ents.

 
The G

roup has assessed that the im
pact of above am

endm
ents is not expected to be significant.

 
There are num

ber of other standards, am
endm

ents and interpretations to the approved accounting standards 
that are not yet effective and are also not relevant to the G

roup and therefore, have not been presented here.

2.5 
Exem

ption from
 applicability of certain interpretations to standards for P

ow
er S

ector C
om

panies

(a) 
S

EC
P

 through S
R

O
 986(I)/2019 dated 02 D

ecem
ber 2019 has granted exem

ption from
 the requirem

ents of 
IFR

S
 16 ‘Leases’ to all com

panies that have executed their pow
er purchase agreem

ents before 01 January, 
2019. U

nder IFR
S

 16, the consideration required to be m
ade by the lessee for the right to use the asset is to 

be accounted for as a lease under IFR
S

 16, ‘Leases’. C
onsequently, TB

C
L and S

W
P

L (S
ubsidiary C

om
panies) 

w
ind pow

er plants’ control due to purchase of total output by C
P

PA
-G

 appears to fall under the scope of 
IFR

S
 16. C

onsequently, if the G
roup w

ere to follow
 IFR

S
 16, the effect on the financial statem

ents w
ould be as 

follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
D

e-recognition of property, plant and equipm
ent 

 
(38,215,668,661) 

(39,185,861,303)
 

D
e-recognition of trade debts 

 
(2,158,804,075) 

(2,716,570,929)
 

R
ecognition of lease debtor 

 
40,214,648,739 

42,695,751,310

 
 

 
(159,823,997) 

793,319,078

 
D

ecrease in un-appropriated profit at the - beginning of the year  
793,319,078 

659,348,460
 

(Increase) / decrease in profit for the year 
 

(953,143,075) 
133,970,618

 
(Increase) / decrease in un-appropriated - profit at the end of the year 

(159,823,997) 
793,319,078

(b) 
In respect of com

panies holding financial assets due from
 the G

overnm
ent of P

akistan, S
EC

P
 through S

R
O

 
985(I)/2019 dated 02 D

ecem
ber 2019 has notified that the requirem

ents contained in IFR
S

 9 w
ith respect 

to application of Expected C
redit Losses m

ethod shall not be applicable till 30 June 2023 and that such 
com

panies shall follow
 relevant requirem

ents of IA
S

 39 in respect of above referred financial assets during 
the exem

ption period. A
ccordingly, the TB

C
L and S

W
P

C
L (S

ubsidiaries com
panies) have not follow

ed the 
requirem

ents of IFR
S

 9 w
ith respect to application of Expected C

redit Losses in respect of trade debts and 
other receivables due from

 C
P

PA
-G

.

3. 
C

R
ITIC

A
L A

C
C

O
U

N
TIN

G
 ES

TIM
ATES

 A
N

D
 JU

D
G

EM
EN

TS

 
The preparation of consolidated financial statem

ents in conform
ity w

ith approved accounting standards requires 
m

anagem
ent to m

ake judgm
ents, estim

ates and assum
ptions that affect the application of policies and the 

reported am
ount of assets, liabilities, incom

e and expenses. Estim
ates and judgm

ents are continually evaluated 
and are based on historical experience and other factors, including expectations of future events that are believed 
to be reasonable under the circum

stances.

 
The G

roup m
akes estim

ates and assum
ptions concerning the future. The resulting accounting estim

ates w
ill, 

by definition, seldom
 equal the related actual results. Judgm

ents, estim
ates and assum

ptions m
ade by the 

m
anagem

ent that m
ay have a significant risk of m

aterial adjustm
ents to the financial statem

ents in the subsequent 
years are as follow

s:
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(a) 
P

roperty, plant and equipm
ent

 
The G

roup review
s appropriateness of the rates of depreciation, useful lives and residual values for calculation 

of depreciation on an on-going basis. Further, w
here applicable, an estim

ate of recoverable am
ount of asset is 

m
ade if indicators of im

pairm
ent are identified.

(b) 
S

tores &
 spares and stock-in-trade

 
The G

roup estim
ates the net realizable value of stores & spares and stock-in-trade to assess any dim

inution in 
the respective carrying values. N

et realizable value is determ
ined w

ith reference to estim
ated selling price less 

estim
ated expenditure to m

ake sale.

(c) 
P

rovision for im
pairm

ent of trade debts

 
Im

pairm
ent losses related to trade and other receivables, are calculated using sim

plified approach of expected 
credit loss m

odel. M
anagem

ent used actual credit loss experience over past years for the calculation of expected 
credit loss. Trade and other receivables are w

ritten off w
hen there is no reasonable expectation of recovery.

(d) 
S

taff retirem
ent benefits - gratuity

 
The present value of this obligation depends on a num

ber of factors that is determ
ined on actuarial basis using 

a num
ber of assum

ptions. A
ny change in these assum

ptions w
ill im

pact carrying am
ount of this obligation. The 

present value of the obligation and underlying assum
ptions are stated in note 28.

(e) 
Incom

e taxes

 
In m

aking the estim
ates for incom

e taxes, the G
roup takes into account the current incom

e tax law
s and 

decisions taken by appellate authorities on certain issues in the past. There m
ay be various m

atters w
here the 

G
roup’s view

 differs w
ith the view

 taken by the incom
e tax departm

ent at the assessm
ent stage and w

here 
the G

roup considers that its view
 on item

s of a m
aterial nature is in accordance w

ith the law
. The difference 

betw
een the potential and actual tax charge, if any, is disclosed as a contingent liability.

4. 
B

A
S

IS
 O

F C
O

N
S

O
LID

ATIO
N

 
The consolidated financial statem

ents com
prise the financial statem

ents of the H
olding C

om
pany and its 

subsidiaries as at 30 June 2023. C
ontrol is achieved w

hen the G
roup is exposed, or has rights, to variable returns 

from
 its involvem

ent w
ith the investee and has the ability to affect those returns through its pow

er over the investee. 
S

pecifically, the G
roup controls an investee if, and only if, the G

roup has:

- 
P

ow
er over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the 

investee)

- 
Exposure, or rights, to variable returns from

 its involvem
ent w

ith the investee

- 
The ability to use its pow

er over the investee to affect its returns

 
G

enerally, there is a presum
ption that a m

ajority of voting rights results in control. To support this presum
ption 

and w
hen the G

roup has less than a m
ajority of the voting or sim

ilar rights of an investee, the G
roup considers all 

relevant facts and circum
stances in assessing w

hether it has pow
er over an investee, including:

- 
The contractual arrangem

ent(s) w
ith the other vote holders of the investee

- 
R

ights arising from
 other contractual arrangem

ents

- 
The G

roup’s voting rights and potential voting rights

 
The G

roup re-assesses w
hether or not it controls an investee if facts and circum

stances indicate that there are 
changes to one or m

ore of the three elem
ents of control. C

onsolidation of a subsidiary begins w
hen the G

roup 
obtains control over the subsidiary and ceases w

hen the G
roup loses control of the subsidiary. A

ssets, liabilities, 
incom

e and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated 
financial statem

ents from
 the date the G

roup gains control until the date the G
roup ceases to control the subsidiary.

 
P

rofit or loss and each com
ponent of O

C
I are attributed to the equity holders of the parent of the G

roup and to 
the non-controlling interests, even if this results in the non-controlling interests having a deficit balance. W

hen 
necessary, adjustm

ents are m
ade to the financial statem

ents of subsidiaries to bring their accounting policies in line 
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w
ith the G

roup’s accounting policies. A
ll intra-group assets and liabilities, equity, incom

e, expenses and cash flow
s 

relating to transactions betw
een m

em
bers of the G

roup are elim
inated in full on consolidation.

 
A

 change in the ow
nership interest of a subsidiary, w

ithout a loss of control, is accounted for as an equity transaction.

 
If the G

roup loses control over a subsidiary, it derecognizes the related assets (including goodw
ill), liabilities, non-

controlling interest and other com
ponents of equity, w

hile any resultant gain or loss is recognized in profit or loss. 
A

ny investm
ent retained is recognized at fair value.

5. 
S

IG
N

IFIC
A

N
T A

C
C

O
U

N
TIN

G
 P

O
LIC

IES

 
The significant accounting policies applied in the preparation of these consolidated financial statem

ents are set out 
below

. These polices have been consistently applied to all the years presented.

5.1 
B

usiness com
binations and goodw

ill

 
B

usiness com
binations are accounted for using the acquisition m

ethod. The cost of an acquisition is m
easured as 

the aggregate of the consideration transferred, w
hich is m

easured at acquisition date fair value, and the am
ount 

of any non-controlling interests in the acquiree. For each business com
bination, the G

roup elects to m
easure the 

non-controlling (N
C

I) interests in the acquiree at the proportionate share of the acquiree’s identifiable net assets. 
A

cquisition-related costs are expensed as incurred and included in adm
inistrative expenses.

 
W

hen the G
roup acquires a business, it assesses the financial assets and liabilities assum

ed for appropriate 
classification and designation in accordance w

ith the contractual term
s, econom

ic circum
stances and pertinent 

conditions as at the acquisition date. This includes the D
ecem

ber 31,aration of em
bedded derivatives in host 

contracts by the acquiree.

 
A

ny contingent consideration to be transferred by the acquirer is recognized at fair value at the acquisition date. 
C

ontingent consideration classified as equity is not rem
easured and its subsequent settlem

ent is accounted for 
w

ithin equity. C
ontingent consideration classified as an asset or liability that is a financial instrum

ent and w
ithin the 

scope of IFR
S

 9 Financial Instrum
ents, is m

easured at fair value w
ith the changes in fair value recognized in the 

statem
ent of profit or loss in accordance w

ith IFR
S

 9. O
ther contingent consideration that is not w

ithin the scope 
of IFR

S
 9 is m

easured at fair value at each reporting date w
ith changes in fair value recognized in profit or loss.

 
G

oodw
ill is initially m

easured at cost (being the excess of the aggregate of the consideration transferred and 
the am

ount recognized for non-controlling interests and any previous interest held over the net identifiable 
assets acquired and liabilities assum

ed). If the fair value of the net assets acquired is in excess of the aggregate 
consideration transferred, the G

roup re-assesses w
hether it has correctly identified all of the assets acquired and 

all of the liabilities assum
ed and review

s the procedures used to m
easure the am

ounts to be recognized at the 
acquisition date. If the reassessm

ent still results in an excess of the fair value of net assets acquired over the 
aggregate consideration transferred, then the gain is recognized in profit or loss.

 
A

fter initial recognition, goodw
ill is m

easured at cost less any accum
ulated im

pairm
ent losses. For the purpose of 

im
pairm

ent testing, goodw
ill acquired in a business com

bination is, from
 the acquisition date, allocated to each of 

the G
roup’s cash-generating units that are expected to benefit from

 the com
bination, irrespective of w

hether other 
assets or liabilities of the acquiree are assigned to those units.

 
W

here goodw
ill has been allocated to a cash-generating unit (C

G
U

) and part of the operation w
ithin that unit 

is disposed of, the goodw
ill associated w

ith the disposed operation is included in the carrying am
ount of the 

operation w
hen determ

ining the gain or loss on disposal. G
oodw

ill disposed in these circum
stances is m

easured 
based on the relative values of the disposed operation and the portion of the cash-generating unit retained.

5.2 
P

roperty, plant and equipm
ent

5.2.1 
O

w
ned assets

 
P

roperty, plant and equipm
ent except for freehold land, leasehold land and capital w

ork in progress are stated at 
cost less accum

ulated depreciation and im
pairm

ent losses, if any. Freehold land, leasehold land and capital w
ork 

in progress are stated at cost. C
ost of property, plant and equipm

ent consists of historical cost, borrow
ing cost 

pertaining to erection / construction period of qualifying assets and other directly attributable cost of bringing the 
asset to w

orking condition.
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S

ubsequent costs

 
S

ubsequent costs are included in the asset’s carrying am
ounts or recognized as a separate asset, as appropriate, 

only w
hen it is probable that future benefits associated w

ith the item
 w

ill flow
 to the G

roup and the cost of the item
 

can be m
easured reliably. N

orm
al repairs and m

aintenance are charged to expenses as and w
hen incurred.

 
D

epreciation

 
D

epreciation is charged to incom
e on the reducing balance m

ethod except to the effect that straight line m
ethod 

is used for assets of S
W

P
C

L and TB
C

L at rates stated in note 6.1. D
epreciation on additions is charged from

 the 
m

onth the assets are available for use w
hile no depreciation is charged in the m

onth in w
hich asset is disposed-off.

 
The depreciation m

ethod and useful lives of item
s of operating fixed assets are review

ed periodically and altered if 
circum

stances or expectations have changed significantly. A
ny change is accounted for as a change in accounting 

estim
ate by changing depreciation charge for the current and future periods.

 
R

esidual values and useful lives are review
ed, at each reporting date, and adjusted if im

pact on depreciation is 
significant.

 
D

isposal

 
G

ains or losses on disposal or retirem
ent of fixed assets are determ

ined as the difference betw
een the sale proceeds 

and the carrying am
ount of assets and are included in the statem

ent of profit or loss.

 
Im

pairm
ent

 
The G

roup assesses at each reporting date w
hether there is any indication that operating fixed assets m

ay be 
im

paired. If such indication exists, the carrying am
ounts of such assets are review

ed to assess w
hether they are 

recorded in excess of their recoverable am
ount. W

here carrying values exceed the respective recoverable am
ount, 

assets are w
ritten dow

n to their recoverable am
ounts and the resulting im

pairm
ent charge is recognized in incom

e 
currently.

 
U

n-allocated capital expenditure

 
A

ll costs or expenditures attributable to w
ork in progress are capitalized and apportioned to the respective item

s of 
property, plant and equipm

ent on com
pletion.

5.2.2 
C

apital w
ork-in-progress

 
C

apital w
ork-in-progress is stated at cost accum

ulated up to the statem
ent of financial position date less 

accum
ulated im

pairm
ent losses, if any. C

apital w
ork-in-progress is recognized as an operating fixed asset w

hen it 
is m

ade available for intended use.

5.2.3 
R

ight-of-use assets

 
R

ight-of-use assets are initially m
easured based on the initial am

ount of the lease liabilities adjusted for any lease 
paym

ents m
ade at or before the com

m
encem

ent date, plus any initial direct costs incurred and an estim
ate of 

costs to dism
antle and rem

ove the underlying asset or to restore the underlying asset or the site on w
hich it is 

located, less any lease incentive received.

 
D

epreciation of right-of-use asset

 
The right-of-use assets are depreciated over the lease term

 on the expected pattern of consum
ption of future 

econom
ic benefits. The carrying am

ount of the right-of-use asset is reduced by im
pairm

ent losses, if any. A
t 

transition, the G
roup recognised right of use assets equal to the present value of lease paym

ents.

5.2.4 
M

ajor spare parts and stand-by equipm
ent

 
M

ajor spare parts and stand-by equipm
ent qualify as property, plant and equipm

ent w
hen an entity expects to use 

them
 during m

ore than one year. Transfers are m
ade to relevant operating assets category as and w

hen such item
s 

are available for use.
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5.3 
Investm

ent property

 
P

rop erty held for capital appreciation and rental yield, w
hich is not in the use of the G

roup is classified as investm
ent 

property. Investm
ent property com

prises of land. The G
roup has adopted cost m

odel for its investm
ent property 

using the sam
e basis as disclosed for m

easurem
ent of the G

roup’s ow
ned assets.

5.4 
Intangible assets

 
Intangible assets (including com

puter softw
are) acquired by the G

roup are stated at cost less accum
ulated 

am
ortization and im

pairm
ent losses, if any.

 
S

ubsequent expenditure

 
S

ubsequent expenditure on capitalized intangible assets is capitalized only w
hen it increases the future econom

ic 
benefits em

bodied in the specific assets to w
hich it relates. A

ll other expenditures are expensed as incurred.

 
A

m
ortization

 
A

m
ortization is charged to statem

ent of profit or loss on straight line basis over a period of five years. A
m

ortization 
on addition is charged from

 the date the asset is put to use w
hile no am

ortization is charged from
 the date the asset 

is disposed off.

5.5 
Financial assets

 
Initial m

easurem
ent

 
Financial assets are classified, at initial recognition, as subsequently m

easured at am
ortized cost or fair value 

through other com
prehensive incom

e (FVTO
C

I), or fair value through profit or loss.

 
The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow

 
characteristics and the G

roup’s business m
odel for m

anaging them
. W

ith the exception of trade receivables that do 
not contain a significant financing com

ponent or for w
hich the G

roup has applied the practical expedient, the G
roup 

initially m
easures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit 

or loss, transaction costs. Trade receivables that do not contain a significant financing com
ponent or for w

hich 
the G

roup has applied the practical expedient are m
easured at the transaction price determ

ined under IFR
S

 15, 
R

evenue from
 C

ontracts w
ith C

ustom
ers.

 
In order for a financial asset to be classified and m

easured at am
ortized cost or fair value through O

C
I, it needs to 

give rise to cash flow
s that are ‘solely paym

ents of principal and interest (S
P

P
I)’ on the principal am

ount outstanding. 
This assessm

ent is referred to as the S
P

P
I test and is perform

ed at an instrum
ent level.

 
The G

roup’s business m
odel for m

anaging financial assets refers to how
 it m

anages its financial assets in order 
to generate cash flow

s. The business m
odel determ

ines w
hether cash flow

s w
ill result from

 collecting contractual 
cash flow

s, selling the financial assets, or both.

 
P

urchases or sales of financial assets that require delivery of assets w
ithin a tim

e fram
e established by regulation or 

convention in the m
arket place (regular w

ay trades) are recognized on the trade date, i.e., the date that the G
roup 

com
m

its to purchase or sell the asset.

 
S

ubsequent M
easurem

ent

- 
Equity Instrum

ents at FVTO
C

I

 
U

pon initial recognition, the G
roup can elect to classify irrevocably its equity investm

ents as equity instrum
ents 

designated at fair value through O
C

I w
hen they m

eet the definition of equity under IA
S

 32 Financial Instrum
ents: 

P
resentation. The classification is determ

ined on an instrum
ent-by-instrum

ent basis.

 
G

ains and losses on these financial assets are never recycled to profit or loss. The G
roup transfers the gain/

loss on investm
ents disposed off to unappropriated profit w

ithin equity. D
ividends are recognized as other 

incom
e in the statem

ent of profit or loss w
hen the right of paym

ent has been established, except w
hen the 

G
roup benefits from

 such proceeds as a recovery of part of the cost of the financial asset, in w
hich case, 

such gains are recorded in O
C

I. Equity instrum
ents designated at fair value through O

C
I are not subject to 

im
pairm

ent assessm
ent.
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B

ased on business m
odel, the G

roup elected to classify its equity investm
ents except for the investm

ent in 
subsidiaries and associates as Investm

ent at FVTO
C

I.

- 
D

ebt Instrum
ents at FVTO

C
I

 
The G

roup m
easures financial assets at fair value through O

C
I if both of the follow

ing conditions are m
et and 

is not designated as at FVTP
L:

(i) 
The financial asset is held w

ithin a business m
odel w

ith the objective of both holding to collect contractual 
cash flow

s and selling, and

(ii) 
The contractual term

s of the financial asset give rise on specified dates to cash flow
s that are solely 

paym
ents of principal and interest on the principal am

ount outstanding.

 
For debt instrum

ents at fair value through O
C

I, interest incom
e, foreign exchange revaluation and im

pairm
ent 

losses or reversals are recognized in the statem
ent of profit or loss and com

puted in the sam
e m

anner as for 
financial assets m

easured at am
ortized cost. The rem

aining fair value changes are recognized in O
C

I. U
pon 

derecognition, the cum
ulative fair value change recognized in O

C
I is recycled to profit or loss. H

ow
ever, the 

G
roup has no such instrum

ent at the statem
ent of financial position date.

- 
D

ebt Instrum
ents at FVTP

L

 
Financial assets at fair value through profit or loss include financial assets held for trading, financial assets 
designated upon initial recognition at fair value through profit or loss, or financial assets m

andatorily required to 
be m

easured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose 
of selling or repurchasing in the near term

. D
erivatives, including separated em

bedded derivatives, are also 
classified as held for trading unless they are designated as effective hedging instrum

ents. Financial assets 
w

ith cash flow
s that are not solely paym

ents of principal and interest are classified and m
easured at fair value 

through profit or loss, irrespective of the business m
odel. N

otw
ithstanding the criteria for debt instrum

ents 
to be classified at am

ortized cost or at fair value through O
C

I, as described above, debt instrum
ents m

ay 
be designated at fair value through profit or loss on initial recognition if doing so elim

inates, or significantly 
reduces, an accounting m

ism
atch.

 
Financial assets at fair value through profit or loss are carried in the statem

ent of financial position at fair value 
w

ith net changes in fair value recognized in the statem
ent of profit or loss.

 
This category includes derivative instrum

ents and listed equity investm
ents for w

hich the G
roup has not 

irrevocably elected to classify at fair value through O
C

I. D
ividends on listed equity investm

ents are also 
recognized as other incom

e in the statem
ent of profit or loss w

hen the right of paym
ent has been established.

 
A

 derivative em
bedded in a hybrid contract, w

ith a financial liability or non-financial host, is separated from
 

the host and accounted for as a separate derivative if: the econom
ic characteristics and risks are not closely 

related to the host; a separate instrum
ent w

ith the sam
e term

s as the em
bedded derivative w

ould m
eet the 

definition of a derivative; and the hybrid contract is not m
easured at fair value through profit or loss. Em

bedded 
derivatives are m

easured at fair value w
ith changes in fair value recognized in profit or loss. R

eassessm
ent 

only occurs if there is either a change in the term
s of the contract that significantly m

odifies the cash flow
s that 

w
ould otherw

ise be required or a reclassification of a financial asset out of the fair value through profit or loss 
category.

 
A

 derivative em
bedded w

ithin a hybrid contract containing a financial asset host is not accounted for separately. 
The financial asset host together w

ith the em
bedded derivative is required to be classified in its entirety as a 

financial asset at fair value through profit or loss.

- 
Financial A

ssets m
easured at am

ortised cost

 
The G

roup m
easures financial assets at am

ortized cost if both of the follow
ing conditions are m

et:

(i) 
The financial asset is held w

ithin a business m
odel w

ith the objective to hold financial assets in order to 
collect contractual cash flow

s, and

(ii) 
The contractual term

s of the financial asset give rise on specified dates to cash flow
s that are solely 

paym
ents of principal and interest on the principal am

ount outstanding.
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Financial assets at am

ortized cost are subsequently m
easured using the EIR

 m
ethod and are subject to 

im
pairm

ent. G
ains and losses are recognized in profit or loss w

hen the asset is derecognized, m
odified or 

im
paired.

 
The G

roup’s financial assets at am
ortized cost includes long term

 deposits, trade debts, loan to em
ployees, 

trade deposits and other receivables.

 
D

erecognition

 
A

 financial asset (or, w
here applicable, a part of a financial asset or part of a com

pany of sim
ilar financial assets) is 

prim
arily derecognized (i.e., rem

oved from
 the G

roup’s statem
ent of financial position) w

hen:

- 
The rights to receive cash flow

s from
 the asset have expired, or

- 
The G

roup has transferred its rights to receive cash flow
s from

 the asset or has assum
ed an obligation to pay 

the received cash flow
s in full w

ithout m
aterial delay to a third party under a ‘pass-through’ arrangem

ent; and 
either (a) the G

roup has transferred substantially all the risks and rew
ards of the asset, or (b) the G

roup has 
neither transferred nor retained substantially all the risks and rew

ards of the asset, but has transferred control 
of the asset.

 
W

hen the G
roup has transferred its rights to receive cash flow

s from
 an asset or has entered into a pass-through 

arrangem
ent, it evaluates if, and to w

hat extent, it has retained the risks and rew
ards of ow

nership. W
hen it has 

neither transferred nor retained substantially all of the risks and rew
ards of the asset, nor transferred control of 

the asset, the G
roup continues to recognize the transferred asset to the extent of its continuing involvem

ent. In 
that case, the G

roup also recognizes an associated liability. The transferred asset and the associated liability are 
m

easured on a basis that reflects the rights and obligations that the G
roup has retained.

 
C

ontinuing involvem
ent that takes the form

 of a guarantee over the transferred asset is m
easured at the low

er of the 
original carrying am

ount of the asset and the m
axim

um
 am

ount of consideration that the G
roup could be required 

to repay.

5.6 
Investm

ent in associates

 
A

n associate is an entity over w
hich the G

roup has significant influence. S
ignificant influence is the pow

er to 
participate in the financial and operating policy decisions of the investee, but is not control or joint control over those 
policies.

 
The G

roup’s investm
ents in its associate are accounted for using the equity m

ethod.

 
U

nder the equity m
ethod, the investm

ent in an associate is initially recognized at cost. The carrying am
ount of 

the investm
ent is adjusted to recognize changes in the G

roup’s share of net assets of the associate since the 
acquisition date.

 
The statem

ent of profit or loss reflects the G
roup’s share of the results of operations of the associate. A

ny change 
in O

C
I of those investees is presented as part of the G

roup’s O
C

I. In addition, w
hen there has been a change 

recognized directly in the equity of the associate, the G
roup recognizes its share of any changes, w

hen applicable, 
in the statem

ent of changes in equity. U
nrealized gains and losses resulting from

 transactions betw
een the G

roup 
and the associate are elim

inated to the extent of the interest in the associate.

 
The aggregate of the G

roup’s share of profit or loss of an associate is show
n on the face of the statem

ent of profit 
or loss outside operating profit and represents profit or loss after tax and non-controlling interests in the subsidiaries 
of the associate.

 
The financial statem

ents of the associate are prepared for the sam
e reporting period as the G

roup except for 
C

readore A
/S

 . W
hen necessary, adjustm

ents are m
ade to bring the accounting policies in line w

ith those of the 
G

roup.

 
A

fter application of the equity m
ethod, the G

roup determ
ines w

hether it is necessary to recognize an im
pairm

ent 
loss on its investm

ent in its associate. A
t each reporting date, the G

roup determ
ines w

hether there is objective 
evidence that the investm

ent in the associate is im
paired. If there is such evidence, the G

roup calculates the 
am

ount of im
pairm

ent as the difference betw
een the recoverable am

ount of the associate and its carrying value, 
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and then recognizes the loss w
ithin ‘S

hare of profit of an associate’ in the statem
ent of profit or loss.

 
U

pon loss of significant influence over the associate, the G
roup m

easures and recognizes any retained investm
ent 

at its fair value. A
ny difference betw

een the carrying am
ount of the associate upon loss of significant influence or 

joint control and the fair value of the retained investm
ent and proceeds from

 disposal is recognized in profit or loss.

 
The financial statem

ents of foreign associate of w
hich the functional currency is different from

 that used in preparing 
the G

roup’s consolidated financial statem
ents are translated in functional currency of the G

roup. S
tatem

ent of 
financial position item

s are translated at the exchange rate at the reporting date and the statem
ent of profit or loss 

item
s are converted at the average rate for the period. A

ny resulting translation differences are recognized under 
exchange difference on translating foreign operation in consolidated reserves.

5.7 
S

tores, spare and loose tools

 
S

tores, spares and loose tools are valued at low
er of w

eighted average cost and net realizable value, less provision 
for im

pairm
ent, if any. Item

s in transit are valued at cost accum
ulated to reporting date. P

rovision for obsolete and 
slow

 m
oving stores, spares and loose tools is determ

ined based on m
anagem

ent estim
ate regarding their future 

usability.

5.8 
S

tock-in-trade

 
S

tock-in-trade is stated at the low
er of cost and net realizable value, except w

aste w
hich is valued at net realizable 

value. S
tock-in-trade is valued on a w

eighted average basis. C
ost of w

ork-in-process and finished goods include 
cost of raw

 m
aterials and appropriate portion of production overheads.

 
N

et realizable value signifies the selling price in the ordinary course of business less cost of com
pletion and cost 

necessary to be incurred to effect such sale.

5.9 
Trade debts and other receivables and related im

pairm
ent

 
These are classified at am

ortized cost and are initially recognised and m
easured at fair value of consideration 

receivable. The G
roup uses sim

plified approach for m
easuring the expected credit losses for all trade and other 

receivables including contract assets based on lifetim
e expected credit losses. The G

roup has estim
ated the credit 

losses using a provision m
atrix w

here trade receivables are grouped based on different custom
er attributes along 

w
ith historical, current and forw

ard looking assum
ptions. D

ebts considered irrecoverable are w
ritten off.

5.10 
C

ash and cash equivalents

 
C

ash and cash equivalents are carried in the statem
ent of financial position at cost. For the purpose of cash 

flow
 statem

ent, cash and cash equivalents consist of cash-in-hand and balances w
ith banks, net of tem

porary 
overdraw

n bank balances.

5.11 
Im

pairm
ent

(a) 
Financial assets

 
The G

roup recognizes an allow
ance for expected credit losses (EC

Ls) for all debt instrum
ents not held at 

fair value through profit or loss. EC
Ls are based on the difference betw

een the contractual cash flow
s due 

in accordance w
ith the contract and all the cash flow

s that the G
roup expects to receive, discounted at an 

approxim
ation of the original effective interest rate. The expected cash flow

s w
ill include cash flow

s from
 the 

sale of collateral held or other credit enhancem
ents that are integral to the contractual term

s.

 
EC

Ls are recognized in tw
o stages. For credit exposures for w

hich there has not been a significant increase in 
credit risk since initial recognition, EC

Ls are provided for credit losses that result from
 default events that are 

possible w
ithin the next 12-m

onths (a 12-m
onth EC

L). For those credit exposures for w
hich there has been a 

significant increase in credit risk since initial recognition, a loss allow
ance is required for credit losses expected 

over the rem
aining life of the exposure, irrespective of the tim

ing of the default (a lifetim
e EC

L).

 
For trade receivables , the G

roup applies a sim
plified approach in calculating EC

Ls. Therefore, the G
roup 

does not track changes in credit risk, but instead recognizes a loss allow
ance based on lifetim

e EC
Ls at 
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each reporting date. The G
roup has established a provision m

atrix that is based on its historical credit loss 
experience, adjusted for forw

ard-looking factors specific to the debtors and the econom
ic environm

ent.

 
For debt instrum

ents at fair value through O
C

I, the G
roup applies the low

 credit risk sim
plification. A

t each 
reporting date, the G

roup evaluates w
hether the debt instrum

ent is considered to have low
 credit risk using all 

reasonable and supportable inform
ation that is available w

ithout undue cost or effort. In m
aking that evaluation, 

the G
roup reassesses the internal credit rating of the debt instrum

ent. In addition, the G
roup considers that 

there has been a significant increase in credit risk w
hen contractual paym

ents are m
ore than 30 days past due.

 
The G

roup’s debt instrum
ents at fair value through O

C
I com

prise solely of quoted bonds that are graded in 
the top investm

ent category (Very G
ood and G

ood) by the G
ood C

redit R
ating A

gency and, therefore, are 
considered to be low

 credit risk investm
ents. It is the G

roup’s policy to m
easure EC

Ls on such instrum
ents 

on a 12-m
onth basis. H

ow
ever, w

hen there has been a significant increase in credit risk since origination, the 
allow

ance w
ill be based on the lifetim

e EC
L. The G

roup uses the ratings from
 the G

ood C
redit R

ating A
gency 

both to determ
ine w

hether the debt instrum
ent has significantly increased in credit risk and to estim

ate EC
Ls.

 
The G

roup considers a financial asset in default w
hen contractual paym

ents are 30 days past due. H
ow

ever, 
in certain cases, the G

roup m
ay also consider a financial asset to be in default w

hen internal or external 
inform

ation indicates that the G
roup is unlikely to receive the outstanding contractual am

ounts in full before 
taking into account any credit enhancem

ents held by the G
roup. A

 financial asset is w
ritten off w

hen there is 
no reasonable expectation of recovering the contractual cash flow

s.

(b) 
N

on-financial assets

 
The carrying am

ounts of the G
roup’s non-financial assets are review

ed at each reporting date to identify 
circum

stances indicating occurrence of im
pairm

ent loss or reversal of provisions for im
pairm

ent losses. If any 
indications exist, the recoverable am

ounts of such assets are estim
ated and im

pairm
ent losses or reversals of 

im
pairm

ent losses are recognized in the statem
ent of profit or loss. R

eversal of im
pairm

ent loss is restricted to 
the original cost of the asset.

5.12 
O

ff-setting of financial assets and liabilities

 
Financial assets and liabilities are offset and the net am

ount is reported in the statem
ent of financial position w

hen 
there is a legally enforceable right to offset the recognized am

ounts and there is an intention to settle either on a net 
basis, or to realize the asset and settle the liability sim

ultaneously.

5.13 
Financial liabilities

 
Initial recognition and m

easurem
ent

 
Financial liabilities are recognized initially at am

ortized cost or fair value through profit or loss.

 
S

ubsequent m
easurem

ent

 
The m

easurem
ent of financial liabilities depends on their classification, as described below

:

- 
Financial liabilities at fair value through profit or loss 

 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as at fair value through profit or loss.

 
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the 
near term

.

 
G

ains or losses during the year are recognized in the statem
ent of profit or loss. Financial liabilities designated 

upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and 
only if the criteria in IFR

S
 9 are satisfied. The G

roup has not designated any financial liability as at fair value 
through profit or loss.
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- 
Financial liabilities at am

ortized cost

 
A

fter initial recognition, trade and other payables, unclaim
ed dividend, bank overdrafts and interest-bearing 

loans and borrow
ings are subsequently m

easured at am
ortized cost using the Effective interest rate (EIR

) 
m

ethod.

 
G

ains and losses are recognized in statem
ent of profit and loss w

hen the liabilities are derecognized as w
ell as 

through the EIR
 am

ortization process.

 
A

m
ortized cost is calculated by taking into account any discount or prem

ium
 on acquisition and fees or costs 

that are an integral part of the EIR
. The EIR

 am
ortization is included as finance costs in the statem

ent of profit 
or loss.

 
D

erecognition

 
Financial liabilities are derecognized w

hen the contractual obligations are discharged or cancelled or have expired 
or w

hen the financial liability’s cash flow
s have been substantially m

odified.

5.14 
G

overnm
ent grants

 
G

overnm
ent grants are recognized w

hen there is reasonable assurance that the grant w
ill be received and all 

attached conditions shall be com
plied w

ith. W
hen the grant relates to an expense item

, it is recognized as incom
e 

on system
atic basis over the periods that the related costs, for w

hich it is intended to com
pensate, are expensed.

5.15 
B

orrow
ings

 
These are recognized initially at fair value, net of transaction costs and are subsequently m

easured at am
ortized 

cost using the effective interest m
ethod. D

ifference betw
een proceeds (net of transaction costs) and the redem

ption 
value is recognized in the profit or loss over the period of the borrow

ings as interest expense.

5.16 
Em

ployees’ benefits

(a) 
C

om
pensated absences

 
The G

roup accounts for all accum
ulated com

pensated absences in the period in w
hich absences accrue.

(b) 
D

efined contribution plan

 
The G

roup operates an approved contributory provident fund for its eligible perm
anent em

ployees as per 
term

s of em
ploym

ent for w
hich contributions are charged to incom

e for the year.

 
The G

roup and the em
ployees m

ake equal m
onthly contributions to the fund at the rate of 8.33%

 of basic 
salary. The assets of the fund are held separately under the control of trustees.

(c) 
D

efined benefit plan

 
The G

roup operates an unfunded gratuity schem
e for its eligible perm

anent em
ployees as per term

s of 
em

ploym
ent w

ho have com
pleted m

inim
um

 qualifying period of service as defined under the schem
e.

 
The cost of providing benefits is determ

ined using the projected unit credit m
ethod, w

ith actuarial valuation 
being carried out at each reporting date. The am

ount arising as a result of rem
easurem

ent are recognized in 
the statem

ent of financial position im
m

ediately, w
ith a charge or credit to other com

prehensive incom
e in the 

periods in w
hich they occur.

 
The liability recognized in the statem

ent of financial position in respect of defined benefit plan is the present 
value of defined benefit obligation at the end of reporting period.

 
The G

roup faces the follow
ing risks on account of calculation of provision for em

ployees benefits:

 
a) S

alary increase / inflation risk:

 
The G

ratuity S
chem

e is a defined benefit schem
e w

ith benefits based on last draw
n salary. Therefore, the 

liabilities of the schem
e are sensitive to the salary increases.
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- 
b) D

iscount rate risk:

 
The risk of changes in discount rate m

ay have an im
pact on the plan’s liability.

- 
c) M

ortality risk:

 
A

ctual m
ortality experience m

aybe different than that assum
ed in the calculation.

- 
d) W

ithdraw
al risk:

 
A

ctual w
ithdraw

als experience m
ay different from

 that assum
ed in the calculation.

5.17 
Taxation

 
C

urrent

 
The charge for current taxation is based on taxable incom

e at the current rate of taxation after taking into account 
applicable tax credits, rebates and exem

ptions available, if any. H
ow

ever, for incom
e covered under final tax regim

e, 
taxation is based on applicable tax rates under such regim

e.

 
The profits and gains of the S

ubsidiary com
panies - S

apphire W
ind P

ow
er G

roup Lim
ited (S

W
P

C
L) and Tricon 

B
oston C

onsulting C
orporation (P

rivate) Lim
ited derived from

 electric pow
er generation are exem

pt from
 tax in 

term
s of C

lause (132) of P
art I of the S

econd S
chedule to the Incom

e Tax O
rdinance, 2001, subject to the conditions 

and lim
itations provided therein.

 
U

nder clause (11A) of Part IV of the Second Schedule to the Incom
e Tax O

rdinance, 2001, the subsidiary com
panies 

(SW
PC

L & TB
C

L)) are also exem
pt from

 levy of m
inim

um
 tax on ‘turnover’ under section 113 of the Incom

e Tax 
O

rdinance, 2001. H
ow

ever, full provision is m
ade in the statem

ent of profit or loss on incom
e from

 sources not covered 
under the above clauses at current rates of taxation after taking into account, tax credits and rebates available, if any.

 
D

eferred

 
D

eferred tax is accounted for using the balance sheet liability m
ethod in respect of all tem

porary differences 
arising from

 differences betw
een the carrying am

ount of assets and liabilities in the financial statem
ents and 

the corresponding tax bases used in the com
putation of the taxable profit. D

eferred tax liabilities are generally 
recognized for all taxable tem

porary differences and deferred tax assets are recognized to the extent that it is 
probable that taxable profits w

ill be available against w
hich the deductible tem

porary differences, unused tax losses 
and tax credits can be utilized.

 
The carrying am

ount of all deferred tax assets is review
ed at each reporting date and reduced to the extent that it is 

no longer probable that sufficient taxable profits w
ill be available to allow

 all or part of the deferred tax assets to be 
utilized. D

eferred tax is calculated at the rates that are expected to apply for the year w
hen the differences reverse 

based on tax rates that have been enacted or substantively enacted by the reporting date. D
eferred tax is charged 

or credited in the statem
ent of profit or loss, except in the case of item

s credited or charged to other com
prehensive 

incom
e or equity in w

hich case it is included in other com
prehensive incom

e or equity.

 
The H

olding C
om

pany assesses at each reporting date w
hether its incom

e is subject to tax under the Final Tax 
R

egim
e or norm

al provision of the Incom
e Tax O

rdinance, 2001.

5.18 
Leases

 
The G

roup assesses at contract inception w
hether a contract is, or contains, a lease. That is, if the contract 

conveys the right to control the use of an identified asset for a period of tim
e in exchange for consideration.
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G

roup as lessee

 
G

roup applies a single recognition and m
easurem

ent approach for all leases, except for short-term
 leases and 

leases of low
-value assets. The G

roup recognizes lease liabilities to m
ake lease paym

ents and right-of-use assets 
representing the right to use the underlying assets.

 
R

ight-of-use assets

 
The G

roup recognizes right-of-use assets at the com
m

encem
ent date of the lease (i.e. the date the underlying 

asset is available for use). R
ight-of-use assets are m

easured at cost, less any accum
ulated depreciation and 

im
pairm

ent losses, and adjusted for any rem
easurem

ent of lease liabilities. The cost of right-of-use assets includes 
the am

ount of lease liabilities recognized, dism
antling cost, initial direct costs incurred, adjusted by the am

ount 
of any prepaid or accrued lease paym

ents relating to that lease recognized in the statem
ent of financial position 

im
m

ediately before the date of initial application. R
ight-of-use assets are depreciated on a straight-line basis over 

the shorter of the lease term
 and the estim

ated useful lives of the assets.

 
If ow

nership of the leased asset transfers to the G
roup at the end of the lease term

 or the cost reflects the exercise 
of a purchase option, depreciation is calculated on lease term

 or useful life of the right of use asset w
hichever is 

shorter. The right-of-use assets are also subject to im
pairm

ent.

 
Lease liabilities

 
A

t the com
m

encem
ent date of the lease, the G

roup recognizes lease liabilities m
easured at the present value of 

lease paym
ents to be m

ade over the lease term
.

 
The lease paym

ents include fixed paym
ents (including in-substance fixed paym

ents) less any lease incentives 
receivable, variable lease paym

ents that depend on an index or a rate, and am
ounts expected to be paid under 

residual value guarantees. The lease paym
ents also include the exercise price of a purchase option reasonably 

certain to be exercised by the G
roup and paym

ents of penalties for term
inating the lease, if the lease term

 reflects 
the G

roup exercising the option to term
inate. Variable lease paym

ents that do not depend on an index or a rate 
are recognized as expenses (unless they are incurred to produce inventories) in the period in w

hich the event or 
condition that triggers the paym

ent occurs.

 
In calculating the present value of lease paym

ents, the G
roup uses im

plicit rates available in the lease agreem
ents, 

how
ever, in case the interest rate im

plicit in the lease is not readily determ
inable, the G

roup uses increm
ental 

borrow
ing rate at the lease com

m
encem

ent date.

 
A

fter the com
m

encem
ent date, the am

ount of lease liabilities is increased to reflect the accretion of interest and 
reduced for the lease paym

ents m
ade. In addition, the carrying am

ount of lease liabilities is rem
easured if there is a 

m
odification, a change in the lease term

, a change in the lease paym
ents (e.g. changes to future paym

ents resulting 
from

 a change in an index or rate used to determ
ine such lease paym

ents) or a change in the assessm
ent of an 

option to purchase the underlying asset.

 
G

roup as lessor

 
Leases in w

hich the G
roup does not transfer substantially all the risks and rew

ards incidental to ow
nership of an 

asset are classified as operating leases. R
ental incom

e arising is accounted for on a straight-line basis over the 
lease term

s and is included in revenue in the statem
ent of profit or loss and other com

prehensive incom
e due 

to its operating nature. Initial direct costs incurred in negotiating and arranging an operating lease are added to 
the carrying am

ount of the leased asset and recognized over the lease term
 on the sam

e basis as rental incom
e. 

C
ontingent rents are recognized as revenue in the period in w

hich they are earned.

 
S

hort-term
 leases and leases of low

-value assets

 
The G

roup applies the short-term
 lease recognition exem

ption to its short-term
 leases of buildings (i.e., those 

leases that have a lease term
 of 12 m

onths or less from
 the com

m
encem

ent date and do not contain a purchase 
option). Lease paym

ents on short-term
 leases and leases of low

-value assets are recognized as expense on a 
straight-line basis over the lease term

. D
uring the year, the G

roup has recognized an am
ount of rent expense, in the 

statem
ent of profit or loss, representing charge for short-term

 leases.
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5.19 
Trade and other payables

 
Trade and other payables are recognized initially at cost, w

hich is the fair value of consideration to be paid in the 
future for goods and services, w

hether or not billed to the G
roup. Exchange gains and losses arising on translation 

in respect of liabilities in foreign currency are adjusted to the carrying am
ount of the respective liabilities.

5.20 
P

rovisions

 
P

rovisions are recognized w
hen the G

roup has a legal or constructive obligation as a result of past events and it is 
probable that an outflow

 of resources em
bodying econom

ic benefits w
ill be required to settle the obligation and a 

reliable estim
ate can be m

ade of the am
ount of the obligation. P

rovisions are review
ed at each reporting date and 

adjusted to reflect the prevailing best estim
ate.

5.21 
Foreign currency transactions and translation

 
Transactions in foreign currencies are translated into P

akistani R
upees using the exchange rates prevailing at the 

dates of the transactions. M
onetary assets and liabilities denom

inated in foreign currencies are translated into 
P

akistani R
upees at the exchange rates prevailing at the reporting date. A

ll arising exchange gains and losses are 
recognized in the statem

ent of profit or loss.

 
For the G

roup’s com
panies in pow

er sector, foreign exchange gains and losses resulting from
 the settlem

ent 
and translation at year-end exchange rates of m

onetary assets and liabilities denom
inated in foreign currencies 

are capitalized in property, plant and equipm
ent in accordance w

ith S
R

O
 986(I)/2019 dated 02 D

ecem
ber 2019 

(previously S
R

O
 24(I)/2012) of the S

EC
P. A

ccordingly, the exchange differences of the G
roup’s P

ow
er S

ector 
subsidiaries have been capitalized.

5.22 
Im

pairm
ent of non financial assets

 
The carrying am

ount of the G
roup’s assets are review

ed at each reporting date to determ
ine w

hether there is any 
indication of im

pairm
ent. If such indications exist, the asset’s recoverable am

ount is estim
ated in order to determ

ine 
the extent of the im

pairm
ent loss, if any. Im

pairm
ent loss is recognized as expense in the statem

ent of profit or loss.

5.23 
D

erivative financial instrum
ents

 
The G

roup designates derivative financial instrum
ents as either cash flow

 hedge or fair value hedge.

a) 
C

ash flow
 hedges

 
The effective portion of the gain or loss on the hedging instrum

ent is recognized in O
C

I in the cash flow
 hedge 

reserve, w
hile any ineffective portion is recognized im

m
ediately in the statem

ent of profit or loss. The cash 
flow

 hedge reserve is adjusted to the low
er of the cum

ulative gain or loss on the hedging instrum
ent and the 

cum
ulative change in fair value of the hedged item

.

 
The G

roup designates only the spot elem
ent of forw

ard contracts as a hedging instrum
ent. The forw

ard 
elem

ent is recognized in O
C

I and accum
ulated in a separate com

ponent of equity under cost of capital 
reserve.

 
The am

ounts accum
ulated in O

C
I are accounted for, depending on the nature of the underlying hedged 

transaction. If the hedged transaction subsequently results in the recognition of a non-financial item
, the 

am
ount accum

ulated in equity is rem
oved from

 the separate com
ponent of equity and included in the initial 

cost or other carrying am
ount of the hedged asset or liability. This is not a reclassification adjustm

ent and w
ill 

not be recognized in O
C

I for the period. This also applies w
here the hedged forecast transaction of a non-

financial asset or non-financial liability subsequently becom
es a firm

 com
m

itm
ent for w

hich fair value hedge 
accounting is applied.

 
For any other cash flow

 hedges, the am
ount accum

ulated in O
C

I is reclassified to profit or loss as a 
reclassification adjustm

ent in the sam
e period or periods during w

hich the hedged cash flow
s affect profit or 

loss.
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b) 
Fair value hedges

 
The change in the fair value of a hedging instrum

ent is recognized in the statem
ent of profit or loss as other 

expense. The change in the fair value of the hedged item
 attributable to the risk hedged is recorded as part of 

the carrying value of the hedged item
 and is also recognized in the statem

ent of profit or loss as other expense.

 
For fair value hedges relating to item

s carried at am
ortized cost, any adjustm

ent to carrying value is am
ortized 

through profit or loss over the rem
aining term

 of the hedge using the EIR
 m

ethod. The EIR
 am

ortization m
ay 

begin as soon as an adjustm
ent exists and no later than w

hen the hedged item
 ceases to be adjusted for 

changes in its fair value attributable to the risk being hedged.

 
If the hedged item

 is derecognized, the unam
ortized fair value is recognized im

m
ediately in profit or loss.

 
W

hen an unrecognized firm
 com

m
itm

ent is designated as a hedged item
, the subsequent cum

ulative change 
in the fair value of the firm

 com
m

itm
ent attributable to the hedged risk is recognized as an asset or liability w

ith 
a corresponding gain or loss recognized in profit or loss.

5.24 
R

evenue recognition

 
The G

roup’s contracts w
ith custom

ers for the sale of goods generally include one perform
ance obligation for both 

local and export sales i.e. provision of goods to the custom
ers.

 
S

ale of goods

• 
Local S

ales

 
The revenue from

 sale of goods is recognized at the point in tim
e w

hen control of the goods is transferred to 
the custom

er, generally on dispatch of products from
 the m

ill.

• 
Export S

ales

 
The revenue from

 sale of goods is recognized at the point in tim
e w

hen control of the goods is transferred to 
the custom

er, dependent on the related inco-term
s generally on date of bill of lading or delivery of the product 

to the port of destination.

• 
S

ale of electricity

 
R

evenue on account of energy is recognised on electricity output delivered to C
P

PA
-G

 w
hereas on account 

of N
on-P

roject M
issed Volum

e is recognised w
hen the event has occurred in term

s of the EPA
 and underlying 

data is available. B
oth are recognised at the rates specified under the EPA

. D
elayed paym

ent m
arkup on 

am
ounts due under the EPA

 is accrued on a tim
e proportion basis by reference to the am

ount outstanding 
and the applicable rate of return under the EPA

. Invoices are generally raised on a m
onthly basis and are due 

after 30 days from
 acknow

ledgem
ent by C

P
PA

-G
.

 
R

endering of services

 
The G

roup provides garm
ents stitching, yarn dying and fabric processing services to local custom

ers. These 
services are sold separately and the G

roup’s contract w
ith the custom

er for services constitute a single perform
ance 

obligation.

 
R

evenue from
 services is recognized at the point in tim

e, generally on dispatch of the stitched/processed fabric / 
dyed yarn from

 the factory. There are no term
s giving rise to variable consideration under the G

roup’s contracts w
ith 

its custom
ers.

 
O

ther sources of revenue

• 
R

eturn on bank balances is accrued on a tim
e proportion basis by reference to the principal outstanding and 

the applicable rate of return.

• 
D

ividend incom
e and entitlem

ent of bonus shares are recognized w
hen right to receive such dividend and 

bonus shares is established.

• 
R

evenue against scrap sales is recognized w
hen control is transferred to custom

er. C
onsideration is alw

ays 
received at the tim

e of delivery.

• 
A

ll other incom
e item

s are recognized on accrual basis.
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5.25 
B

orrow
ing costs

 
B

orrow
ing costs are recognized as an expense in the period in w

hich these are incurred except to the extent of 
borrow

ing costs that are directly attributable to the acquisition, construction or production of a qualifying asset. 
S

uch borrow
ing costs are capitalized as part of the cost of that asset up to the date of its com

m
encing.

5.26 
D

ividend and appropriation to reserves

 
D

ividend and other appropriations to reserves are recognized in the period in w
hich they are approved.

5.27 
Earnings per share - basic and diluted

 
The G

roup presents basic and diluted earnings per share (EP
S

) for its ordinary shares. B
asic EP

S
 is calculated by 

dividing the profit or loss attributable to ordinary shareholders of the G
roup by the w

eighted average num
ber of 

ordinary shares outstanding during the year. D
iluted EP

S
 is determ

ined by adjusting the profit or loss attributable to 
ordinary shareholders of the G

roup and the w
eighted average num

ber of ordinary shares outstanding for the effects 
of all dilutive potential ordinary shares.

5.28 
S

egm
ent reporting

 
S

egm
ent reporting is based on the operating business segm

ents of the G
roup. A

n operating segm
ent is a 

com
ponent of the G

roup that engages in business activities from
 w

hich it m
ay earn revenues and incur expenses, 

including revenues and expenses that relates to transactions w
ith any of the G

roup’s other com
ponent. A

n operating 
segm

ent’s operating results are review
ed by the C

EO
 to m

ake decisions about resources to be allocated to the 
segm

ent and assess its perform
ance for w

hich discrete financial inform
ation is available.

 
S

egm
ent results that are reported to the C

EO
 includes item

s directly attributable to a segm
ent as w

ell as those that 
can be allocated on a reasonable basis. U

nallocated item
s com

prise m
ainly corporate assets, incom

e tax assets, 
liabilities and related incom

e and expenditure. S
egm

ent assets consist prim
arily of property, plant and equipm

ent, 
inventories, trade debts, loans and advances and cash and bank balances. S

egm
ent liabilities com

prise of operating 
liabilities and exclude item

s such as taxation and corporate payables.

 
The business segm

ents are engaged in providing products and services w
hich are subject to risks and rew

ards 
w

hich differ from
 the risk and rew

ard of other segm
ent, segm

ents reported are S
pinning, W

eaving, P
rocessing, 

P
rinting, H

om
e textile products, Textile retail and P

ow
er generation w

hich also reflects the m
anagem

ent structure 
of G

roup.

5.29 
R

elated party transactions

 
A

ll transactions w
ith related parties are carried out by the G

roup on agreed term
s. N

ature of the related party 
relationship as w

ell as inform
ation about the transactions and outstanding balances are disclosed in the relevant 

notes to the financial statem
ents.

 
 

 
 

 
 

 
 

 
 

 
 

     (R
estated)

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

6. 
P

R
O

P
ER

TY, P
LA

N
T A

N
D

 EQ
U

IP
M

EN
T

 
O

perating fixed assets 
6.1 

84,780,345,305 
70,591,084,199

 
R

ight-of-use asset 
6.2 

2,533,107,980 
2,833,092,663

 
C

apital w
ork-in-progress 

6.3 
3,137,111,098 

3,672,796,973

 
M

ajor spare parts and stand-by equipm
ent 

6.4 
69,216,255 

69,216,255

 
 

 
90,519,780,639 

77,166,190,090
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6.1 Operating fixed assets

JUNE 30 2023

Land On free - hold On lease - hold
Plant and 
machinery

Electric 
installation

Fire fighting 
equipment

Electric 
equipment Computer Office 

equipment
Mills 

equipment
Furniture and 

fixtures Vehicles Total
Free - hold Lease - hold Factory building

Labour, staff 
colony and 

others
Office building Factory 

building

Labour, staff 
colony and 

others

Leased building 
improvements

-------------------------------------------------------------------------------------------- Rupees -------------------------------------------------------------------------------------------- Rupees
Balance as at July 01, 2022
Cost  1,557,065,775  137,013,177  3,789,189,682  730,887,502  420,773,248  2,134,648,319  107,892,467  713,105,962  83,291,171,637  766,753,505  29,909,840  563,074,142  359,915,885  65,174,850  150,708,872  608,480,226  545,184,258  95,970,949,347 
Accumulated depreciation  -  -  (1,763,745,049)  (227,994,584)  (123,829,247)  (581,139,980)  (45,485,550)  (398,460,799)  (20,947,209,347)  (344,019,179)  (12,603,699)  (216,517,532)  (207,720,856)  (42,774,285)  (68,099,501)  (188,360,200)  (211,905,340) (25,379,865,148)
Net book value  1,557,065,775  137,013,177  2,025,444,633  502,892,918  296,944,001  1,553,508,339  62,406,917  314,645,163  62,343,962,290  422,734,326  17,306,141  346,556,610  152,195,029  22,400,565  82,609,371  420,120,026  333,278,918  70,591,084,199 

For the year ended June 30, 2023 `
Additions during the year
 - Direct Additions  859,438,683  -  484,792,544  201,235,722  -  26,855,991  39,367,285  39,994,468  5,001,758,846  39,475,395  836,100  144,433,674  102,639,361  550,901  25,066,713  96,924,998  102,478,582  7,165,849,262 
 - Net exchange loss capitalised  -  -  -  -  -  370,795,254  -  -  12,671,398,785  -  -  -  -  -  -  -  -  13,042,194,039 
   (Note 6.1.2)
Disposals:
  - Cost  -  -  -  -  -  -  -  137,567,219  651,487,170  -  -  86,132,110  15,910,078  1,877,501  354,783  176,084,042  37,792,346  1,107,205,249 
  - Depreciation  -  -  -  -  -  -  -  (98,735,299)  (424,738,518)  -  -  (35,060,606)  (12,476,948)  (1,133,776)  (319,473)  (75,724,376)  (23,570,766)  (671,759,762)

 -  -  -  -  -  -  -  38,831,920  226,748,652  -  -  51,071,504  3,433,130  743,725  35,310  100,359,666  14,221,580  435,445,487 
Impairment charge for the year  -  -  -  -  -  -  -  (35,387,706)  -  -  -  (8,831,959)  (182,034)  -  -  (29,075,985)  -  (73,477,684)
Depreciation for the year  -  -  (221,031,285)  (34,573,627)  (14,847,200)  (106,008,206)  (4,434,604)  (62,716,968)  (4,786,346,078)  (34,572,081)  (1,735,162)  (43,009,503)  (59,119,503)  (3,146,649)  (9,685,327)  (46,992,006)  (81,640,826)  (5,509,859,024)

 2,416,504,458  137,013,177  2,289,205,892  669,555,013  282,096,801  1,845,151,378  97,339,598  217,703,037  75,004,025,191  427,637,640  16,407,079  388,077,318  192,099,723  19,061,092  97,955,447  340,617,367  339,895,094  84,780,345,305 

Balance as at June 30, 2023
Cost  2,416,504,458  137,013,177  4,273,982,226  932,123,224  420,773,248  2,532,299,564  147,259,752  615,533,211  100,312,842,098  806,228,900  30,745,940  621,375,706  446,645,168  63,848,250  175,420,802  529,321,182  609,870,494  115,071,787,399 
Accumulated depreciation  -  -  (1,984,776,334)  (262,568,211)  (138,676,447)  (687,148,186)  (49,920,154)  (397,830,174)  (25,308,816,907)  (378,591,260)  (14,338,861)  (233,298,388)  (254,545,445)  (44,787,158)  (77,465,355)  (188,703,815)  (269,975,400) (30,291,442,095)
Net book value - June 30, 2023  2,416,504,458  137,013,177  2,289,205,892  669,555,013  282,096,801  1,845,151,378  97,339,598  217,703,037  75,004,025,191  427,637,640  16,407,079  388,077,318  192,099,723  19,061,092  97,955,447  340,617,367  339,895,094  84,780,345,305 

Depreciation rate % per annum  -  - 10 5 5 5 & 10 5 20 5 & 10 10 10 10 & 33.33 30 10 & 33.33 10 10 & 15 20

JUNE 30 2022

Land On free - hold On lease - hold

Plant and 

machinery

Electric 

installation

Fire fighting 
equipment

Electric 

equipment
Computer

Office 
equipment

Mills 

equipment

Furniture and 

fixtures Vehicles Total
Free - hold Lease - hold Factory building

Labour, staff 

colony and 

others

Office building Factory 

building

Labour, staff 

colony and 

others

Leased building 
improvements

Balance as at July 01, 2021
Cost  631,913,479  137,013,177  3,333,044,862  597,145,565  420,773,248  1,871,391,296  107,892,467  640,634,849  71,446,991,571  683,122,374  29,909,840  500,160,229  275,219,790  52,182,158  120,992,504  514,176,770  307,194,704  81,669,758,883 
Accumulated depreciation  -  -  (1,567,873,029)  (205,026,847)  (108,200,615)  (491,664,839)  (42,544,181)  (345,795,063)  (17,247,479,298)  (313,489,018)  (10,722,191)  (180,666,153)  (170,020,484)  (40,362,111)  (60,777,633)  (149,141,106)  (172,224,042)  (21,105,986,610)
Net book value  631,913,479  137,013,177  1,765,171,833  392,118,718  312,572,633  1,379,726,457  65,348,286  294,839,786  54,199,512,273  369,633,356  19,187,649  319,494,076  105,199,306  11,820,047  60,214,871  365,035,664  134,970,662  60,563,772,273 

For the year ended June 30, 2022
Additions during the year
 - Direct Additions  925,152,296  -  456,144,820  133,741,937  -  8,950,000  -  96,399,324  3,233,707,428  84,491,247  -  76,688,714  97,706,798  13,417,692  29,716,368  101,687,971  261,568,544  5,519,373,139 
 - Net exchange gain capitalised  -  - - - -  255,439,618  -  -  8,984,867,915  -  -  -  -  -  -  -  -  9,240,307,534 
 - Adjustments  -  -  -  -  -  (1,132,595)  -  -  (37,635,551)  -  -  -  -  -  -  -  -  (38,768,146)
Disposals:
 - Cost  -  -  -  -  -  -  -  23,928,211  336,759,726  860,116  -  13,774,801  13,010,703  425,000  -  7,384,515  23,578,990  419,722,062 
 - Depreciation  -  -  -  -  -  -  -  (12,587,865)  (254,535,843)  (344,970)  -  (9,408,625)  (10,736,099)  (385,698)  -  (2,704,109)  (16,431,876)  (307,135,084)

 -  -  -  -  -  -  -  11,340,346  82,223,883  515,146  -  4,366,176  2,274,604  39,302  -  4,680,406  7,147,114  112,586,978 
Depreciation for the year  -  -  (195,872,020)  (22,967,737)  (15,628,632)  (89,475,141)  (2,941,369)  (65,253,601)  (3,954,265,892)  (30,875,131)  (1,881,508)  (45,260,004)  (48,436,471)  (2,797,872)  (7,321,868)  (41,923,203)  (56,113,174)  (4,581,013,623)

 1,557,065,775  137,013,177  2,025,444,633  502,892,918  296,944,001  1,553,508,339  62,406,917  314,645,163  62,343,962,290  422,734,326  17,306,141  346,556,610  152,195,029  22,400,565  82,609,371  420,120,026  333,278,918  70,591,084,199 

Balance as at June 30, 2022
Cost  1,557,065,775  137,013,177  3,789,189,682  730,887,502  420,773,248  2,134,648,319  107,892,467  713,105,962  83,291,171,637  766,753,505  29,909,840  563,074,142  359,915,885  65,174,850  150,708,872  608,480,226  545,184,258  95,970,949,347 
Accumulated depreciation  -  -  (1,763,745,049)  (227,994,584)  (123,829,247)  (581,139,980)  (45,485,550)  (398,460,799)  (20,947,209,347)  (344,019,179)  (12,603,699)  (216,517,532)  (207,720,856)  (42,774,285)  (68,099,501)  (188,360,200)  (211,905,340) (25,379,865,148)
Net book value - June 30, 2022  1,557,065,775  137,013,177  2,025,444,633  502,892,918  296,944,001  1,553,508,339  62,406,917  314,645,163  62,343,962,290  422,734,326  17,306,141  346,556,610  152,195,029  22,400,565  82,609,371  420,120,026  333,278,918  70,591,084,199 

Depreciation rate % per annum  -  - 10 5 5 5 & 10 5 20 5 & 10 10 10 10 & 33.33 30 10 & 33.33 10 10 & 15 20
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6.1.1 
Freehold lands of the H

olding C
om

pany are located at S
heikhupura, K

asur and Lahore w
ith an area of 1,433,189 

(2022: 1,367,637) square yards and leasehold lands of the H
olding C

om
pany are located at K

otri, N
ooriabad and 

K
arachi w

ith an area of 440,804 (2022: 440,804) square yards.

6.1.2 
This represents exchange difference capitalised in accordance w

ith S
R

O
 24(I)/2012 dated January 16, 2012 of the 

S
EC

P
 (as fully explained in note 5.21 to these financial statem

ents). H
ad the subsidiary com

panies follow
ed IA

S
 

21 “The Effects of C
hanges in Foreign Exchange R

ates”, the effect on the consolidated financial statem
ents w

ould 
have been as follow

s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
S

tatem
ent of Financial P

osition

 
D

ecrease in the carrying am
ount of property, plant 

 
and equipm

ent and un-appropriated profit as at June 30. 
 

(31,534,940,419) 
(19,496,090,262)

 
S

tatem
ent of profit or loss

 
Increase / (decrease) in cost of sales 

 
1,003,343,882 

659,164,946

 
Increase in other incom

e 
 

- 
-

 
Increase in other expenses 

 
(13,042,194,039) 

(9,240,307,534)

 
D

ecrease  in profit for the year 
 

(12,038,850,157) 
(8,581,142,588)

6.1.3 
D

epreciation charge has been  allocated as follow
s:

 
C

ost of goods m
anufactured 

 
5,246,194,317 

4,344,421,645

 
D

istribution cost 
 

148,544,034 
147,539,325

 
A

dm
inistrative expenses 

 
115,120,673 

89,052,653

 
 

 
5,509,859,024 

4,581,013,623

N
O

TE
S

 TO
 TH

E
 C

O
N

S
O

LID
A

TE
D

 FIN
A

N
C

IA
L S

TA
TE

M
E

N
TS

FO
R

 TH
E

 Y
E

A
R

 E
N

D
E

D
 30 JU

N
E

 2023



148

6.1.4 
The details of operating fixed assets disposed-off is as follow

s:

P
articulars of 

assets
C

ost
A

ccum
u-

lated 
depreciation

N
et 

book 
value

S
ale 

proceeds 
G

ain / 
(loss)

M
ode of disposal

S
old to:

- - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - -

A
ssets having net book value 

exceeding R
s.500,000 each

A
ssets abandoned on 

vacating retail outlets
388,927,334

198,137,396
190,789,938

 - 
(190,789,938)

W
ritten off during 

the year

P
lant and m

achinery

A
ir Jet S

huttelless Loom
s

 182,356,178 
 155,285,823 

 27,070,355 
 41,400,000 

 14,329,645 
 N

egotiation 
 A

l-K
aram

 P
rocessing M

ills (P
vt.) Ltd. 

A
ir C

om
pressors

 51,388,132 
 44,372,440 

 7,015,692 
 7,500,000 

 484,308 
 - - - do - - - 

 Yousaf W
eaving M

ills Lim
ited 

A
ir H

um
idification A

c C
arel S

ystem
 21,854,426 

 15,012,304 
 6,842,122 

 7,000,000 
 157,878 

 - - - do - - - 
 Ideal Trading C

orporation 

B
low

ing & D
ust R

em
oval S

ystem
 32,958,677 

 28,235,535 
 4,723,142 

 3,600,000 
 (1,123,142)

 - - - do - - - 
 A

l M
ushtaq C

orporation 

W
aste C

ollection / R
em

oval S
ystem

 14,678,604 
 11,961,962 

 2,716,642 
 1,400,000 

 (1,316,642)
 - - - do - - - 

 A
l M

ushtaq C
orporation 

B
low

 R
oom

 P
arts

 10,916,147 
 8,597,093 

 2,319,054 
 1,794,872 

 (524,182)
 - - - do - - - 

 B
uy S

ell C
om

pany 

R
ing Fram

es
 35,703,799 

 33,928,880 
 1,774,919 

 8,960,000 
 7,185,081 

 - - - do - - - 
 Three S

tars H
osiery M

ills (P
vt) Ltd. 

Electric P
anels & Electric Item

s
 5,566,000 

 4,757,454 
 808,546 

 315,701 
 (492,845)

 - - - do - - - 
 A

l M
ushtaq C

orporation 

D
raw

 Fram
e

 4,962,200 
 4,161,272 

 800,928 
 834,299 

 33,371 
 - - - do - - - 

 A
l M

ushtaq C
orporation 

C
om

plete D
raw

ing S
b-2 R

ieter
 3,916,537 

 3,274,210 
 642,327 

 650,000 
 7,673 

 - - - do - - - 
 Ideal Trading C

orporation 

D
raw

ing Finisher
 4,737,745 

 4,204,946 
 532,799 

 2,051,282 
 1,518,483 

 - - - do - - - 
 K

M
 Textile Industries 

R
ing Fram

e
 3,282,534 

 2,771,330 
 511,204 

 550,000 
 38,796 

 - - - do - - - 
 A

l M
ushtaq C

orporation 

 372,320,979 
 316,563,249 

 55,757,730 
 76,056,154 

 20,298,424 

Vehicles

Toyota Land C
ruiser

 7,570,681 
 4,721,682 

 2,848,999 
 9,000,000 

 6,151,001 
 - - - do - - - 

 M
r. Aw

ais K
am

al 

H
onda C

ivic
 2,353,000 

 1,710,474 
 642,526 

 853,086 
 210,560 

 - - - do - - - 
 M

r. K
hursheed A

hm
ad 

Toyota Yaris
 2,958,000 

 291,692 
 2,666,308 

 2,666,308 
 - 

 C
om

pany policy 
 A

bdul S
attar B

utt 

Toyota C
orolla 

 2,787,000 
 1,621,662 

 1,165,338 
 1,165,338 

 - 
 - - - do - - - 

 M
r. S

aqib Fazal 

S
uzuki C

ultus
 1,975,000 

 970,120 
 1,004,880 

 1,023,840 
 18,960 

 - - - do - - - 
 M

uham
m

ad S
hoaib 

H
onda C

ivic
 3,144,504 

 2,279,834 
 864,670 

 864,670 
 - 

 - - - do - - - 
 M

r. Talal A
hm

ad 

H
onda C

ivic
 3,088,540 

 2,264,929 
 823,611 

 823,611 
 - 

 - - - do - - - 
 M

r. M
. U

m
er Farooq 

 23,876,725 
 13,860,393 

 10,016,332 
 16,396,853 

 6,380,521 

Various assets having 
net book value upto 

R
s.500,000 each

 322,080,211 
 143,198,724 

 178,881,487 
 20,937,754 

 (157,943,733)
 N

egotiation 
Various parties

June 30, 2023
 1,107,205,249 

 671,759,762 
 435,445,487 

 113,390,761 
 (322,054,726)

June 30, 2022
 419,722,062 

 307,135,084 
 112,586,978 

 106,300,695 
 (6,286,283)

 
 

 
 

 
 

 
 

 
 

 
 

     (R
estated)

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

6.2 
R

ight-of-use assets

 
B

alance at beginning of the year 
 

2,833,092,663 
2,525,760,356

 
A

dditions 
 

455,382,858 
1,145,811,646

 
M

odifications 
 

- 
2,845,102

 
D

epreceiation on lease term
inated 

 
- 

2,415,975
 

D
isposals 

 
(157,060,397) 

(340,817,700)
 

Transferes m
ade 

 
- 

(1,297,000)
 

D
epreciation charged 

6.2.3 
(598,307,144) 

(501,625,716)

 
B

alance at end of the year 
 

2,533,107,980 
2,833,092,663

N
O

TE
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 TO
 TH

E
 C

O
N

S
O

LID
A

TE
D

 FIN
A

N
C

IA
L S

TA
TE

M
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N
TS
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R

 TH
E

 Y
E

A
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N

D
E

D
 30 JU

N
E

 2023
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6.2.1 
M

ovem
ent in the R

ight-of-use assets: Land 
 R

ented prem
ises 

 Vehicles 
 Total 

R
upees

R
upees

R
upees

R
upees

A
s at July 01, 2022

 78,901,653 
 2,728,471,648 

 25,719,362 
 2,833,092,663 

A
dditions during the year

 - 
 276,881,574 

 178,501,284 
 455,382,858 

D
epreciation expense

 (5,116,347)
 (569,148,170)

 (24,042,627)
 (598,307,144)

D
isposals / Term

inations
 - 

 (145,553,598)
 (11,506,799)

 (157,060,397)

A
s at June 30, 2023

 73,785,306 
 2,290,651,454 

 168,671,220 
 2,533,107,980 

(R
estated)

A
s at July 01, 2021

 84,061,908 
 2,435,799,768 

 5,898,680 
 2,525,760,356 

A
dditions during the year

 - 
 1,119,160,846 

 26,650,800 
 1,145,811,646 

M
odifications during the year

 - 
 2,845,102 

 - 
 2,845,102 

D
epreceiation on lease term

inated
 - 

 2,415,975 
 - 

 2,415,975 

D
epreciation expense

 (5,160,255)
 (491,434,944)

 (5,030,517)
 (501,625,716)

D
isposals

 - 
 (340,315,099)

 (502,601)
 (340,817,700)

Transfers during the year 
 - 

 - 
 (1,297,000)

 (1,297,000)

A
s at June 30, 2022

 78,901,653 
 2,728,471,648 

 25,719,362 
 2,833,092,663 

6.2.2 
This represents right of use asset relating to land obtained from

 G
overnm

ent of S
indh, Land U

tilization D
epartm

ent, 
through D

eputy C
om

m
issioner Thatta for a lease of 1,284 acres for each of the three projects of TB

C
L (subsidiary) 

and land acquired from
 A

ED
B

, situated in Jhim
pir, D

istrict Thatta for a lease of 1,372 acres on w
hich the w

ind 
pow

er plant of S
W

P
C

L (subsidiary) is installed for a period of thirty years .

 
S

R
L (subsidiary) has lease contracts for rented prem

ises (retail outlets). Leases of rented prem
ises generally have 

lease term
s betw

een 2 and 12 years.

 
This includes lease relates to offices obtained on rent in Tricon C

orporate C
entre situated at 73-E M

ain Jail R
oad, 

G
ulberg II, Lahore by the H

olding C
om

pany. Lease term
 is for 5 years. D

epreciation expense am
ounting to 

R
s.16.531 m

illion (2022: R
s.16.531 m

illion) has been charged to adm
inistrative expenses.

 
S

R
L (subsidiary) has lease contracts for vehicles. Leases of vehicles have lease term

s betw
een 4 and 5 years.

 
 

2023 
2022

 
 

R
upees 

R
upees

6.2.3 
D

epreciation charge has been allocated as follow
s:

 
C

ost of goods m
anufactured 

 
89,253,866 

6,222,822

 
D

istribution cost 
 

478,359,157 
476,692,562

 
A

dm
inistrative expenses 

 
30,694,107 

18,710,332

 
 

 
598,307,144 

501,625,716
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6.2.4 
P

rior year error

 
O

n July 1, 2021, S
apphire R

etail Lim
ited - S

R
L (S

ubsidiary C
om

pany) entered into a new
 lease agreem

ent w
ith 

its existing lessor, sim
ultaneously term

inating the previous contract. H
ow

ever, unintentionally, the entity failed to 
term

inate the old lease liability and right-of-use asset and did not record the lease in accordance w
ith the term

s of 
the new

 agreem
ent. It cam

e to the attention of the S
R

L’s m
anagem

ent during the current year that these om
issions 

had occurred. C
onsequently, the S

R
L’s m

anagem
ent m

ade the decision to rectify this by restating the relevant 
figures and m

aking adjustm
ents in the prior year financial statem

ents. A
s a result, in the current year, adjustm

ents 
w

ere m
ade to restate the old lease liability and right-of-use asset and properly record the new

 lease according to 
the revised agreem

ent as per the requirem
ents of IFR

S
 16.

 
The effects of restatem

ent are as follow
s:

June 30, 2022
Increase/
(decrease) 

due to restatem
ent

June 30, 2022
 (R

estated)

- - - - - - - - - - - - - R
upees - - - - - - - - - - - - -

C
onsolidated S

tatem
ent O

f Financial P
osition - Extract

R
eserves

    40,021,037,566
14,526,838)

40,006,510,729

R
ight of use asset

     2,745,690,434
          87,402,230

2,833,092,663

Lease liabilites
 

     2,660,333,684
        101,929,068

2,762,262,751

C
onsolidated S

tatem
ent O

f P
rofit and Loss - Extract

D
istribution cost

5,005,437,427
(2,415,975)

5,003,021,452

O
ther Incom

e
1,090,407,658

(43,636)
1,090,634,022

Finance C
ost

5,239,666,762
16,899,177

5,256,565,939

P
rofit after taxation

15,007,680,445
(14,526,838)

14,993,153,608

  
The aforem

entioned restatem
ent has no significant im

pact on taxation, as the lease paym
ents are in accordance 

w
ith the provisions of the Incom

e Tax O
rdinance 2001.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

6.3 
C

apital w
ork-in-progress

 
C

ivil w
orks and buildings 

 
1,117,697,511 

1,299,204,315

 
P

lant and m
achinery including in transit

 
 

am
ounting R

s. 31.990 m
illion 

6.3.1 
1,872,259,053 

2,326,866,270

 
Electric installation 

 
86,196,250 

21,376,195

 
M

ills equipm
ent 

 
54,000,153 

25,350,193

 
Furniture and fixture 

 
6,958,131 

-

 
 

 
3,137,111,098 

3,672,796,973

6.3.1 
A

dditions to capital w
ork-in-progress include borrow

ing cost capitalized aggregating R
s.115.099 m

illion (2022: 
R

s.16.389 m
illion) at the borrow

ing rate of 2.85%
 to 23.08%

 (2022:1.75%
 to 10.88%

) per annum
 pertaining to the 

H
olding C

om
pany.
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6.3.2 
M

ovem
ent in the capital w

ork-in-progress

July 1, 2022
A

dditions during the 
year

Transferred to 
operating fixed assets

June 30, 2023

- - - - - - - - - - R
upees - - - - - - - - - - 

P
articulars

C
ivil w

orks and buildings
 1,299,204,315 

 722,287,395 
 (903,794,199)

 1,117,697,511 

P
lant and m

achinery
 2,326,866,270 

 4,494,020,993 
 (4,948,628,210)

 1,872,259,053 

Electric installation
 21,376,195 

 64,820,055 
 - 

 86,196,250 

M
ills equipm

ent
 25,350,193 

 32,090,144 
 (3,440,184)

 54,000,153 

Furniture and fixture
 - 

 7,683,431 
 (725,300)

 6,958,131 

 3,672,796,973 
 5,320,902,018 

 (5,856,587,893)
 3,137,111,098 

July 1, 2021
A

dditions during the 
year

Transferred to operating 
fixed assets

June 30, 2022

- - - - - - - - - - R
u
p
e
e
s
 - - - - - - - - - - 

P
articulars

Freehold land & building
 443,373,511 

 - 
 (443,373,511)

 - 

C
ivil w

orks and buildings
 296,416,131 

 1,402,399,474 
 (399,611,290)

 1,299,204,315 

P
lant and m

achinery
 978,153,620 

 4,726,794,995 
 (3,378,082,345)

 2,326,866,270 

Electric installation
 3,032,075 

 53,431,079 
 (35,086,959)

 21,376,195 

M
ills equipm

ent
 4,155,000 

 46,623,003 
 (25,427,810)

 25,350,193 

 1,725,130,337 
 6,229,248,551 

 (4,281,581,915)
 3,672,796,973 

6.4 
These spare parts and stand-by equipm

ent are in the possession and control of S
W

P
C

L’s (subsidiary C
om

pany) 
O

&M
 contractor, G

eneral Electric, for sm
ooth and uninterrupted operation and m

aintenance of the C
om

pany’s 
plant as per the term

s of the O
&M

 A
greem

ent dated O
ctober 31, 2011 and as am

ended by N
ovation A

greem
ent 

dated June 29, 2018. A
s per the term

s of the above m
entioned O

 & M
 A

greem
ent, O

 & M
 contractor w

ill replenish 
and hand over these item

s to the S
ubsidiary C

om
pany on the expiry of the O

&M
 A

greem
ent.

7. 
IN

VES
TM

EN
T P

R
O

P
ER

TY

7.1 
For the H

olding C
om

pany this includes free-hold land situated at R
aiw

ind R
oad, Lahore having an area of 5,000 

square yards. Fair value of the investm
ent property w

as carried out on June 30, 2023. A
s per the valuation report 

the fair value of the investm
ent property as at June 30, 2023 w

as R
s.286 m

illion (2022: R
s.75 m

illion).

7.1.1 
This also includes lease-hold land situated at K

orangi, K
arachi for the C

reek P
roperties (P

rivate) Lim
ited - (S

ubsidary 
of S

ubsidary C
om

pany - S
R

ES
L) having area of 24,926 square yards. A

s at June 30, 2023 fair value of the 
investm

ent property w
as equals to its cost.

7.1.2 
There is no rental incom

e derived from
 investm

ent property as at June 30, 2023 and June 30, 2022.
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2023 
2022

 
N

ote 
R

upees 
R

upees

8. 
IN

TA
N

G
IB

LE A
S

S
ETS

 
C

om
puter softw

are 
8.1 

34,859,406 
14,458,435

 
G

oodw
ill 

8.3 
455,540,310 

455,540,310

 
 

 
490,399,716 

469,998,745

8.1 
C

om
puter softw

are

 
N

et carrying value as at July 1,

 
O

pening net book value 
 

14,458,435 
2,850,809

 
A

ddition during the period / year 
 

35,122,794 
17,213,981

 
W

rite-off 
 

- 
(938,644)

 
A

m
ortization for the year 

 
(14,721,823) 

(4,667,711)

 
N

et book value as at, 
 

34,859,406 
14,458,435

 
G

ross carrying value as at,

 
C

ost 
 

91,840,064 
56,717,270

 
A

ccum
ulated am

ortization 
 

(56,980,658) 
(42,258,835)

 
N

et book value 
 

34,859,406 
14,458,435

 
A

m
ortization rate (%

 per annum
) 

 
20 &

 33.33 
20 & 33.33

8.1.1 
This represents inventory, point of sale (P

O
S

) softw
are and Econnect license w

hich are being am
ortized over 3 

years on straight line basis of S
R

L (S
ubsidiary C

om
pany).

8.2 
A

m
ortisation expense on com

puter softw
are for the year has been charged to other operating expenses.

8.3 
G

oodw
ill represents excess of the am

ount paid by the H
olding C

om
pany over fair value of net assets of TB

C
L 

(S
ubsidiary C

om
pany) for the purchase of the S

ubsidiary C
om

pany in 2014. TB
C

L is considered a separate cash 
generating unit of the G

roup and there is no indicator of its im
pairm

ent.
 

 
2023 

2022
 

 
R

upees 
R

upees

9. 
EXP

LO
R

ATIO
N

 A
N

D
 EVA

LU
ATIO

N
 A

S
S

ET

 
R

ock salt exploration expenditures 
 

112,928,274 
-

9.1 
This represents the exploration and evaluation cost incurred by the S

apphire C
hem

ical (P
rivate) Lim

ited - (S
ubsidiary 

C
om

pany) on obtaining the exploration licenses and exploration of m
ines.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

10. 
LO

N
G

 TER
M

 IN
VES

TM
EN

TS

 
A

ssociated C
om

panies - 
10.1 

1,965,223,117 
1,902,438,298

 
 

at equity m
ethod

 
O

thers - Fair value through other com
prehensive incom

e 
10.2 

2,626,899,683 
3,355,855,120

 
 

 
4,592,122,800 

5,258,293,418

N
O

TE
S
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 TH

E
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O
N

S
O
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A

TE
D
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A

N
C
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M
E

N
TS

FO
R

 TH
E

 Y
E

A
R

 E
N

D
E

D
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N
E

 2023
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2023 
2022

 
 

R
upees 

R
upees

10.1 
A

ssociated C
om

panies - Q
uoted

 
R

eliance C
otton S

pinning M
ills Lim

ited
 

313,295 ordinary shares of R
s.10 each

 
Equity held: 3.04%

 
 

266,252,993 
224,601,284

 
The breakup of equity investm

ent is as follow
s:

 
C

ost 
 

8,461,851 
8,461,851

 
D

ividend received 
 

(2,369,723) 
(1,579,924)

 
A

ccum
ulated profit 

 
260,160,865 

217,719,357

 
 

 
266,252,993 

224,601,284

  
Investm

ent in R
C

S
M

 represents 313,295 fully paid ordinary shares of R
s.10 each representing 3.04%

 (2022: 3.04%
) 

of R
C

S
M

’s issued, subscribed and paid-up capital as at 30 June 2023. R
C

S
M

 w
as incorporated on 13 June 1990 

as a public lim
ited C

om
pany and its shares are quoted on P

akistan S
tock Exchange. The principal activity of R

C
S

M
 

is m
anufacturing and sale of yarn. R

C
S

M
 is an associate of the G

roup due to com
m

on directorship.

 
 

2023 
2022

 
 

R
upees 

R
upees

 
A

ssociated C
om

panies - unquoted

 
S

apphire P
ow

er G
eneration Lim

ited (S
P

G
L)

 
4,234,500 ordinary shares of R

s.10 each
 

Equity held: 26.43%
 

 
470,854,712 

422,664,414
  

S
apphire Electric C

om
pany Lim

ited (S
EC

L)
 

6,000,000 ordinary shares of R
s.10 each

 
Equity held: 1.42%

 
 

308,626,671 
281,266,848

 
S

apphire H
olding Lim

ited (S
H

L)
 

10,000 ordinary shares of R
s.10 each

 
Equity held: 0.05%

 
 

9,156,538 
6,574,812

 
S

apphire D
airies (P

rivate) Lim
ited (S

D
L)

 
23,500,000 ordinary shares of R

s.10 each
 

Equity held: 12.95%
 

 
485,499,923 

447,519,763

 
Foreign C

om
pany - C

readore A
/S

 D
enm

ark
 

3,675 ordinary shares of D
K

K
 1,000

 
Equity held: 49.00%

 
 

424,832,280 
379,807,590

 
C

reek P
roperties (P

rivate) Lim
ited (C

R
P

L) 
 

- 
140,003,587

 
 

 
1,698,970,124 

1,677,837,014



154

10.1.1 The m
ovem

ent in the value of equity investm
ents is as follow

s:
 

 
 

 
S

P
G

L
S

EC
L

S
H

L
 S

D
L 

 C
R

P
L 

 C
readore A

/S
 

June 30, 2023
 ------------------------------------( R

upees )------------------------------------ 

C
ost

 113,705,500 
 60,000,000 

 100,000 
 235,000,000 

 - 
 58,708,925 

D
ividend received

 - 
 (18,000,000)

 - 
 - 

 - 
 (290,817,058)

A
ccum

ulated profit
 357,149,212 

 266,626,671 
 9,056,538 

 250,499,923 
 - 

 656,940,413 

 470,854,712 
 308,626,671 

 9,156,538 
 485,499,923 

 - 
 424,832,280 

 
 

 
N

ote R
ef

 10.1.2 
 10.1.3 

 10.1.4 
 10.1.5 

10.1.6
 10.1.7 

June 30,2022
    

C
ost

 113,705,500 
 60,000,000 

 100,000 
 235,000,000 

 140,091,075 
 58,708,925 

D
ividend received

 - 
 (9,000,000)

 - 
 - 

 - 
 - 

A
ccum

ulated profit
 308,958,914 

 230,266,848 
 6,474,812 

 212,519,763 
 (87,488)

 321,098,665 

 422,664,414 
 281,266,848 

 6,574,812 
 447,519,763 

 140,003,587 
 379,807,590 

10.1.2 Investm
ent in S

P
G

L represents 4,234,500 fully paid ordinary shares of R
s.10 each representing 26.43%

 (2022: 
26.43%

) of S
P

G
L’s issued, subscribed and paid-up capital as at 30 June 2023. S

P
G

L w
as incorporated in P

akistan 
as a public lim

ited C
om

pany and is principally engaged in the business of electric pow
er generation and distribution.

10.1.3 Investm
ent in S

EC
L represents 6,000,000 fully paid ordinary shares of R

s.10 each representing 1.42%
 (2022: 

1.42%
) of S

EC
L’s issued, subscribed and paid-up capital as at 30 June 2023. S

EC
L w

as incorporated in P
akistan 

as a public lim
ited C

om
pany and the principal activity of the C

om
pany is to build, ow

n, operate and m
aintain a 

com
bined cycle pow

er station having a net capacity of 212 M
W

 at M
uridke, S

heikhupura. S
EC

L is an associate of 
the G

roup due to com
m

on directorship.

10.1.4 Investm
ent in S

H
L represents 10,000 fully paid ordinary shares of R

s.10 each representing 0.05%
 (2022: 0.05%

) 
of S

H
L’s issued, subscribed and paid-up capital as at 30 June 2023. S

H
L w

as incorporated in P
akistan as a public 

lim
ited C

om
pany and the m

ain business of the C
om

pany is to invest in the shares of associated com
panies and 

other business. S
H

L is an associate of the G
roup due to com

m
on directorship.

10.1.5 Investm
ent in S

D
L represents 23,500,000 fully paid ordinary shares of R

s.10 each representing 12.95%
 (2022: 

12.95%
) of S

D
L’s issued, subscribed and paid-up capital as at 30 June 2023. S

D
L w

as incorporated as a private 
lim

ited C
om

pany and is principally engaged in production of m
ilk and m

ilk products. D
uring the previous year, S

D
L 

has issued right shares. H
ow

ever, H
olding C

om
pany has not subscribed its portion.

10.1.6 C
reek P

roperties (P
rivate) Lim

ited (the C
om

pany) w
as incorporated in A

pril 2022 as a private com
pany lim

ited 
under C

om
panies A

ct, 2017. D
uring the current year, S

apphire R
eal Estate (P

rivate) Lim
ited (S

ubsidary of S
TM

L)
has m

ade further investm
ent in the com

pany and currently holds 65%
 shareholding of the com

pany (20.98%
 share 

holding as at June 30, 2022). The principal business of the C
om

pany is m
arketing and developm

ent of real estate 
projects.

10.1.7 Investm
ent in C

readore represents 3,675 fully paid ordinary shares of D
K

K
1000 each representing 49%

 (2022: 
49%

) of C
readore’s share capital as at 30 June 2023. C

readore is principally engaged in product developm
ent and 

m
arketing of textiles for the global hotel industry.

N
O

TE
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The sum

m
ary of financial statem

ents / reconciliation of the associates is as follow
s:

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- June 30, 2023 -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- --

R
C

S
M

L
S

P
G

L
S

EC
L

S
H

L
S

D
L

C
R

P
L

C
readore A

/S

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

S
um

m
arized S

tatem
ent of Financial P

osition

N
on-current assets

 6,046,985,575 
 1,902,119,456 

 10,327,005,585 
 19,405,608,180 

 5,101,731,290 
 - 

 - 

C
urrent assets 

 9,268,167,752 
 136,829,212 

 16,780,036,083 
 186,285,374 

 1,375,109,451 
 - 

 1,392,967,880 

15,315,153,327 
 2,038,948,668 

 27,107,041,668 
 19,591,893,554 

 6,476,840,741 
 - 

 1,392,967,880 

N
on-current and current liabilities

 6,568,522,187 
 257,135,364 

 5,296,325,047 
 1,193,533,800 

 2,726,612,083 
 - 

 525,963,227 

N
et assets

 8,746,631,140 
 1,781,813,304 

 21,810,716,621 
 18,398,359,754 

 3,750,228,658 
 - 

 867,004,653 

R
econciliation to carrying am

ount

O
pening net assets

 7,378,338,046 
 1,599,451,079 

 19,877,191,730 
 13,210,860,935 

 3,456,852,126 
 - 

 775,117,529 

R
ight shares issued

 - 
 - 

 - 
 - 

 - 
 - 

 - 

P
rofit for the year

 1,196,950,454 
 199,513,745 

 3,205,588,932 
 3,972,206,787 

 294,573,338 
 - 

 310,650,336 

O
ther com

prehensive loss
 (46,048,065)

 (24,454,167)
 - 

 (192,438,634)
 (1,196,806)

 - 
 - 

O
ther adjustm

ents
 294,580,705 

 7,302,647 
 - 

 1,407,730,666 
 - 

 - 
 374,740,988 

D
ividend paid during the year

 (77,190,000)
 - 

 (1,272,064,041)
 - 

 - 
 - 

 (593,504,200)

C
losing net assets

 8,746,631,140 
 1,781,813,304 

 21,810,716,621 
 18,398,359,754 

 3,750,228,658 
 - 

 867,004,653 

G
roup's share (%

)
3.04%

26.43%
1.42%

0.05%
12.95%

 - 
49.00%

G
roup's share 

 266,252,993 
 470,854,712 

 308,626,671 
 9,156,538 

 485,499,923 
 - 

 424,832,280 

C
arrying am

ount of investm
ent

 266,252,993 
 470,854,712 

 308,626,671 
 9,156,538 

 485,499,923 
 - 

 424,832,280 

S
um

m
arized S

tatem
ent of P

rofit or Loss

R
evenue

11,048,839,608 
 - 

 18,968,182,302 
 19,166,116 

 3,400,928,456 
 - 

 2,873,152,555 

P
rofit before tax

 1,275,251,834 
 231,347,096 

 3,206,566,586 
 4,097,703,348 

 297,188,899 
 - 

 471,529,943 

P
rofit after tax

 1,196,950,454 
 199,513,745 

 3,205,588,932 
 3,972,206,787 

 294,573,338 
 - 

 367,774,468 

-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- June 30, 2022 -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- --30 A
pril 2022

R
C

S
M

L
S

P
G

L
S

EC
L

S
H

L
S

D
L

C
R

P
L

C
readore A

/S

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

S
um

m
arized S

tatem
ent of Financial P

osition

N
on current assets

 4,570,088,296 
 1,682,947,163 

 10,893,209,354 
 14,139,118,496 

 4,912,617,846 
 30,812,500 

 - 

C
urrent assets 

 7,607,409,593 
 138,095,131 

 15,716,622,028 
 148,970,497 

 927,704,293 
 119,029,040 

 990,823,020 

12,177,497,889 
 1,821,042,294 

 26,609,831,382 
 14,288,088,993 

 5,840,322,139 
 149,841,540 

 990,823,020 

N
on-current and current liabilities

 4,799,159,843 
 221,591,215 

 6,732,639,652 
 1,077,228,058 

 2,383,470,013 
 167,475 

 215,705,491 

N
et assets 

 7,378,338,046 
 1,599,451,079 

 19,877,191,730 
 13,210,860,935 

 3,456,852,126 
 149,674,065 

 775,117,529 

R
econciliation to carrying am

ount

O
pening net assets

 4,435,010,786 
 1,388,626,486 

 18,418,969,129 
 10,229,964,000 

 2,140,182,912 
 - 

 575,230,995 

R
ight shares issued

 - 
 - 

 - 
 - 

 - 
 150,091,075 

 - 

P
rofit / (loss) for the year

 3,046,062,035 
 269,422,331 

 2,094,254,622 
 3,374,375,792 

 1,320,142,390 
 (417,010)

 109,860,800 

O
ther com

prehensive loss
 (51,342,891)

 (58,625,889)
 - 

 (393,671,291)
 (3,473,176)

 - 
 - 

O
ther adjustm

ents
 25,582 

 28,153 
 - 

 192,434 
 - 

 - 
 90,025,734 

D
ividend paid during the year

 - 
 - 

 (636,032,021)
 - 

 - 
 - 

 - 

C
losing net assets

 7,429,755,512 
 1,599,451,081 

 19,877,191,730 
 13,210,860,935 

 3,456,852,126 
 149,674,065 

 775,117,529 

G
roup's share - %

3.04%
26.43%

1.42%
0.05%

12.95%
20.98%

49.00%

G
roup's S

hare
 224,601,284 

 422,664,414 
 281,266,848 

 6,574,812 
 447,519,763 

 31,401,394 
 379,807,590 

G
ood w

ill
 - 

 - 
 - 

 - 
 - 

 108,602,193 
 - 

 224,601,284 
 422,664,414 

 281,266,848 
 6,574,812 

 447,519,763 
 140,003,587 

 379,807,590 

S
um

m
arized S

tatem
ent of P

rofit or Loss

R
evenue

11,386,469,405
 - 

22,091,905,049
10,951,811

2,573,211,204
 - 

913,462,110

P
rofit / (loss) before tax

3,245,585,806
310,336,238

2,094,339,674
3,596,985,514

1,403,890,005
(417,010)

150,196,530

P
rofit / (loss) after tax

3,046,062,035
269,422,331

2,094,254,622
3,374,375,792

1,320,142,390
(417,010)

117,226,560



156

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

10.2 
Equity Instrum

ents - at FVTO
C

I

 
Q

uoted

 
M

C
B

 B
ank Lim

ited
 

 
4,120,740 (2022: 4,061,840) ordinary

 
 

 
shares of R

s.10 each - cost 
 

224,625,605 
217,880,150

 
 

A
djustm

ent arising from
 

 
 

re-m
easurem

ent to fair value 
 

247,075,502 
281,644,933

 
 

 
471,701,107 

499,525,083
 

H
abib B

ank Lim
ited

 
 

29,423,714 (2022: 29,623,714) ordinary
 

 
 

shares of R
s.10 each - cost 

 
5,886,143,798 

5,926,153,798

 
A

djustm
ent arising from

 re-m
easurem

ent to fair value 
 

(3,731,445,222) 
(3,220,323,761)

 
 

 
2,154,698,576 

2,705,830,037
 

U
nquoted

 
Jom

o Technologies (P
rivate) Lim

ited
 

 
25,000,000 (2022: 25,000,000)

 
 

 
ordinary shares of R

s.10 each 
 

150,000,000 
150,000,000

 
 

 
Less: provision for im

pairm
ent 

10.2.1 
(150,000,000) 

-

 
 

 
- 

150,000,000
 

TC
C

 M
anagem

ent S
ervices (P

rivate) Lim
ited

 
 

50,000 (2022: 50,000)
 

 
 

ordinary shares of R
s.10 each 

 
500,000 

500,000

 
 

 
2,626,899,683 

3,355,855,120

10.2.1 The m
anagem

ent of the H
olding C

om
pany carried out a thorough review

 of financial statem
ents and concluded 

that value of investm
ent is no m

ore recoverable. B
ased on its evaluation, decided to charge im

pairm
ent against its 

investm
ent.

10.2.2 The H
olding C

om
pany has pledged 3.951 m

illion (2022: 3.332 m
illion) shares of M

C
B

 B
ank Lim

ited, 23.979 m
illion 

(2022: 27.177 m
illion) shares of H

abib B
ank Lim

ited w
ith various financial institutions for arrangem

ent of finance 
facilities.

10.2.3 The H
olding C

om
pany has pledged 0.111 m

illion (2022: 0.111 m
illion) shares of M

C
B

 B
ank Lim

ited and 0.645 
m

illion (2022: 0.645 m
illion) shares of H

abib B
ank Lim

ited w
ith S

tandard C
hartered B

ank as security for issuance 
of standby letter of credit am

ounting to N
il in favour of a financial institution for D

ebt S
ervice R

eserve support for 
Tricon B

oston C
onsulting C

orporation (P
rivate) Lim

ited (2022: U
S

 $ 0.291 m
illion). These pledged shares released 

subsequent to the year-end.
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

11. 
LO

N
G

 TER
M

 LO
A

N
S

 A
N

D
 A

D
VA

N
C

ES

 
Loan to em

ployees 
11.1 

43,292,703 
60,750,119

 
A

dvance for purchase of land 
11.2 

204,543,864 
225,499,428

 
A

dvance for vehicles 
 

- 
6,449,000

 
 

 
247,836,567 

292,698,547

11.1 
Loan to em

ployees - unsecured (considered good)

 
Loans to em

ployees 
11.1.1 

88,549,021 
84,224,012

 
Less: recoverable w

ithin one year and
 

grouped under current assets 
 

(45,256,318) 
(23,473,893)

 
 

 
43,292,703 

60,750,119

N
O

TE
S

 TO
 TH

E
 C

O
N

S
O

LID
A

TE
D

 FIN
A

N
C

IA
L S

TA
TE

M
E

N
TS

FO
R

 TH
E

 Y
E

A
R

 E
N

D
E

D
 30 JU

N
E

 2023



157

11.1.1 These represent interest free loans provided to executives and perm
anent em

ployees for various purposes in 
accordance w

ith the term
s of em

ploym
ent. These include loans w

hich are secured against retirem
ent benefits 

payable to the executives / em
ployees on resignation / retirem

ent. These are recoverable in equal m
onthly 

instalm
ents. The present value adjustm

ent in accordance w
ith the requirem

ents of IFR
S

 9 ‘Financial Instrum
ents’ 

arising in respect of long term
 loans is not considered m

aterial and hence not recognized.

11.2 
This represents the advance paid for purchase of land for construction and expansion of existing factory at 
S

heikhupura.
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

12. 
LO

N
G

 TER
M

 D
EP

O
S

ITS

 
S

ecurity deposits held w
ith:

 
W

ater and P
ow

er D
evelopm

ent A
uthority 

 
85,830,588 

85,830,588
 

S
ui N

orthern G
as P

ipelines Lim
ited 

 
1,373,600 

1,344,000
 

O
thers 

12.1 
63,019,729 

26,934,924

 
 

 
150,223,917 

114,109,512

12.1 
It includes an am

ount of R
s.36,000 (2022: R

s.36,000) deposit w
ith Yousuf A

gencies (P
rivate) Lim

ited - a related 
party.

13. 
D

EFER
R

ED
 TA

X A
S

S
ET

 
D

eferred tax (liability) / asset as at year end com
prises of tem

porary differences relating to:

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

 
A

ccelerated tax depreciation - property and equipm
ent 

 
(21,461,951) 

(51,065,902)
 

Investm
ent in associates 

13.1 
(38,668,671) 

(32,420,915)
 

Leases - net 
 

175,560,659 
91,979,848

 
P

rovision for net realizable value 
 

- 
27,455,980

 
S

taff retirem
ents benefits - gratuity 

 
- 

5,150,395
 

P
rovision for leave encashm

ent 
 

13,651,984 
8,783,235

 
A

lternative corporate tax 
 

- 
23,481,649

 
U

nrealized (gain) / loss on inventory 
 

(26,413,456) 
19,457,484

 
 

 
102,668,565 

92,821,774

13.1 
The tem

porary differences associated w
ith investm

ents in the G
roup’s associates, for w

hich a deferred tax liability 
has not been recognised in the periods presented, aggregate to R

s.289.217 m
illion (2022: R

s.143.940 m
illion). 

The G
roup has determ

ined that the undistributed profits of its associates w
ill not be distributed in the foreseeable 

future. Furtherm
ore, the G

roup has also no intention to sell the investm
ents in its associate in the foreseeable future. 

H
ence, there are no incom

e tax consequences attached to the paym
ent of dividends in either 2023 or 2022 by the 

G
roup to its shareholders.

13.2 
In view

 of applicability of presum
ptive tax regim

e on taxable incom
e for the current and previous tax year and 

expected pattern of chargeability of H
olding C

om
pany’s incom

e to tax in the sam
e m

anner, no deferred tax liability 
has been recognised in the financial statem

ents.

13.3 
The incom

e of pow
er generation com

panies of the G
roup is exem

pt from
 taxation. Therefore, there is no deferred 

tax liability in respect of these com
panies.

13.4 
There are no taxable or deductible tem

porary differences in case of S
apphire International A

P
S

 assets or liabilities.
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2023 
2022

 
N

ote 
R

upees 
R

upees

14. 
S

TO
R

ES
, S

PA
R

ES
 A

N
D

 LO
O

S
E TO

O
LS

 
S

tores 
14.2 &

 14.3 
592,629,333 

593,383,336
 

S
pare parts 

 
252,732,437 

191,069,582
 

Loose tools 
 

606,773 
195,585

 
Item

s in transit 
 

100,663,152 
59,272,295

 
 

 
946,631,695 

843,920,798

 
Less: provision for slow

 m
oving item

s 
14.1 

(44,602,001) 
(39,283,153)

 
 

 
902,029,694 

804,637,645

14.1 
P

rovision for slow
 m

oving item
s

 
B

alance at beginning of the year 
 

39,283,153 
68,286,040

 
P

rovision m
ade during the year 

 
5,318,848 

-
 

Less: provision reversed during the year 
 

- 
(29,002,887)

 
B

alance at end of the year 
 

44,602,001 
39,283,153

14.2 
This includes stores and spares am

ounting to R
s.111.051 m

illion (2022: R
s.111.051 m

illion) of S
W

P
C

L (S
ubsidiary 

C
om

pany) w
hich are in the possession and control of the S

W
P

C
L, O

 & M
 contractor, G

eneral Electric, for sm
ooth 

and uninterrupted operation and m
aintenance of the subsidiary C

om
pany’s plant as per the term

s of the O
 & M

 
A

greem
ent dated 13 O

ctober 2011 and as am
ended by N

ovation A
greem

ent dated 29 June 2018. A
s per the 

term
s of the above m

entioned O
 & M

 A
greem

ent, G
eneral Electric w

ill replenish and hand over these item
s to the 

subsidiary G
roup on the expiry of the O

 & M
 A

greem
ent i.e eight years from

 the Taking-O
ver D

ate.

14.3 
This also includes spare parts and stand-by equipm

ent of R
s.122.975 m

illion (2022: 122.975 m
illion) of TB

C
L 

(S
ubsidiary C

om
pany) w

hich are in the possession and control of TB
C

L’s (subsidiary C
om

pany) O
 & M

 contractor, 
H

ydro C
hina, for sm

ooth and uninterrupted operation and m
aintenance of the C

om
pany’s plant as per the term

s of 
the O

 & M
 A

greem
ent dated 26 D

ecem
ber 2016 am

ended through supplem
ent A

greem
ent dated 06 M

ay 2017 for 
a period of tw

o years from
 the taking over date. Furtherm

ore, TB
C

L has also signed LTO
M

A
 dated 26 D

ecem
ber 

2016 as am
ended through supplem

ental agreem
ents dated 19 A

pril 2017 for a term
 of eight years starting from

 
the end of the above m

entioned H
ydro C

hina’s W
P

 O
&M

 A
greem

ent, and these item
s w

ill be handed over to the 
G

E on expiry of H
ydro C

hina’s W
P

 O
&M

 A
greem

ents. A
s per the term

s of the W
P

 O
&M

 A
greem

ents, H
ydro C

hina 
and subsequently G

E w
ill replenish and hand over these item

s to the subsidiary C
om

pany on the expiry of their 
respective A

greem
ent i.e eight years from

 the com
m

encem
ent date i.e D

ecem
ber 24,2020.

 
 

2023 
2022

 
 

R
upees 

R
upees

15. 
S

TO
C

K
 IN

 TR
A

D
E

 
R

aw
 m

aterials:
 

 
- at m

ills 
 

15,296,894,971 
16,533,577,569

 
 

- in transit 
 

1,674,171,675 
1,193,299,304

 
 

 
16,971,066,646 

17,726,876,873
 

W
ork-in-process 

 
3,584,457,740 

3,328,083,871
 

Finished goods - m
anufactured - at m

ills 
 

5,205,776,958 
4,837,104,448

 
Finished goods - purchased - at m

ills 
 

4,695,840,601 
3,231,368,252

 
W

aste 
 

87,647,145 
52,627,180

 
 

 
30,544,789,090 

29,176,060,624

15.1 
S

tock in trade include item
s costing R

s.15,812.164 m
illion (2022: R

s.6,477.690 m
illion) stated at their net realizable 

value aggregated R
s.14,057.678 m

illion (2022: R
s.6,028.706 m

illion). The am
ount charged to cost of sales in 

respect of stocks w
ritten dow

n to their net realizable value w
as R

s.1,754.486 m
illion (2022: R

s.536.563 m
illion).
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2023 
2022

 
N

ote 
R

upees 
R

upees

16. 
TR

A
D

E D
EB

TS

 
C

onsidered good

 
O

ther dom
estic debts 

16.1 &
 16.2 

4,173,823,641 
3,956,258,481

 
C

P
PA

-G
 

16.3 
13,279,384,813 

14,573,157,218

 
W

aste 
 

46,145,020 
39,963,209

 
O

thers 
 

15,764,378 
25,440,799

 
 

 
17,515,117,852 

18,594,819,707

 
C

onsidered good - secured
 

 
Foreign debts 

 
1,400,454,903 

1,116,978,858

 
 

 
18,915,572,755 

19,711,798,565

 
Less: provision for expected credit loss 

16.6 
44,329,846 

42,349,160

 
 

 
18,871,242,909 

19,669,449,405

16.1 
Local debts includes an am

ount of R
s.1,954.671 m

illion (2022: R
s.1,371.646 m

illion) receivable against indirect 
export sales.

 
 

2023 
2022

 
 

R
upees 

R
upees

16.2 
These include the follow

ing am
ounts due from

 related parties:

 
D

iam
ond Fabrics Lim

ited 
 

55,006,728 
204,655,350

 
S

apphire Fibres Lim
ited 

 
- 

182,754

 
R

eliance C
otton S

pinning M
ills Lim

ited 
 

- 
349,030

 
S

apphire Finishing M
ills Lim

ited 
 

289,937,182 
648,462,014

 
 

 
344,943,910 

853,649,148

16.3 
These include am

ount of R
s.2,586.292 m

illion (2022: R
s.3,484.069 m

illion) receivable from
 C

P
PA

-G
 by S

W
P

C
L 

(S
ubsidiary C

om
pany) and are considered good. These are secured by a guarantee from

 the G
overnm

ent of 
P

akistan under the Im
plem

entation A
greem

ent and are in the norm
al course of business and interest free, how

ever, 
a delayed paym

ent m
arkup at the rate of three m

onths K
arachi Inter-B

ank O
ffered R

ate (‘K
IB

O
R

’) plus 4.5%
 is 

charged in case the am
ounts are not paid w

ithin due dates. The rate of delayed paym
ent m

arkup charged during 
the year on outstanding am

ounts ranges from
 14.90%

 to 26.58%
 (2022: 11.89%

 to 19.52%
) per annum

. These 
include unbilled receivables aggregating to R

s.830.860 m
illion (2022: R

s.759.106 m
illion).

 
These also include am

ount of R
s 10,693.092 m

illion (2022: 11,089.088 m
illion) receivable from

 C
P

PA
-G

 by TB
C

L 
(S

ubsidiary C
om

pany) and are considered good. These are secured by a guarantee from
 the G

overnm
ent of 

P
akistan under the Im

plem
entation A

greem
ent and are in the norm

al course of business and interest free, how
ever, 

a delayed paym
ent m

arkup at the rate of three m
onths K

arachi Inter-B
ank O

ffered R
ate (‘K

IB
O

R
’) plus 2%

 is 
charged in case the am

ounts are not paid w
ithin due dates. The rate of delayed paym

ent m
arkup charged during 

the year on outstanding am
ounts ranges from

 9.79%
 to 24.05%

 (2022: 9.39%
 to 12.75%

) per annum
. These 

include unbilled receivables aggregating to R
s.223.94 m

illion (2022: R
s.306.17 m

illion).
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16.4 
The aging of trade debts receivable from

 related parties as at reporting date is as follow
s:

Total am
ount 

receivable
N

either past due 
nor im

paired
P

ast due but not im
paired

0-30 days
31-60 days

61-90 days
91-180 days

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

2023
344,943,910 

 344,943,910 
   - 

  - 
  - 

   - 

2022
853,649,148

 598,153,131 
 252,870,342 

 1,797,377 
 781,988 

 46,310 

16.5 
The aggregate m

axim
um

 outstanding balance due from
 the related parties at the end of any m

onth during the year 
w

as R
s.1,085.187 m

illion (2022: R
s.1,008.483 m

illion).

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

16.6 
P

rovision for expected credit loss

 
B

alance at the beginning of the year 
 

42,349,160 
37,098,930

 
C

harged during the year 
 

1,980,686 
5,250,230

 
B

alance at the end of the year 
 

44,329,846 
42,349,160

17. 
LO

A
N

S
 A

N
D

 A
D

VA
N

C
ES

  
U

nsecured - C
onsidered good

 
C

urrent portion of long term
 loans to em

ployees 
11.1 

45,256,318 
23,473,893

 
A

dvances to suppliers 
 

289,607,735 
148,628,288

 
S

hort term
 loans to em

ployees 
 

52,678,889 
28,472,124

 
 

 
387,542,942 

200,574,305

18. 
TR

A
D

E D
EP

O
S

ITS
 A

N
D

 S
H

O
R

T TER
M

 P
R

EPAY
M

EN
TS

 
S

ecurity deposits 
 

63,217,948 
90,509,502

 
P

repaym
ents 

 
103,337,456 

53,356,965

 
 

 
166,555,404 

143,866,467

19. 
O

TH
ER

 R
EC

EIVA
B

LES

 
C

laim
s receivable 

 
- 

3,775,750
 

M
argin deposits 

 
7,168,259 

7,168,259
 

D
eposits w

ith H
igh C

ourt 
 

19,430,291 
19,430,291

 
Export rebate receivable 

 
66,487,737 

38,157,830
 

R
eceivable against sale of fixed assets 

 
- 

246,170
 

C
laim

s recoverable from
 N

TD
C

 against
 

 
W

P
P

F for pass-through item
s 

19.1 
985,492,272 

931,630,497
 

R
eceivables from

 C
P

PA
-G

 by TB
C

L 
19.2 

441,856,380 
296,351,598

 
R

ent receivable 
 

- 
515,640

 
O

ther receivables - considered good 
 

72,413,291 
1,447,168

 
 

 
1,592,848,230 

1,298,723,203
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19.1 
U

nder section 9.2(a) of the EPA
, paym

ents to W
orkers’ P

rofit P
articipation Fund (W

P
P

F) by S
W

P
C

L and TB
C

L 
(S

ubsidiary C
om

panies) are recoverable from
 C

P
PA

-G
 as a pass-through item

 am
ounting to R

s.178.897 m
illion 

(2022: R
s.163.027 m

illion) and R
s.806.895 m

illion (2022: R
s.768.603 m

illion). M
ovem

ent of W
P

P
F is as follow

s:

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

 
O

pening balance 
 

931,630,497 
758,210,305

 
A

ccrued for the year 
29.2 

390,597,272 
323,318,542

 
R

eceived during the year 
 

(336,735,497) 
(149,898,350)

 
C

losing balance 
 

985,492,272 
931,630,497

19.2 
U

nder section 9.2(a) of the EPA
 w

ith C
P

PA
-G

, Insurance paym
ents are recoverable from

 C
P

PA
-G

 as a pass-
through item

.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

20. 
S

H
O

R
T TER

M
 IN

VES
TM

EN
TS

 
Equity instrum

ents 
20.1 

1,364,735,401 
2,988,280,554

 
O

thers 
20.2 

191,000,000 
-

 
 

 
1,555,735,401 

2,988,280,554

20.1 
Equity Instrum

ents - at FVTO
C

I
 

(Investm
ent in quoted securities)

2023
2022

N
am

e of the 
investee com

pany 
M

arket value
2023               2022

C
ost

2023                   2022
N

o. of shares /
 certificates

- - - - - - - - - - R
 u p e e s - - - - - - - - - -

 26,985,346 
 26,985,346 

B
ank A

L-H
abib Lim

ited
 1,166,306,654  1,566,769,189 

 1,105,332,382  1,105,332,382 

 65,321 
 4,574,007 

Engro C
orporation (P

akistan) Lim
ited

 16,976,275  1,175,931,460 
 18,468,972  1,293,345,025 

 - 
 597,500 

Engro Fertilizer Lim
ited

 - 
 52,962,400 

 - 
 38,557,257 

 197,000 
 197,000 

O
il and G

as D
evelopm

ent C
om

pany Lim
ited

 15,366,000 
 15,497,990 

 20,490,173 
 20,490,173 

 288,000 
 288,000 

Fauji Fertilizer C
om

pany Lim
ited

 28,350,720 
 31,743,360 

 31,509,886 
 31,509,886 

 1,124,332 
 1,022,120 

M
eezan B

ank Lim
ited

 97,108,555 
 115,479,118 

 70,864,855 
 70,864,855 

 58,500 
 58,500 

Lucky C
em

ent Lim
ited

 30,542,265 
 26,853,840 

 41,274,019 
 41,274,019 

 85,800 
 26,900 

U
nited B

ank Lim
ited

 10,084,932 
 3,043,197 

 10,829,113 
 4,093,970 

 1,298,769,400  2,605,467,567 

 972,295 
 972,295 

G
ulshan S

pinning M
ills Lim

ited
 - 

 - 
 17,441,370 

 17,441,370 

 1,364,735,401  2,988,280,554 
 1,316,210,770  2,622,908,937 

A
dd: A

djustm
ent arising from

 re-m
easurem

ent to fair value

M
arket value 

 48,524,631 
 365,371,617 

 1,364,735,401  2,988,280,554 

20.1.1 The H
olding C

om
pany has pledged N

il (2022: 0.837 m
illion) shares of Engro C

orporation (P
akistan) Lim

ited, 15.880 
m

illion (2022: 6.880 m
illion) shares of B

ank A
L-H

abib Lim
ited w

ith various financial institutions for arrangem
ent of 

finance facilities.

20.1.2 The H
olding C

om
pany has pledged 0.065 m

illion (2022: 0.065 m
illion) shares of Engro C

orporation Lim
ited and 

0.253 m
illion (2022: 0.253 m

illion) shares of B
ank A

L-H
abib Lim

ited w
ith S

tandard C
hartered B

ank as security 
for issuance of standby letter of credit am

ounting to N
il in favour of a financial institution for D

ebt S
ervice R

eserve 
support for Tricon B

oston C
onsulting C

orporation (P
rivate) Lim

ited (S
ubsidary C

om
pany) (2022: U

S
 $ 0.291 m

illion). 
These pledged shares released subsequent to the year-end.
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20.2 
This represent investm

ent m
ade by C

reek P
roperties (P

rivate) Lim
ited - (S

ubsidary of S
ubsidary C

om
pany) in 

S
pecial S

harika C
ertificate of Islam

ic Investm
ent issued by M

eezan B
ank Lim

ited.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

21. 
TA

X R
EFU

N
D

S
 D

U
E FR

O
M

 G
O

VER
N

M
EN

T

 
Incom

e tax - net 
21.1 

136,923,823 
484,503,481

 
S

ales tax receivable 
 

5,526,175,420 
4,046,170,095

 
Less: provision against doubtful sales tax refunds 

21.2 
586,335,173 

508,576,045

 
 

 
4,939,840,247 

3,537,594,050

 
 

 
5,076,764,070 

4,022,097,531

21.1 
Incom

e tax - net

 
A

dvance incom
e tax / refundable 

 
1,826,470,712 

2,025,143,075
 

P
rovision for taxation 

21.1.1 
(1,689,546,889) 

(1,540,639,594)

 
 

 
136,923,823 

484,503,481

21.1.1 P
rovision for taxation

 
B

alance at the beginning of the year 
 

1,540,639,594 
575,345,639

 
P

rovision for the year 
 

2,112,493,342 
1,752,046,198

 
 

 
3,653,132,936 

2,327,391,837
 

Less: A
dvance tax adjusted during the

 
year against com

pleted assessm
ents 

 
(1,963,586,047) 

(786,752,243)

 
 

 
1,689,546,889 

1,540,639,594

21.2 
P

rovision against doubtful sales tax refunds

 
B

alance at beginning of the year 
 

508,576,045 
372,570,600

 
A

dd: provision for the year 
 

77,759,128 
136,005,445

 
B

alance at end of the year 
 

586,335,173 
508,576,045

22. 
C

A
S

H
 A

N
D

 B
A

N
K

 B
A

LA
N

C
ES

 
C

ash-in-hand 
 

86,221,965 
101,526,152

 
B

alances w
ith banks on:

 
 

current accounts
 

 
 

- local currency 
 

623,122,084 
748,297,977

 
 

 
- foreign currency 

22.1 
564,848,169 

102,365,340

 
 

 
1,187,970,253 

850,663,317

 
 

saving accounts
 

 
 

- local currency 
22.2 

315,980,281 
6,310,499

 
 

 
- foreign currency 

22.3 &
 22.4 

11,138,559,896 
6,938,136,853

 
 

 
11,454,540,177 

6,944,447,352

 
Term

 deposit receipts 
22.5 

1,814,000,000 
-

 
 

 
14,542,732,395 

7,896,636,821

22.1 
These include foreign currency accounts am

ounting to U
S

.$ 1,292,060 (2022: U
S

.$ 269,886) and EU
R

O
 16,017 

(2022: EU
R

O
 11,098) relating to the H

olding C
om

pany and am
ount of U

S
.$ 609,645 (2022: U

S
.$216,354) 

pertaining to the S
apphire International A

ps (S
ubsidary C

om
pany).
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22.2 
Effective rates of profit on saving account, during the year, ranged at 12.74%

 to 20.16%
 (2022: 5.50%

 to 12.25%
) 

per annum
.

22.3 
This includes balances as at June 30, 2023 held in various accounts, established and m

aintained by the Triconboston 
C

onsulting C
orporation (P

rivate) Lim
ited (S

ubsidary C
om

pany) pursuant to the C
om

m
on Term

s A
greem

ent dated 
A

pril 21, 2017 entered into by the C
om

pany w
ith C

itibank, N
.A

. A
n am

ount of U
S

D
 28.42 m

illion equivalent to R
s. 

8,146.54 m
illion (2022: U

S
D

 23.63 m
illion equivalent to R

s. 4,855.63 m
illion) is m

aintained in D
ebt S

ervice R
eserve 

A
ccount for repaym

ent of long term
 finance and paym

ent of interest accrued and other related costs thereon to 
lenders. These deposits in savings accounts carry profits at the rates ranges from

 LIB
ID

 0.81%
 to 4.29%

 (2022 : 
0.04%

 to 0.35%
) per annum

.

22.4 
This includes the balances as at 30 June 2023 held in various accounts established and m

aintained by the S
apphire 

W
ind P

ow
er C

om
pany (P

rivate) Lim
ited (S

ubsidiary C
om

pany) in pursuance to the Finance A
greem

ent dated 31 
M

arch 2014 entered into by the C
om

pany w
ith O

P
IC

 and the A
ccounts A

greem
ent dated 07 M

ay 2014 entered into 
by the S

ubsidiary C
om

pany w
ith O

P
IC

 and various branches of C
itiB

ank, N
.A

. A
n am

ount of U
S

D
 $ 9.751 m

illion 
equivalent to R

s.2,794.568 m
illion (2022: U

S
D

 $ 9.465 m
illion equivalent to R

s 1,945.083 m
illion) in D

ebt S
ervice 

R
eserve account for repaym

ent of long term
 finance and paym

ent of interest accrued and other related costs 
thereon to ID

FC
 and U

S
D

 $ 0.660 m
illion equivalent to R

s.189.014 m
illion (2022: U

S
D

 $ 0.640 m
illion equivalent 

to R
s 131.558 m

illion) in D
ollar M

aintenance R
eserve account for paym

ents against O
 & M

 A
greem

ents. These 
deposits saving accounts carry profits ranging from

 0.81%
 to 4.36%

 (2022: 0.35%
) per annum

.

22.5 
Effective rates of profit on term

 deposit receipts, during the year, ranged at 4.00%
 to 14.20%

 (2022: N
il) per annum

.

23. 
IS

S
U

ED
, S

U
B

S
C

R
IB

ED
 A

N
D

 PA
ID

-U
P

 C
A

P
ITA

L

2023
2022

2023
2022

------- N
um

bers -------
------------R

upees------------
O

rdinary shares of R
s.10 

     7,813,391 
     7,813,391 

 
each fully paid in cash

     78,133,910 
     78,133,910 

O
rdinary shares of R

s.10 
   13,876,400 

   13,876,400 
 

each issued as fully paid bonus shares
   138,764,000 

   138,764,000 

   21,689,791 
   21,689,791 

   216,897,910 
   216,897,910 

23.1 
The H

olding C
om

pany has only one class of shares w
hich carry no right to fixed incom

e.

23.2 
Voting rights, board selection, right of first refusal and block voting are in proportion to their shareholding.

23.3 
A

s at the reporting date 6,722,155 (2022: 6,722,155) shares of the H
olding C

om
pany are held by associated 

com
panies.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

24. 
R

ES
ER

VES

 
C

apital reserves 
24.1 

(2,760,968,330) 
(1,740,104,439)

 
R

evenue reserves 
24.2 

49,262,367,740 
41,746,615,168

 
 

 
46,501,399,410 

40,006,510,729

24.1 
C

om
position of capital reserves is as follow

s:

 
S

hare prem
ium

 
24.1.1 

782,796,090 
782,796,090

 
Fixed assets replacem

ent reserve 
24.1.2 

65,000,000 
65,000,000

 
Fair value reserve of financial asset at fair value through O

C
I 

24.1.3 
(3,608,764,420) 

(2,587,900,529)

 
 

 
(2,760,968,330) 

(1,740,104,439)
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24.1.1 This represents excess of consideration received on issue of ordinary shares over face value on ordinary shares 

issued. This reserve can only be utilised for purposes specified in section 81 of the C
om

panies A
ct, 2017.

24.1.2 This reserve represents funds set aside for the purchase of fixed assets in the future.

24.1.3 This represents unrealized loss on re-m
easurem

ent of investm
ents at fair value through O

C
I.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

24.2 
C

om
position of revenue reserves is as follow

s:

 
G

eneral reserves 
24.2.1 

1,330,000,000 
1,330,000,000

 
U

nappropriated profits 
24.2.2 

47,587,509,529 
40,343,197,320

 
U

nrealized gain on translation of -
 

 
foreign operation 

 
343,508,955 

139,544,124
 

C
ash flow

 hedge reserve 
24.2.3 

1,349,256 
(66,126,276)

 
 

 
49,262,367,740 

41,746,615,168

24.2.1 This represents appropriation of profit in past years to m
eet future contingencies.

24.2.2 This represents the level of unrestricted funds available for general use and distribution am
ong the shareholders.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

24.2.3 Losses on cash flow
 hedge:

 
G

ain / (loss) arising during the year 
 

1,349,256 
(66,126,276)

 
Less: reclassification for losses included

 
 

in profit or loss 
 

66,126,276 
18,250,046

 
 

 
67,475,532 

(47,876,230)

25. 
LO

N
G

-TER
M

 LO
A

N
S

 A
N

D
 O

TH
ER

 PAYA
B

LES

 
Long term

 loans 
25.1 

57,364,228,256 
50,467,402,598

 
G

as infrastructure developm
ent

 
 

cess payable 
25.2 

28,190,389 
245,850,805

 
 

 
57,392,418,645 

50,713,253,403
25.1 

Long-term
 loans

 
Loans from

 banking com
panies -

 
 

secured 
25.1.1 

20,814,865,800 
18,069,599,855

 
Loans from

 International D
evelopm

ent
 

 
Finance C

orporation 
25.1.2 

7,286,804,292 
7,245,061,342

 
Loans from

 International Finance
 

 
C

orporation, A
sian D

evelopm
ent

 
 

 
B

ank, Islam
ic D

evelopm
ent

 
 

 
 

B
ank and D

EG
 

25.1.3 
41,520,329,551 

34,293,306,665

 
 

 
69,621,999,643 

59,607,967,862
 

Less: current portion grouped under
 

 
current liabilities

 
Loans from

 banking com
panies - 

 
(2,699,234,738) 

(2,542,077,264)
 

 
secured

 
Loans from

 International D
evelopm

ent
 

 
Finance C

orporation 
 

(2,839,817,091) 
(2,031,229,816)

 
Loans from

 International Finance
 

 
C

orporation, A
sian D

evelopm
ent B

ank,
 

 
 

Islam
ic D

evelopm
ent B

ank and D
EG

 
 

(6,718,719,558) 
(4,567,258,184)

 
 

 
(12,257,771,387) 

(9,140,565,264)

 
 

 
57,364,228,256 

50,467,402,598



165

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

25.1.1 Long term
 loans - secured

 
Loans from

 banking com
panies

 
- A

llied B
ank Lim

ited 
25.1.1.1 

4,563,200,451 
3,927,425,975

 
- B

ank A
lfalah Lim

ited (a related party) 
25.1.1.2 

876,712,229 
998,931,832

 
- B

ank A
L-H

abib Lim
ited 

25.1.1.3 
2,376,630,566 

2,023,738,339

 
- The B

ank of P
unjab 

25.1.1.4 
1,412,718,982 

367,448,833

 
- Faysal B

ank Lim
ited 

25.1.1.5 
9,672,000 

31,250,000

 
- H

abib B
ank Lim

ited 
25.1.1.6 

5,686,665,520 
6,491,977,992

 
- M

C
B

 B
ank Lim

ited 
25.1.1.7 

831,626,032 
797,109,901

 
- M

eezan B
ank Lim

ited 
25.1.1.8 

1,898,141,813 
1,056,258,813

 
- U

nited B
ank Lim

ited 
25.1.1.9 

1,523,425,807 
984,473,059

 
 

 
19,178,793,400 

16,678,614,744
 

Loans from
 other institutions

 
P

akistan K
uw

ait Investm
ent G

roup (P
rivate) Lim

ited 
25.1.1.10 

1,473,402,400 
366,742,150

 
P

akistan C
hina Investm

ent G
roup (P

rivate) Lim
ited 

25.1.1.11 
162,670,000 

162,670,000

 
 

 
1,636,072,400 

529,412,150

 
 

 
20,814,865,800 

17,208,026,894

25.1.1.1 These loans carry m
ark-up ranging from

 1.00%
 to 22.20%

 (2022: 1.00%
 to 11.57%

) obtained in different 
tranches and are repayable in 32 quarterly instalm

ents. These loans are secured against exclusive hypothecation 
charge of R

s.5,435 m
illion (2022: R

s.5,185 m
illion) over specific plant &

 m
achinery and pledge of shares of blue 

chip com
panies held by the C

om
pany having m

arket value R
s.627 m

illion (2022: R
s.783 m

illion) as on reporting 
date.

25.1.1.2 These loans carry m
ark-up of 1.75%

 to 2.75%
 (2022: 1.75%

 to 2.75%
) obtained in different tranches and are 

repayable in 32 quarterly instalm
ents. These loans are secured against exclusive hypothecation charge of R

s.1,353 
m

illion (2022: R
s.1,353 m

illion) over specific plant & m
achinery.

25.1.1.3 These loans carry m
ark-up ranging from

 2.50%
 to 22.58%

 (2022: 2.50%
 to 15.02%

) obtained in different tranches 
and are repayable in 32 quarterly instalm

ents. These loans are secured against exclusive hypothecation charge 
of R

s.2,347 m
illion (2022: R

s.2,347 m
illion) over specific plant & m

achinery and pledge of shares of blue chip 
com

panies held by the G
roup having m

arket value R
s.1,356 m

illion (2022: R
s.1,829 m

illion) as on reporting date.

25.1.1.4 For the H
olding C

om
apny, these loans includes an interest free loan am

ounting to R
s.1,020 m

illion m
easured at 

the present value of all future cash paym
ents discounted using the prevailing m

arket rate of interest. It is repayable 
in quarterly instalm

ents over a period of 12 years including a 2 years grace period. These include another loan of 
R

s.653.129 m
illion that carry m

ark-up of 16.54 %
 to 23.08%

 (2022: N
il) obtained in different tranches and are 

repayable in 10 years w
ith a grace period of 2 years. These loans secured against exclusive m

ortgagee charge 
of am

ounting to R
s.521 m

illion (2022: R
s 521 m

illion) over lands and charge of R
s.1,855 m

illion (2022: R
s 1,855 

m
illion) over plant and m

achinery ow
ned by the C

om
pany.

 
It includes R

s.42.857 m
illion (2022: R

s.85.714 m
illion) obtained by S

apphire R
etail Lim

ited - S
R

L (S
ubsidary 

C
om

apny). S
R

L obtained long term
 loan in June 2020 to m

eet its long term
 capital requirem

ents. The term
 of the 

loan w
as 4 years including 6 m

onth grace period and the principal is repayable in equal quarterly installm
ents. The 

m
ark-up is payable quarterly at a rate of 3 m

onth K
IB

O
R

 + 1.25%
 per annum

. The facility w
as secured against 

first pari passu charge of R
s. 130 m

illion inclusive of 25%
 m

argin over present and future m
ovable fixed assets of 

the custom
er duly registered w

ith S
EC

P. The m
ark up rate charged during the period on the outstanding balance 

ranged from
 16.13%

 to 23.34%
 per annum

.
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It also includes R

s.306.00 m
illion (2022: R

s.N
il) obtained by S

apphire R
etail Lim

ited - S
R

L (S
ubsidary C

om
apny). 

S
R

L obtained term
 finance facility-2 am

ounting to R
s 606 m

illion m
ade available to the com

pany in order to finance 
the the acquisition of P

roperty for construction of C
orporate office located at 36 - 37N

 Industrial A
rea, G

ulberg II, 
Lahore out of w

hich only R
s 306 m

illion w
as availed. The m

ark-up is payable quarterly at a rate of 3 m
onth K

IB
O

R
 

+ 0.65%
 per annum

. The term
 of the loan is 10 years including 2 years grace period and the principal is repayable 

in equal quarterly installm
ents. The 1st Tranche of R

s. 306 m
illion w

as secured against R
anking C

harge over 
present and future fixed assets am

ounting P
K

R
 408 m

illion of the custom
er registered w

ith 25%
 m

argin w
hich w

ill 
be upgraded to JP

P
 charge w

ithin 180 days from
 the date of 1st draw

dow
n dated 29 July 2022, EM

 and exclusive 
charge of P

K
R

 306 m
illion w

ith 15%
 m

argin over property 36-37N
 Industrial A

rea, G
ulberg II, Lahore. The security 

w
ill be perfected w

ithin 180 days from
 the date of 1st draw

dow
n i.e 29 July 2022. M

ortgage form
alities and 

upgradation of security charge through obtaining N
O

C
 from

 existing lenders holding charge over fixed assets of the 
com

pany. For 2nd Tranche of P
K

R
 300 m

illion, P
P

 C
harge over fixed assets of the com

pany w
ith 25%

 m
argin. The 

m
ark up rate charged during the period on the outstanding balance ranged from

 16.34%
 to 22.70%

 per annum
.

 
It also includes R

s.5.427 m
illion (2022: R

s.N
il) obtained by S

apphire R
etail Lim

ited - S
R

L (S
ubsidary C

om
apny). S

R
L 

obtained term
 finance facility-3 am

ounting to R
s. 100 m

illion to finance installation of S
olar P

ow
er Equipm

ent at 20 
R

etail C
hain S

tores of com
pany out of w

hich R
s. 5,712,521 is availed. The m

ark-up is payable quarterly at a rate of 
3 m

onth K
IB

O
R

 + 1%
. The facility w

as secured against S
pecific charge over solar m

achinery/equipm
ent financed 

from
 B

O
P

 am
ounting R

s. 100 m
illion w

ith nil m
argin. Initially ranking charge w

ill be registered on specific equipm
ent/

m
achinery and sam

e w
ill be converted to specific charge w

ithin 180 days from
 the date of 1st draw

dow
n. Total 

tenure is 10 years w
ith nil grace period. The m

ark up rate charged during the period on the outstanding balance 
ranged from

 16.76%
 to 23.05%

 per annum
.

25.1.1.5 These loans carry m
ark-up ranging from

 2.50%
 to 6.50%

 (2022: 2.50%
 to 6.50%

) obtained in different tranches 
and are repayable in 24 quarterly instalm

ents. These loans are secured against exclusive hypothecation charge of 
R

s.228 m
illion (2022: R

s.228 m
illion) over specific plant & m

achinery.

25.1.1.6 These loans carry m
ark-up ranging from

 0.60%
 to 23.03%

 (2022: 0.60%
 to 15.28%

) obtained in different tranches 
and are repayable in quarterly instalm

ents ranging from
 26 to 32. These loans are secured against exclusive 

hypothecation charge of R
s.11,550 m

illion (2022: R
s.10,650 m

illion) over specific plant & m
achinery.

25.1.1.7 These loans carry m
ark-up ranging from

 1.50%
 to 2.50%

 (2022: 1.50%
 to 2.50%

) obtained in different tranches 
and are repayable in 32 quarterly instalm

ents. These loans are secured against exclusive hypothecation charge of 
R

s.1,291 m
illion (2022: R

s.2,582 m
illion) over specific plant & m

achinery.

25.1.1.8 These loans carry m
ark-up ranging from

 3.00%
 to 22.20%

 (2022: 3.00%
 to 3.50%

) obtained in different tranches 
and are repayable in 32 to 40 quarterly instalm

ents. These loans are secured against exclusive hypothecation 
charge of R

s.2,248 m
illion (2022: R

s.1,734 m
illion) over specific plant & m

achinery.

25.1.1.9 For the H
olding C

om
pany these loans carry m

ark-up at the rate of 2.50%
 (2022: 2.50%

) obtained in different 
tranches and are repayable in 32 quarterly instalm

ents. These loans are secured against exclusive hypothecation 
charge of R

s.1,463 m
illion (2022: R

s.1,463 m
illion) over specific plant & m

achinery.

 
It includes R

s.700.00 m
illion (2022: R

s.720.00 m
illion) obtained by S

apphire R
etail Lim

ited - S
R

L (S
ubsidary 

C
om

apny). S
R

L has obtained the long term
 loan from

 U
nited B

ank Lim
ited the last year for the purchase of 

com
pany’s flagship store m

easuring 27,600 S
quare feet, located at 9-C

 B
lock K

 C
ollege R

oad G
ulberg II, Lahore. 

The facility is for 10 years tenure including 1 year grace period after w
hich principal is repayable in quarterly 

instalm
ents. The m

arkup rate is 3 m
onth K

IB
O

R
 + 0.75%

 per annum
. The loan is secured against exclusive 

equitable m
ortgage over specific land and building of G

ulberg store of R
s.960,000,000. The m

ark up rate charged 
during the period on the outstanding balance ranged from

 15.91%
 to 22.73%

 per annum
.

25.1.1.10 These loans carry m
ark-up ranging from

 5.00%
 to 23.09%

 (2022: 5.00%
) obtained in different tranches and are 

repayable in 32 quarterly installm
ents. These loans are secured against exclusive hypothecation charge of R

s.2,356 
m

illion (2022: R
s.1,176 m

illion) over specific plant and m
achinery.

25.1.1.11 These loans carry m
ark-up at rate of 5.00%

 (2022: at the rate of 5.00%
) obtained in different tranches and are 

repayable in 32 quarterly installm
ents. These loans are secured against exclusive hypothecation charge of R

s.191 
m

illion (2022: R
s.191 m

illion) over specific plant and m
achinery.
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2023 
2022

 
 

R
upees 

R
upees

25.1.2 Loans from
 International D

evelopm
ent

 
 

Finance C
orporation (ID

FC
) 

 
O

pening balance 
 

7,245,061,342 
7,105,883,919

 
Exchange loss  

 
2,519,596,175 

1,880,402,687
 

A
m

ortization of transaction cost 
 

22,641,684 
22,641,684

 
 

 
9,787,299,201 

9,008,928,290

 
R

epaid during the year 
 

(2,500,494,909) 
(1,763,866,948)

 
 

 
7,286,804,292 

7,245,061,342
 

Less: C
urrent portion show

n under
 

 
current liabilities 

 
(2,839,817,091) 

(2,031,229,816)

 
 

 
4,446,987,201 

5,213,831,526

25.1.2.1 This represents long term
 finance facility of U

S
D

 95 m
illion obtained from

 ID
FC

 for the construction of the w
ind 

pow
er project at Jhim

pir in accordance w
ith the Finance A

greem
ent dated 31 M

arch 2014. The security for the loan 
includes all the current and future assets of the S

W
P

C
L (S

ubsidiary C
om

pany). It carries m
arkup, payable quarterly, 

at the rate of three m
onths London Inter-B

ank O
ffered R

ate (‘LIB
O

R
’) plus 3.7%

 guarantee fee per annum
. The 

m
ark up rate charged during the year on the outstanding balance ranged from

 4.48%
 to 8.90%

 (2022: 3.90%
 to 

4.84%
). A

s of 30 June 2022, the principal am
ount of U

S
D

 25.560 m
illion is repayable in five unequal sem

i annual 
instalm

ents ending on 10 O
ctober 2025 in accordance w

ith the am
ortization schedule provided by ID

FC
.

 
 

2023 
2022

 
 

R
upees 

R
upees

25.1.3 Loans from
 International Finance

 
 

C
orporation, A

sian D
evelopm

ent B
ank, 

 
 

 
Islam

ic D
evelopm

ent B
ank and D

EG

 
O

pening balance 
 

34,293,306,665 
29,617,713,365

 
R

eceipt during the year 
 

- 
-

 
A

m
ortization of transaction cost 

 
38,914,836 

38,914,836

 
Exchange loss  

 
12,980,587,910 

8,439,559,128

 
 

 
47,312,809,411 

38,096,187,329

 
R

epaid during the year 
 

(5,792,479,860) 
(3,802,880,664)

 
 

 
41,520,329,551 

34,293,306,665

 
Less: C

urrent portion show
n under 

 
 

current liabilities 
 

(6,718,719,558) 
(4,567,258,184)

 
 

 
34,801,609,993 

29,726,048,481

25.1.3.1 This represents long term
 finance facility of U

S
D

 237.60 m
illion obtained from

 International Finance C
orporation 

(IFC
), 

A
sian 

D
evelopm

ent 
B

ank 
(A

D
B

), 
Islam

ic 
D

evelopm
ent 

B
ank 

(IsD
B

) 
and 

D
eutsche 

Investitions-und 
Entw

icklungsgesellschaft (D
EG

) for the construction of the projects at Jhim
pir in accordance w

ith the Facility 
A

greem
ents. The security for the loan includes all the current and future assets of the C

om
pany. S

ecurity 
package also includes assignm

ent of project agreem
ents, pledge on all shares, assignm

ent on insurance, and 
direct agreem

ents w
ith counterparties. It carries m

arkup payable quarterly, at the rate of 3 m
onths London Inter-

B
ank O

ffered R
ate (LIB

O
R

) plus 4.5%
 per annum

. The principal am
ount is repayable in 11 unequal sem

i annual 
installm

ents ending on S
eptem

ber 2028.
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2023 
2022

 
N

ote 
R

upees 
R

upees

25.2 
M

ovem
ent in G

as Infrastructure
 

 
D

evelopm
ent C

ess payable

 
B

alance of provision for G
ID

C
 

25.2.1 
950,772,005 

902,772,683
 

U
nw

inding of interest 
 

30,923,531 
47,999,322

 
 

 
981,695,536 

950,772,005
 

Less: C
urrent portion show

n under
 

 
current liabilities 

 
(953,505,147) 

(704,921,200)

 
 

 
28,190,389 

245,850,805

25.2.1 The H
onorable S

uprem
e C

ourt of P
akistan (S

C
P

) vide its judgem
ent dated A

ugust 13, 2020 decided the appeal 
against the H

olding C
om

pany and declared the G
ID

C
 A

ct, 2015 to be constitutional and recoverable from
 the gas 

consum
er. A

 review
 petition w

as filed against the judgem
ent w

hich w
as also dism

issed. H
ow

ever, partial relief w
as 

granted and recovery period w
as extended to 48 m

onths from
 24 m

onths. S
C

P
 in its detailed judgem

ent stated 
that the cess under G

ID
C

 A
ct, 2015 is applicable only to those consum

ers of natural gas w
ho on account of their 

industrial or com
m

ercial dealings had passed on G
ID

C
 burden to their end custom

ers.

 
The H

olding C
om

pany has filed a civil suit before the H
onorable S

indh H
igh C

ourt (S
H

C
) on the grounds that 

H
olding C

om
pany has not passed on the im

pact of G
ID

C
 to end custom

ers. S
H

C
 has granted stay order in the 

said suit and has restrained S
N

G
P

L & S
S

G
C

L from
 taking any coercive action against the G

roup.

 
The C

om
pany has recorded a liability for G

ID
C

 at its present value, by discounting future estim
ated cash flow

s 
using risk free rate of return.

 
 

 
 

 
 

 
 

 
 

 
 

      (R
estated)

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

26. 
LEA

S
E LIA

B
ILITIES

 
Lease liabilities in respect of:

 
Land 

26.1 
50,342,127 

47,837,772

 
R

ented prem
ises 

26.2 
2,740,951,228 

3,049,067,751

 
Vehicles 

26.2 
134,235,688 

16,982,473

 
 

 
2,925,529,043 

3,113,887,996
 

Less: C
urrent portion show

n under
 

 
current liabilities

 
Land 

 
(2,744,000) 

(2,744,000)

 
R

ented prem
ises 

 
(454,842,157) 

(342,126,299)

 
Vehicles 

 
(33,114,735) 

(6,754,946)

 
 

 
(490,700,892) 

(351,625,245)

 
 

 
2,434,828,151 

2,762,262,751

N
O

TE
S

 TO
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E

 2023
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26.1 
M

ovem
ent of the lease liabilities recognized in respect of land during the year:

2023
2022

S
W

P
C

L
TB

C
L 

Total
S

W
P

C
L

TB
C

L
Total

 - - - - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - - - - 

 B
alance as on July 01, 

 25,470,744 
 22,367,028 

 47,837,772 
 24,632,627 

 57,570,072 
 82,202,699 

 A
dditions during the year 

 - 
 - 

 - 
 - 

 - 
 - 

 P
aym

ents m
ade during the year 

 (2,744,000)
 - 

 (2,744,000)
 (2,744,000)

 (38,520,000)
 (41,264,000)

 U
nw

inding of lease liability 
 3,709,932 

 1,538,423 
 5,248,355 

 3,582,117 
 3,316,956 

 6,899,073 

 26,436,676 
 23,905,451 

 50,342,127 
 25,470,744 

 22,367,028 
 47,837,772 

Less: C
urrent portion show

n 
 

under current liabilities
 (2,744,000)

 - 
 (2,744,000)

 (2,744,000)
 - 

 (2,744,000)

 B
alance as at June 30, 

 23,692,676 
 23,905,451 

 47,598,127 
 22,726,744 

 22,367,028 
 45,093,772 

 N
ote reference 

 26.1.1 
 26.1.2 

26.1.1 This represents liability in respect of a 20 years lease of 1,372 acres of land, acquired from
 A

ED
B

, situated in 
Jhim

pir, D
istrict Thatta, S

indh on w
hich the w

ind pow
er plant of S

W
P

L (subsidiary C
om

pany) is installed. The 
aforem

entioned land has been allocated to the subsidiary C
om

pany by A
ED

B
 out of the total land leased for a 

period of thirty years from
 G

overnm
ent of P

akistan (‘G
oP

’) for W
ind P

ow
er G

eneration P
rojects under the M

aster 
Lease D

eed dated 13 February 2008. The subsidiary C
om

pany, in order to gain access to the land for conducting 
feasibility/other associated studies, had signed an A

greem
ent to Lease w

ith A
ED

B
 dated 21 D

ecem
ber 2008. 

H
ow

ever, the form
al site sub-lease agreem

ent w
as signed on 11 M

arch 2014. The term
 of site sub-lease has 

com
m

enced from
 this date and w

ill end w
ith the term

 of the EPA
.

26.1.2 This represents liability in respect of 1,284 acres of land each for Project A, Project B
 and Project C

, acquired from
 

G
overnm

ent of Sindh, Land U
tilization departm

ent, through D
eputy C

om
m

issioner Thatta, on w
hich the w

ind pow
er 

plants of TB
C

L are installed. The aforem
entioned land has been allocated to the subsidiary C

om
pany by G

overnm
ent 

of Sindh for a period of thirty years for W
ind Pow

er G
eneration Projects under the land lease agreem

ent. The term
 of 

land lease agreem
ent has com

m
enced from

 N
ovem

ber 2011 and w
ill end w

ith the term
 of the EPA.

 
 

2023 
2022

 
 

R
upees 

R
upees

 
M

aturity analysis is as follow
s:

 
N

ot latter than 1 year 
 

2,744,000 
2,744,000

 
Later than 1 year but not later than 5 years 

 
15,092,000 

10,976,000

 
Later than 5 years 

 
98,980,814 

75,912,617

 
 

 
116,816,814 

89,632,617

 
Future finance charge 

 
(66,474,687) 

(41,794,845)

 
 

 
50,342,127 

47,837,772

 
P

resent value of finance lease liabilities 
 

(2,744,000) 
(2,744,000)

 
 

 
47,598,127 

45,093,772
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26.2 
M

ovem
ent of the lease liabilities recognized in respect of rented prem

ises and vehicles during the year:

2023
2022

 - - - - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - - - - 

 R
ented 

prem
ises 

 Vehicles 
 Total 

 R
ented 

prem
ises 

 Vehicles 
 Total 

(R
estated)

B
alance as on July 01, 

 3,049,067,751 
 16,982,473 

 3,066,050,224 
 2,597,387,259 

 4,001,293 
 2,601,388,552 

A
dditions during the year

 264,190,272 
 142,797,299 

 406,987,571 
 1,055,589,241 

 22,653,180 
 1,078,242,421 

M
odification

 - 
 - 

 - 
 6,444,386 

 - 
 6,444,386 

A
ccretion of interest

 311,582,010 
 9,566,747 

 321,148,757 
 298,393,418 

 2,038,753 
 300,432,171 

D
isposals / term

inations
 (179,108,890)

 (10,627,068)
 (189,735,958)

 (368,719,689)
 (1,151,067)

 (369,870,756)

R
ental w

aivers
 - 

 - 
 - 

 (9,219,699)
 - 

 (9,219,699)

P
aym

ents m
ade during the year

 (704,779,915)
 (24,483,763)

 (729,263,678)
 (530,807,165)

 (10,559,686)
 (541,366,851)

A
s at June 30,

 2,740,951,228 
 134,235,688 

 2,875,186,916 
 3,049,067,751 

 16,982,473 
 3,066,050,224 

Less: C
urrent portion show

n 

under current liabilities
 (454,842,157)

 (33,114,735)
 (487,956,892)

 (342,126,299)
 (6,754,946)

 (348,881,245)

B
alance as at June 30,

 2,286,109,071 
 101,120,953 

 2,387,230,024 
 2,706,941,452 

 10,227,527 
 2,717,168,979 

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

 
M

aturity analysis is as follow
s:

 
N

ot latter than 1 year 
 

757,048,889 
353,532,941

 
Later than 1 year but not later than 5 years 

 
2,206,306,094 

1,490,200,564

 
Later than 5 years 

 
885,643,008 

1,233,867,616

 
 

 
3,848,997,991 

3,077,601,121

 
Future finance charge 

 
(973,811,075) 

(11,550,897)

 
 

 
2,875,186,916 

3,066,050,224

 
P

resent value of finance lease liabilities 
 

(487,956,892) 
(348,881,245)

 
 

 
2,387,230,024 

2,717,168,979

27. 
D

EFER
R

ED
 IN

C
O

M
E -

 
 

G
O

VER
N

M
EN

T G
R

A
N

T

 
G

overnm
ent grant S

B
P

 TER
F schem

e 
27.1 

396,417,220 
487,802,190

 
Less: current portion grouped under

 
 

current liabilities 
 

(94,722,103) 
(111,204,596)

 
 

 
301,695,117 

376,597,594

N
O

TE
S
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 TH
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 C

O
N

S
O
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A

TE
D

 FIN
A

N
C

IA
L S
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M
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N
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R

 TH
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2023 
2022

 
 

R
upees 

R
upees

27.1 
M

ovem
ent in account of D

eferred Incom
e

 
 

- G
overnm

ent G
rant

 
O

pening balance 
 

487,802,190 
-

 
A

m
ount recognized as grant during the year 

 
- 

629,406,057

 
A

m
ortisation of grant 

 
(91,384,970) 

(141,603,867)

 
C

losing balance 
 

396,417,220 
487,802,190

27.1.1 A
s disclosed in N

ote 25 of the financial statem
ents, the H

olding C
om

pany has obtained loan from
 various banks 

during the preceding year under Tem
porary Econom

ic R
efinance Facility (TER

F) S
chem

e for retirem
ent of im

port 
docum

ents of plant and m
achinery under LC

 facility. These carry m
ark-up at the rates ranges from

 1.5%
 to 

1.75%
(S

B
P

 rate+bank spread) per annum
 and repayable in 32 equal quarterly instalm

ents w
ith a grace period of 

24 m
onths. These loans are carried at am

ortized cost w
ith effective rate of 3 m

onths K
IB

O
R

 plus spread at the tim
e 

of initial recognition of grant. The difference betw
een cash received and present value of cash outflow

 upon initial 
recognition has been recognized as deferred grant in accordance w

ith IA
S

 20 and is being am
ortised over the term

 
of the loan.

28. 
S

TA
FF R

ETIR
EM

EN
T B

EN
EFIT - G

ratuity

 
The G

roup obligation as per the latest actuarial valuation in respect of defined benefit gratuity plan is as follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

28.1 
A

m
ount recognized in the

 
 

statem
ent of financial position

 
N

et liability at the beginning of the year 
 

383,178,025 
337,535,758

 
C

harge to statem
ent of profit or loss 

 
216,636,051 

156,940,840
 

R
em

easurem
ent recognized in

 
 

statem
ent of other com

prehensive incom
e 

 
40,642,376 

(16,447,730)
 

P
aym

ents m
ade during the year 

 
(140,896,404) 

(94,850,843)

 
N

et liability at the end of the year 
 

499,560,048 
383,178,025

28.2 
M

ovem
ent in the present value of defined

 
 

benefit obligation

 
B

alance at beginning of the year 
 

383,178,025 
337,535,758

 
C

urrent service cost 
 

175,199,350 
127,929,806

 
Interest cost 

 
41,436,701 

29,011,034
 

B
enefits paid 

 
(140,896,404) 

(94,850,843)
 

R
em

easurem
ents on obligation 

 
40,642,376 

(16,447,730)

 
B

alance at end of the year 
 

499,560,048 
383,178,025

28.3 
Expense recognized in statem

ent of 
 

 
profit or loss

 
C

urrent service cost 
 

175,199,350 
127,929,806

 
Interest cost 

 
41,436,701 

29,011,034

 
 

 
216,636,051 

156,940,840
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2023 
2022

 
 

R
upees 

R
upees

28.4 
R

em
easurem

ents recognized in statem
ent

 
 

of other com
prehensive incom

e

 
Experience adjustm

ent 
 

38,876,436 
(14,773,338)

 
A

ctuarial loss / (gain) 
 

1,765,940 
(1,674,392)

 
 

 
40,642,376 

(16,447,730)

28.5 
A

ctuarial assum
ptions used

 
D

iscount rate used for year-end obligation 
 

16.25%
 

13.25%

 
Expected rate of increase in future salaries 

 
15.25%

 
12.25%

 
M

ortality rates (for death in service) 
 

S
LIC

 
S

LIC
 

 
 

(2001-05) 
(2001-05)

 28.6 
S

ensitivity analysis for actuarial assum
ptions

 
The sensitivity of the defined benefit obligation to changes in principal assum

ptions is:

 
 

C
hange in 

Increase in 
D

ecrease in
 

 
assum

ptions 
assum

ption 
assum

ption
 

 
 

R
upees 

R
upees

 
D

iscount rate 
1.00%

 
(430,470,865) 

514,905,374

 
Increase in future salaries 

1.00%
 

514,893,988 
(430,465,577)

 
The sensitivity analysis are based on a change in an assum

ption w
hile holding all other assum

ptions constants. In 
practice, this is unlikely to occur, and change in som

e of the assum
ptions m

ay be correlated. W
hen calculating the 

sensitivity of the defined benefit obligation to significant actuarial assum
ptions the sam

e m
ethod (present value of 

defined benefit obligation calculated w
ith the projected unit credit m

ethod at the end of reporting period) has been 
applied as w

hen calculating the gratuity liability recognized w
ithin the statem

ent of financial position.

 
The m

ethods and types of assum
ptions used in preparing the sensitivity analysis did not change com

pared to the 
previous period.

28.7 
B

ased on actuary’s advice, the expected charge for the year ending June 30, 2024 am
ounts to R

s.258.635 m
illion.

28.8 
The w

eighted average duration of defined benefit obligation is 9 years.

28.9 
H

istorical inform
ation:

 
2023 

2022 
2021 

2020 
2019

 
- - - - - - - - - - - - - - - - - - - - R

upees - - - - - - - - - - - - - - - - - -

P
resent value of defined

 
benefit obligation 

499,560,048 
383,766,355 

337,535,758 
297,609,788 

272,908,701 

Experience adjustm
ent

 
on obligation / actuarial loss  

(40,642,376) 
17,138,040 

(26,354,732) 
51,412,524 

(8,535,640)

N
O

TE
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O
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S
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2023 
2022

 
N

ote 
R

upees 
R

upees

29. 
TR

A
D

E A
N

D
 O

TH
ER

 PAYA
B

LES

 
C

reditors 
29.1 

8,001,338,479 
5,998,214,145

 
A

ccrued liabilities 
 

1,814,962,267 
2,934,979,296

 
Foreign bills payable against im

port 
 

778,631,431 
-

 
W

orkers’ profit participation fund 
29.2 

544,865,497 
707,560,884

 
W

orkers’ w
elfare fund 

 
720,478,046 

609,941,887
 

Infrastructure D
evelopm

ent C
ess 

 
966,043,287 

628,299,072
 

C
urrent portion of governm

ent grant 
 

- 
5,611,812

 
Lender fees and charges payable 

 
12,307,703 

10,234,636
 

P
rovision against accum

ulating -
 

 
com

pensated absences 
 

36,267,184 
28,016,697

 
P

ayable to provident fund 
 

46,697,161 
20,068,939

 
Tax deducted at source 

 
529,766,386 

368,759,376
 

Foreign exchange forw
ard contracts -

 
designated as hedging instrum

ents 
29.3 

- 
62,632,054

 
O

thers 
 

69,325,380 
3,953,125

 
 

 
13,520,682,821 

11,378,271,923

29.1 
These balances include the follow

ing
 

 
am

ounts due to related parties:

 
R

eliance C
otton S

pinning M
ills Ltd. 

 
476,130 

7,233,905
 

S
apphire Fibres Lim

ited 
 

21,760,274 
17,752,696

 
S

apphire Finishing M
ills Lim

ited 
 

3,206,777 
-

 
 

 
25,443,181 

24,986,601

29.2 
W

orkers’ profit participation fund

 
B

alance at beginning of the year 
 

707,560,884 
440,911,244

 
A

dd: interest on funds utilized by the
 

 
G

roup C
om

panies 
 

7,532,010 
1,949,318

 
A

dd: receivable from
 C

P
PA

-G
 

 
390,597,272 

424,410,181

 
 

 
1,105,690,166 

867,270,743
 

Less: paym
ents m

ade during the year 
 

(712,545,204) 
(442,053,743)

 
 

 
393,144,962 

425,217,000
 

A
dd: allocation for the year 

 
151,720,535 

282,343,884

 
B

alance at end of the year 
 

544,865,497 
707,560,884

29.3 
P

receding year figure represent negative change in fair value of foreign exchange forw
ard contracts, designated as 

cash flow
 hedges to hedge foreign currency trade debts and highly probable forecast sales in U

S
 dollars and euros.

30. 
C

O
N

TR
A

C
T LIA

B
ILITIES

30.1 
It includes advances received from

 C
readore A

/S
 D

enm
ark-related party am

ounting R
s.92.605 m

illion (2022: 
R

s.64.444 m
illion).

30.2 
The balance of contract liability as at June 30, 2023, is expected to be recognized as revenue w

ithin one year.



174

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

31. 
A

C
C

R
U

ED
 M

A
R

K
-U

P

 
A

ccrued m
ark-up on secured:

 
 

- long term
 loans 

 
690,068,302 

438,915,656
 

 
- short term

 borrow
ings 

 
851,543,757 

369,812,111

 
 

 
1,541,612,059 

808,727,767

32. 
S

H
O

R
T TER

M
 B

O
R

R
O

W
IN

G
S

 
R

unning finance under
 

 
m

ark-up arrangem
ents 

32.1 
7,695,940,501 

8,724,383,959
 

S
hort term

 loans 
32.1 

9,144,347,200 
9,197,281,640

 
R

unning M
usharakah facility 

32.2 
523,517,909 

290,915,923

 
 

 
17,363,805,610 

18,212,581,522

32.1 
S

hort term
 finance facilities available from

 various com
m

ercial / Islam
ic banks under m

ark-up arrangem
ents 

aggregate to R
s.33,390 m

illion (2022: R
s.28,335 m

illion). These finance facilities, during the year, carried m
ark-up 

at the rates ranged from
 2.75%

 to 22.59%
 (2022: 2.25%

 to 15.31%
) on both local and foreign currency loans per 

annum
 payable m

onthly / quarterly. The aggregate short term
 finance facilities are secured against hypothecation 

charge of R
s.48,855 m

illion (2022: R
s.41,428 m

illion) on stock in trade, book debts, export bills under collection and 
pledge of shares. These facilities are renew

able on various expiry dates. S
hort term

 borrow
ing includes am

ounting 
R

s.1,052 m
illion (2022: R

s.1,695 m
illion) due to B

ank A
lfalah Lim

ited (a related party).

 
Facilities available for opening letters of credit and guarantees aggregate to R

s.32,299 m
illion (2022: R

s.26,155 
m

illion) out of w
hich the am

ount rem
ained unutilized at the year-end w

as R
s.20,026 m

illion (2022: R
s.12,493 

m
illion). These facilities are secured against lien on shipping docum

ents, hypothecation charge on current assets 
of the G

roup, cash m
argins and pledge of shares.

32.2 
R

unning M
usharakah facility available from

 M
eezan B

ank Lim
ited and D

ubai Islam
ic B

ank aggregates to R
s. 

1,300,000,000 (2022: R
s. 300,000,000) at profit rate of 1 m

onth K
IB

O
R

 plus 0.20%
 to 0.5%

 (2022: 1 m
onth 

K
IB

O
R

 plus 0.30%
) per annum

. The am
ount utilized as at 30 June 2023, for M

usharakah w
as R

s. 619,446,514 
(2022: R

s. 290,915,923). The facilities are secured against First Joint P
ari P

assu C
harge on the current assets of 

the C
om

pany w
ith 10%

 risk m
argin. The m

ark-up rate charged during the year on the outstanding balance ranges 
from

 14.30%
 to 21.70%

 (2022: 7.81%
 to 14.61%

) per annum
.

 
A

bovem
entioned facilities are expiring on various dates upto June 30, 2024.

 
 

2023 
2022

 
 

R
upees 

R
upees

33. 
C

U
R

R
EN

T P
O

R
TIO

N
 O

F LO
N

G
-TER

M
 LIA

B
ILITIES

 
C

urrent portion of:
 

 
- long-term

 loans 
 

12,257,771,387 
9,140,565,264

 
 

- G
as infrastructure developm

ent cess 
 

953,505,147 
704,921,200

 
 

- lease liabilities 
 

490,700,892 
351,625,246

 
 

- deferred grant S
B

P
 TER

F schem
e 

 
94,722,103 

111,204,596

 
 

 
13,796,699,529 

10,308,316,306

34. 
C

O
N

TIN
G

EN
C

IES
 A

N
D

 C
O

M
M

ITM
EN

TS

34.1 
C

ontingencies

34.1.1 There are no contingencies to be reported as at year ended June 30, 2023 and June 30, 2022.
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34.2 
C

om
m

itm
ents

34.2.1 G
uarantees aggregating R

s.1,833.682 m
illion (2022: R

s.1,283.100 m
illion) have been issued by banks of the 

G
roup.

34.2.2 P
ost dated C

heques have been issued to C
ollector of C

ustom
s as an indem

nity to adequately discharge the 
liabilities for taxes and duties leviable on im

ports. A
s at June 30, 2023 the value of these cheques am

ounted to 
R

s.7,252.893 m
illion (2022: R

s.5,643.272 m
illion).

34.2.3 A
 com

m
ercial bank has issued a guarantee am

ounting R
s.45 m

illion in favour of excise and taxation departm
ent of 

G
overnm

ent of S
indh on behalf of S

apphire W
ind P

ow
er com

pany Lim
ited (subsidiary com

pany) against charge of 
R

s.60 m
illion on fixed assets of the com

pany.

34.2.4 A
 com

m
ercial bank has issued a guarantee am

ounting U
S

D
125,000 in favour of D

irectorate of A
lternative Energy, 

Energy departm
ent G

overnm
ent of S

indh on behalf of S
apphire G

reen Energy (P
vt.) Lim

ited (subsidiary com
pany).

34.2.5 R
efer to content of note 10.2.2, 10.2.3, 20.1.1 and 20.1.2 in relation to shares held as pledge / collateral.

 
 

2023 
2022

 
 

R
upees 

R
upees

34.2.6 C
om

m
itm

ents in respect of:

 
- letters of credit for capital expenditure 

 
354,047,451 

2,478,648,338

 
- letters of credit for purchase of raw

 m
aterials

 
 

 
and stores, spare parts & chem

icals 
 

5,746,967,423 
717,148,579

 
- capital expenditure other than letters of credit 

 
240,074,687 

274,821,374

 
- forw

ard foreign currency contracts 
 

- 
674,285,322

 
- C

om
m

itm
ents in respect of short term

 lease 
 

63,540,906 
76,557,714
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35. 
N

ET TU
R

N
O

VER

 
S

egm
ent w

ise disaggregation of revenue from
 contracts w

ith respect to type of goods and services and geographical 
m

arket is presented below
:Export S

ales
Local S

ales
Total

2023
 

2022
2023

 
2022

2023
 

2022

- - - - - - - - - - - - - - - - - - - -  R
 u p e e s - - - - - - - - - - - - - - - - - - - - 

Yarn                         35.2
27,132,889,833 

22,084,879,989 
7,243,274,712 

9,355,647,145 
34,376,164,545 

31,440,527,134 

Fabric                      35.3
26,191,890,525 

20,265,150,227 
         919,407,375 

1,317,261,661 
    27,111,297,900 

21,582,411,888 

C
lothing item

s
1,088,755,714 

901,992,613 
29,848,132,003 

20,248,491,826 
    30,936,887,717 

21,150,484,439 

H
om

e textile products
11,472,566,321 

10,411,303,371 
         766,777,409 

741,404,551 
    12,239,343,730 

11,152,707,922 

R
aw

 m
aterials

                        -   
                        -   

382,822,955 
223,053,192 

382,822,955 
223,053,192 

A
ccessories

-
-

1,109,750,284 
729,393,920 

1,109,750,284 
729,393,920 

W
aste

438,360,140 
       

248,471,309 
903,858,434 

         
707,506,410 

1,342,218,574 
         

955,977,719 

P
rocessing incom

e
                        -   

                        -   
542,080,508 

365,893,229 
542,080,508 

365,893,229 

P
ow

er G
eneration

                        -   
                        -   

18,647,775,374 
18,075,631,936 

18,647,775,374 
18,075,631,936 

66,324,462,533 
53,911,797,509 

60,363,879,054 
51,764,283,870 

126,688,341,587 
105,676,081,379 

      A
dd: Export rebate

 
                

            
                            

      
     97,895,233 

         
101,823,707 

     Less: sales tax
                           

                        
  

  
   

(11,250,560,141)
(10,769,675,302)

      Less: D
iscounts to 

      custom
ers

                           
                        

 
     

(6,038,695,640)
(4,361,794,352)

109,496,981,039 
90,646,435,432 

35.1  R
evenue is recognised at point in tim

e as per the term
s and conditions of underlying contracts w

ith custom
ers.

2023
2022

 35.2  Export sales - Yarn
 - - - R

 u p e e s - - - 

         D
irect export

      6,374,426,623 
      

6,394,768,029 

        In-direct export
    20,758,463,210 

15,690,111,960 

27,132,889,833 
22,084,879,989 

35.3  Export sales - Fabric

        D
irect export

    18,840,125,215 
14,519,756,307 

       In-direct export
      7,351,765,310 

5,745,393,920 

26,191,890,525 
20,265,150,227 

N
ote
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35.4 
Exchange gain due to currency rate fluctuations relating to export sales am

ounting to R
s.83.908 m

illion (2022: 
Exchange loss of R

s.282.896 m
illion) has been net-off in export sales.

35.5 
C

ontract liabilities represents advances received from
 custom

ers against delivery of goods in future. The contract 
liabilities outstanding at June 30, 2022 am

ounting to R
s. 1,563.553 m

illion have been recognized as revenue during 
the year.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

36. 
C

O
S

T O
F S

A
LES

 
Finished goods at beginning of the year 

 
4,889,731,628 

3,245,851,202

 
C

ost of goods m
anufactured 

36.1 
65,748,950,262 

52,861,554,714

 
C

ost of raw
 m

aterials sold 
36.5 

318,586,743 
159,302,283

 
C

ost of sales - purchased for resale 
 

14,479,319,433 
11,704,158,570

 
 

 
80,546,856,438 

64,725,015,567

 
 

 
85,436,588,066 

67,970,866,769

 
Finished goods at end of the year 

 
(5,293,424,103) 

(4,889,731,628)

 
 

 
80,143,163,963 

63,081,135,141

36.1 
C

ost of goods m
anufactured

 
W

ork-in-process at beginning of the year 
 

3,328,083,871 
2,198,860,677

 
R

aw
 m

aterials consum
ed 

36.2 
35,952,542,239 

30,058,589,108
 

S
alaries, w

ages and benefits 
36.3 

7,340,559,155 
6,306,769,764

 
P

acking m
aterial consum

ed 
 

964,772,883 
931,606,377

 
S

tores and spares consum
ed 

 
2,109,392,390 

2,135,044,132
 

D
epreciation-right-of-use asset 

6.2.3 
89,253,866 

6,222,822
 

D
epreciation-ow

ned assets 
6.1.3 

5,246,194,317 
4,344,421,645

 
Fuel, pow

er and w
ater 

 
6,022,267,647 

3,989,882,120
 

R
epair and m

aintenance 
 

2,384,528,375 
1,608,323,195

 
Insurance expenses 

 
231,049,524 

149,197,905
 

Vehicle running expenses 
 

134,308,328 
85,921,937

 
S

ite m
anagem

ent expenses 
 

127,067,407 
93,352,994

 
Travelling and conveyance 

 
267,332,198 

178,595,028
 

P
rinting and stationery 

 
9,435,296 

1,165,487,248
 

Legal and professional charges 
 

67,546,543 
7,924,573

 
Fees and subscription 

 
51,337,882 

60,296,670
 

C
om

m
unication expenses 

 
30,813,174 

21,948,658
 

O
ther m

anufacturing expenses 
36.4 

4,837,646,476 
2,703,694,953

 
R

ent, rates and taxes 
 

33,781,876 
65,552,225

 
S

ecurity 
 

52,488,026 
45,797,895

 
M

iscellaneous expenses 
 

53,006,529 
32,148,659

 
 

 
69,333,408,002 

56,189,638,585

 
W

ork-in-process at end of the year 
 

(3,584,457,740) 
(3,328,083,871)

 
 

 
65,748,950,262 

52,861,554,714
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2023 
2022

 
 

R
upees 

R
upees

36.2 
R

aw
 m

aterials consum
ed

 
S

tocks at beginning of the year 
 

16,533,577,569 
9,657,609,904

 
P

urchases 
 

34,715,859,641 
36,934,556,773

 
 

 
51,249,437,210 

46,592,166,677
 

S
tocks at end of the year 

 
(15,296,894,971) 

(16,533,577,569)

 
 

 
35,952,542,239 

30,058,589,108

36.3 
S

alaries, w
ages and benefits include R

s.216.636 m
illion (2022: R

s.156.941 m
illion) in respect of staff retirem

ent 
benefit - gratuity and R

s.96.348 m
illion (2022: R

s.59.528 m
illion) contribution in respect of staff provident fund.

 
 

2023 
2022

 
 

R
upees 

R
upees

36.4 
O

ther m
anufacturing expenses

 
C

otton dyeing, bleaching and bale pressing charges 
 

117,219,476 
79,302,042

 
Yarn dyeing and bleaching charges 

 
10,186,761 

14,938,212
 

Fabric dyeing, bleaching, knitting and processing charges 
 

3,157,189,737 
1,102,696,961

 
W

eaving and yarn doubling charges 
 

44,777,376 
342,051,855

 
S

titching, spinning, em
broidery and other charges 

 
38,230,181 

90,127,300
 

Em
broidery charges 

 
1,470,042,945 

1,074,578,583

 
 

 
4,837,646,476 

2,703,694,953

36.5 
It includes salaries, w

ages and benefits am
ounting to R

s.1.178 m
illion (2022: R

s.1.362 m
illion), insurance 

am
ounting to R

s.2.356 m
illion (2022: R

s.2.723 m
illion) and finance cost am

ounting to R
s.17.498 m

illion (2022: 
R

s.19.017m
illion).

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

37. 
D

IS
TR

IB
U

TIO
N

 C
O

S
T

 
Export developm

ent surcharge 
 

91,219,166 
76,440,810

 
Insurance 

 
26,073,207 

12,177,467
 

C
om

m
ission 

 
571,151,933 

565,371,729
 

Freight and forw
arding 

 
1,305,988,592 

1,527,988,743
 

S
alaries and benefits 

37.1 
1,115,853,423 

790,916,678
 

R
ent and utilities 

 
178,245,125 

93,963,021
 

C
om

m
unication 

 
43,635,586 

33,985,555
 

Travelling, conveyance and entertainm
ent 

 
213,823,075 

127,560,970
 

Fuel, pow
er and w

ater 
 

276,986,742 
163,349,902

 
R

epair and m
aintenance 

 
93,607,147 

265,583,649
 

Fees and subscription 
 

22,884,783 
16,513,017

 
Legal and professional charges 

 
21,910,493 

-
 

S
am

ples and advertising 
 

702,697,864 
518,093,455

 
P

acking m
aterial 

 
87,636,475 

74,590,755
 

Exhibition expenses 
 

24,106,640 
11,412,942

 
R

etail outlet expenses 
 

275,966,425 
70,618,568

 
P

rinting and stationery 
 

83,581,139 
31,000,813

 
D

epreciation-right-of-use asset 
6.2.3 

478,359,157 
145,123,350

 
D

epreciation-ow
ned assets 

6.1.3 
148,544,034 

476,692,562
 

O
thers 

 
- 

1,637,466

 
 

 
5,762,271,006 

5,003,021,452

37.1 
Salaries and benefits include R

s.33.537 m
illion (2022: R

s.26.675 m
illion) in respect of contribution to staff provident fund.
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2023 
2022

 
N

ote 
R

upees 
R

upees

38. 
A

D
M

IN
IS

TR
ATIVE EXP

EN
S

ES

 
D

irectors’ rem
uneration 

 
98,400,000 

94,200,000
 

D
irectors’ m

eeting fee 
 

3,400,000 
2,650,000

 
S

alaries and benefits 
38.1 

688,908,754 
556,867,824

 
R

ent, rates and utilities 
 

68,623,063 
57,040,360

 
C

om
m

unication 
 

15,828,223 
17,653,292

 
P

rinting and stationery 
 

8,984,903 
10,239,759

 
Travelling, conveyance and entertainm

ent 
 

98,979,148 
77,059,782

 
M

otor vehicle expenses 
 

63,657,109 
39,358,120

 
R

epair and m
aintenance 

 
75,244,547 

81,387,321
 

Insurance expense 
 

15,072,497 
5,413,876

 
Legal and professional charges 

 
145,166,322 

157,418,378
 

Fees and subscription 
 

49,025,560 
40,006,909

 
C

om
puter expenses 

 
60,594,787 

32,637,688
 

A
dvertisem

ent 
 

899,210 
158,930

 
D

epreciation-right-of-use asset 
6.2.3 

30,694,108 
18,710,332

 
D

epreciation-ow
ned assets 

6.1.3 
115,120,674 

89,052,653
 

M
onitoring charges 

 
4,618,576 

2,402,762
 

O
thers 

 
25,880,864 

26,493,231

 
 

 
1,569,098,345 

1,308,751,217

38.1 
S

alaries and other benefits include R
s.21.760 m

illion (2022: R
s.18.273 m

illion) in respect of contribution to staff 
provident fund.

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

39. 
O

TH
ER

 O
P

ER
ATIN

G
 EXP

EN
S

ES

 
W

orkers’ profit participation fund 
29.2 

151,720,535 
282,343,884

 
W

orkers’ w
elfare fund 

 
110,536,160 

172,605,220
 

A
uditors’ rem

uneration 
39.1 

19,974,793 
12,704,363

 
D

onations 
 

45,646,512 
91,092,774

 
A

m
ortization of intangible assets 

8.2 
14,721,823 

4,667,711
 

P
rovision for stores, spares and loose tools 

14.1 
5,318,848 

-
 

P
rovision for doubtful sales tax refunds 

21.2 
77,759,128 

136,005,445
 

B
alance w

ritten off during the year 
 

107,654,879 
12,813,107

 
Loss on sale of fixed assets 

 
322,054,726 

6,286,283
 

Loss on w
ritten off of intangible assets 

 
- 

938,644
 

Loss on settlem
ent of forw

ard currency
 

 
contracts - designated as FV hedge 

 
- 

18,768,360
 

A
llow

ance for expected credit loss 
 

1,980,686 
5,250,230

 
Im

pairm
ent of fixed assets 

 
77,145,998 

-
 

O
thers 

 
- 

10,156,924

 
 

 
934,514,088 

753,632,945
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2023 
2022

 
 

R
upees 

R
upees

39.1 
A

uditors’ rem
uneration

 
- A

nnual A
udit fee 

 
8,398,400 

8,269,363
 

- H
alf yearly review

 fee 
 

444,150 
444,150

 
- S

pecial audit fee 
 

406,000 
1,800,000

 
- C

ode of corporate governance review
 fee 

 
85,850 

85,850
 

- G
roup reporting 

 
181,500 

-
 

- O
ther certification / services 

 
1,048,300 

1,792,500
 

- Taxation services 
 

8,801,050 
-

 
- O

ut of pocket expenses 
 

609,543 
312,500

 
 

 
19,974,793 

12,704,363

 
S

hinew
ing H

am
eed C

haudhri &
 C

o. - C
hartered A

ccountants
 

- A
nnual A

udit fee 
 

2,088,900 
50,000

 
- H

alf yearly review
 fee 

 
444,150 

-
 

- C
ode of corporate governance review

 fee 
 

85,850 
-

 
- O

ther certification / services 
 

568,300 
-

 
 

 
3,187,200 

50,000
 

A
.F Ferguson &

 C
om

pany
 

- A
udit fee 

 
4,349,300 

2,386,963
 

- G
roup reporting 

 
181,500 

-
 

- O
ther assurance services 

 
480,000 

-
 

- Taxation services 
 

8,801,050 
-

 
- O

ut of pocket expenses 
 

413,523 
-

 
 

 
14,225,373 

2,386,963
 

EY
 Ford R

hodes
 

- A
udit fee 

 
- 

4,198,900
 

- H
alf yearly review

 fee 
 

- 
444,150

 
- S

pecial A
udit fee 

 
406,000 

1,800,000
 

- C
ode of corporate governance review

 
 

- 
85,850

 
- O

ther certification 
 

- 
375,000

 
- O

ut of pocket expenses 
 

- 
145,000

 
 

 
406,000 

7,048,900
 

Yousuf A
dil - C

hartered A
ccountants

 
- A

nnual A
udit fee 

 
1,960,200 

1,633,500
 

- O
ther certification / services 

 
- 

1,417,500
 

- O
ut of pocket expenses 

 
196,020 

167,500

 
 

 
2,156,220 

3,218,500

39.2 
D

onations exceeding 10%
 of the total donations of the G

roup

 
D

onations to follow
ing organisation are greater than 10%

 of total donations i.e. R
s.4,564,651 (2022: R

s.9,109,277) 
of the G

roup.
 

 
2023 

2022
 

N
ote 

R
upees 

R
upees

 
A

bdullah Foundation 
39.2.1 

5,000,000 
65,000,000
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39.2.1 The D
irectors of the G

roup w
ho have interest in A

bdullah Foundation (donee) are follow
ing:

 
N

am
e of director 

Interest in donee 
N

am
e and address of donee

 
M

r. M
oham

m
ad A

bdullah 
D

irector
 

 
 

M
r. S

hahid A
bdullah 

D
irector 

A
bdullah Foundation, 312, C

otton
 

 
 

Exchange B
uilding,I.I. C

handrigar R
oad, 

 
M

r. N
adeem

 A
bdullah 

D
irector 

K
arachi.

 
M

r. A
m

er A
bdullah 

D
irector

 
M

r. Yousuf A
bdullah 

D
irector

 
 

2023 
2022

 
N

ote 
R

upees 
R

upees

40. 
O

TH
ER

 IN
C

O
M

E

 
Incom

e from
 financial assets

 
D

ividend incom
e 

 
598,039,413 

642,363,858

 
Interest incom

e on saving accounts
 

 
and term

 deposit certificates 
 

495,773,486 
167,399,835

 
 

 
1,093,812,899 

809,763,693
 

Incom
e from

 assets other than financial assets

 
G

ain on disposal of capital w
ork - in process 

 
- 

56,785,453

 
R

eversal of provision for stores, spares and loose tools 
14.1 

- 
29,002,888

 
R

ental incom
e 

 
11,206,003 

6,041,660

 
Exchange gain on translation of foreign currency accounts 

 
16,513,069 

17,635,061

 
G

ain on term
ination of lease liabilities 

 
32,675,562 

42,113,614

 
G

ain on m
odification of lease liabilities 

 
- 

3,200,714

 
C

redit balance w
ritten back 

 
92,014 

1,916,948

 
N

et gain on disposal of associate 
 

7,846,832 
-

 
S

crap sales 
 

138,159,479 
114,684,293

 
W

aiver on lease paym
ents 

 
- 

9,219,698

 
 

 
206,492,959 

280,600,329

 
 

 
1,300,305,858 

1,090,364,022

41. 
FIN

A
N

C
E C

O
S

T

 
Interest / m

ark-up on:
 

- short term
 finances 

 
3,226,376,169 

1,596,652,748
 

- long term
 loans 

 
5,888,685,698 

2,946,136,944
 

- lease liabilities 
 

326,397,115 
307,331,244

 
- W

orkers’ P
rofit P

articipation Fund 
29.2 

7,532,010 
1,949,318

 
Exchange loss on foreign currency loans 

 
32,995,449 

50,468,779
 

A
m

ortization of loan transaction cost 
 

61,556,520 
61,556,520

 
Lender’s fees and charges 

 
42,269,021 

48,877,015
 

B
ank charges, com

m
ission and others charges 

 
303,560,094 

243,593,371

 
 

 
9,889,372,076 

5,256,565,939
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2023 
2022

 
N

ote 
R

upees 
R

upees

42. 
TA

XATIO
N

 
C

urrent
 

- for the year 
42.1 

2,184,215,566 
1,776,628,612

 
- A

djustm
ents in respect of prior years 

 
(71,722,228) 

(24,582,414)
 

D
effered tax 

 
(9,846,793) 

8,375,302

 
 

 
2,102,646,545 

1,760,421,500

42.1 
The H

olding C
om

pany falls under the am
bit of presum

ptive tax regim
e under section 169 of the Incom

e Tax 
O

rdinance, 2001 (the O
rdinance) and current year’s provision is m

ade accordingly. Further current year’s provision 
includes super tax and tax against incom

e from
 other sources under the relevant provisions of the Incom

e Tax 
O

rdinance, 2001.

 
D

TL’s and S
R

L’s (subsidiary C
om

panies) represents provision for taxation under the relevant provisions of the 
Incom

e Tax O
rdinance, 2001 and for the subsidiary com

panies (TB
C

L and S
W

P
C

L), incom
e taxes are exem

pt as 
explained in N

ote 5.17.

42.2 
N

um
eric tax rate reconciliation is not presented as the G

roup’s m
ajor incom

e is chargeable to tax under presum
ptive 

tax regim
e.

 
 

2023 
2022

 
 

R
upees 

R
upees

43. 
EA

R
N

IN
G

S
 P

ER
 S

H
A

R
E

43.1 
B

asic earnings per share

 
N

et profit for the year 
 

7,450,195,757 
11,561,996,054

 
 

------ N
um

ber of shares -------

 
W

eighted average ordinary shares in issue 
 

21,689,791 
21,689,791

 
 

------------- R
upees -------------

 
Earnings per share 

 
343.49 

533.06

43.2 
D

iluted earnings per share

 
A

 diluted earnings per share has not been presented as the H
olding C

om
pany does not have any convertible 

instrum
ents in issue as at June 30, 2023 and June 30, 2022 w

hich w
ould have any effect on the earnings per share 

if the option to convert is exercised.
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2023 
2022

 
N

ote 
R

upees 
R

upees

44. 
C

A
S

H
 G

EN
ER

ATED
 FR

O
M

 O
P

ER
ATIO

N
S

 
P

rofit before taxation and share of profit -
 

 
of associated com

panies 
 

12,498,867,419 
16,333,692,760

 
A

djustm
ents for non-cash charges and other item

s:
 

D
epreciation on right-of-use asset 

6.2 
598,307,144 

499,209,741
 

D
epreciation on operating fixed assets 

6.4 
5,509,859,024 

4,581,013,623
 

A
m

ortization 
8 

14,721,823 
4,667,711

 
Interest incom

e 
40 

(495,773,486) 
(167,399,835)

 
Loss / (gain) on disposal of operating fixed assets 

40 
322,054,726 

(50,499,170)
 

Loss on w
ritten off of intangible assets 

39 
- 

938,644
 

G
ain on term

ination of right of use asset 
40 

(32,675,562) 
(42,113,614)

 
D

ividend incom
e 

40 
(598,039,413) 

(642,363,858)
 

S
taff retirem

ent benefit - gratuity 
28.3 

216,636,051 
158,219,480

 
B

alance w
ritten off during the year 

39 
107,654,879 

12,813,107
 

P
rovision for expected credit loss 

16.6 
1,980,686 

5,250,230
 

A
m

ortization of transaction cost 
25.1.2 &

 25.1.3 
61,556,520 

61,556,520
 

N
et gain on disposal of associate 

40 
- 

-
 

Im
pairm

ent of fixed assets 
39 

77,145,998 
-

 
N

et foreign exchange difference 
40 

(16,513,069) 
(1,096,011,996)

 
P

rovision / (reversal of provision) for
 

stores, spares and loose tools 
14.1 

5,318,848 
(29,002,887)

 
P

rovision against doubtful sales tax refundable 
21.2 

77,759,128 
136,005,445

 
U

nw
inding of liability related to G

ID
C

 
25.2 

30,923,531 
47,999,322

 
U

nw
inding of G

overnm
ent grant 

 
(96,996,782) 

(184,414,615)
 

C
redit balance w

ritten-back 
 

(92,014) 
(1,916,948)

 
W

aiver on lease paym
ents 

 
- 

(9,219,698)
 

U
nw

inding of lease liability 
 

326,397,115 
324,230,420

 
Finance cost 

 
9,567,491,692 

4,821,901,981
 

R
ental incom

e 
40 

(11,206,003) 
(6,041,660)

 
W

orking capital changes 
44.1 

933,153,685 
(16,541,378,431)

 
 

 
29,098,531,940 

8,217,136,272
44.1 

W
orking capital changes

 
(Increase) / decrease in current assets:

 
S

tores, spare and loose tools 
 

(102,710,897) 
(27,358,705)

 
S

tock-in-trade 
 

(1,368,728,466) 
(13,018,182,486)

 
Trade debts 

 
688,570,931 

(7,697,439,416)
 

Loans and advances 
 

(186,968,637) 
(100,707,361)

 
Trade deposits and short term

 prepaym
ents 

 
(22,688,937) 

41,308,025
 

O
ther receivables 

 
(294,640,667) 

(131,597,801)

 
 

 
(1,287,166,673) 

(20,933,977,744)
 

Increase in current liabilities:
 

Trade and other payables 
 

2,055,092,215 
3,843,473,417

 
C

ontract liabilities 
 

165,228,143 
549,125,896

 
 

 
2,220,320,358 

4,392,599,313

 
 

 
933,153,685 

(16,541,378,431)
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45. 
R

EM
U

N
ER

ATIO
N

 O
F C

H
IEF EXEC

U
TIVE, EXEC

U
TIVES

 A
N

D
 D

IR
EC

TO
R

S

 
C

hief Executive 
Executives 

D
irectors

 
2023 

2022 
2023 

2022 
2023 

2022

 
- - - - - - - - - - - - - - - - - - - - - - - R

upees - - - - - - - - - - - - - - - - - - - - - - -

R
em

uneration 
36,000,000 

36,000,000 
1,195,503,841 

834,594,469 
38,400,000 

34,200,000

B
onus 

- 
- 

218,214,185 
102,270,104 

- 
-

M
edical 

- 
- 

15,325,217 
7,893,211 

- 
-

C
ontribution to provident fund 

- 
- 

60,459,863 
41,225,403 

- 
-

Leave encashm
ent and other benefits 

- 
- 

60,563,686 
44,419,091 

- 
-

 
36,000,000 

36,000,000 
1,550,066,792 

1,030,402,278 
38,400,000 

34,200,000

N
um

ber of persons 
1 

1 
352 

219 
2 

2

45.1 
C

ertain executives are provided w
ith G

roup m
aintained vehicles.

45.2 
M

eeting fee of R
s.3.400 m

illion (2022: R
s.2.650m

illion) has been paid to the independent non-executive directors. 
N

o other rem
uneration has been paid to the non-executive directors of the G

roup.

45.3 
The C

hief Executive and Executive D
irectors w

ere also provided w
ith the telephones at residence.

46. 
TR

A
N

S
A

C
TIO

N
S

 W
ITH

 R
ELATED

 PA
R

TIES

 
R

elated parties com
prise of the A

ssociated C
om

panies, directors, m
ajor shareholders, key m

anagem
ent personnel 

and entities over w
hich the directors are able to exercise significant influence on financial and operating policy 

decisions and em
ployees’ retirem

ent funds. The G
roup in the norm

al course of business carries out transactions 
w

ith various related parties. D
etail of related parties (w

ith w
hom

 the G
roup has transacted) along w

ith relationship 
and transactions w

ith related parties, other than those w
hich have been disclosed elsew

here in these financial 
statem

ents, are as follow
s:

 
N

am
e of the related party 

B
asis of relationship 

P
ercentage of 

 
 

 
shareholding

 
C

readore A
/S

 
A

ssociated G
roup 

49.00%

 
S

apphire P
ow

er G
eneration Ltd. 

A
ssociated G

roup 
26.43%

 
S

apphire D
airies (P

rivate) Ltd. 
C

om
m

on directorship 
12.95%

 
R

eliance C
otton S

pinning M
ills Ltd. 

C
om

m
on directorship 

3.04%

 
S

apphire Electric G
roup Ltd. 

C
om

m
on directorship 

1.42%

 
S

apphire H
olding Ltd. 

C
om

m
on directorship 

0.05%

 
Jom

o Technologies (P
rivate) Ltd. 

C
om

m
on directorship 

8.83%

 
S

apphire Fibres Lim
ited 

C
om

m
on directorship 

-

 
Yousuf A

gencies (P
vt.) Ltd. 

C
om

m
on directorship 

-

 
S

apphire Finishing M
ills Ltd. 

C
om

m
on directorship 

-

 
A

m
er C

otton M
ills (P

vt.) Ltd. 
C

om
m

on directorship 
-

 
D

iam
ond Fabrics Lim

ited 
C

om
m

on directorship 
-

 
B

ank A
lfalah Lim

ited 
Investor in a subsidiary of the G

roup 
-

 
A

bdullah Foundation 
C

om
m

on directorship 
-
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2023 
2022

 
 

R
upees 

R
upees

 
S

ignificant transactions w
ith the related parties are follow

ing:

 
i) 

A
ssociated C

om
panies

 
 

S
ales / processing 

 
5,590,521,715 

4,878,767,154

 
 

P
urchases 

 
277,515,428 

367,659,688

 
 

Expenses charged to 
 

80,981,450 
51,530,765

 
 

Expenses charged by 
 

6,685,917 
-

 
 

M
ark-up charged by 

 
141,528,807 

86,833,191

 
 

D
ividend received 

 
311,188,231 

10,581,373

 
 

D
ividend paid 

 
541,913,575 

1,449,160,765

 
 

Loans (repaid) / obtained - net 
 

(776,499,270) 
678,971,740

 
ii) 

K
ey m

anagem
ent personnel

 
 

S
alary and other em

ploym
ent benefits 

 
102,732,717 

92,615,015

 
iii) 

R
etirem

ent Fund

 
 

C
ontribution to provident fund 

 
151,646,036 

104,475,570

 
iv) 

O
thers

 
 

D
onation 

 
5,000,000 

65,000,000

 
 

D
ividend paid 

 
263,659,040 

131,281,215

47. 
FIN

A
N

C
IA

L R
IS

K
 M

A
N

A
G

EM
EN

T

47.1 
Financial risk factors

 
The G

roup has exposures to the follow
ing risks from

 its use of financial instrum
ents:

 
- credit risk;

 
- liquidity risk; and

 
- m

arket risk (including currency risk, interest rate risk and other price risk).

 
This note presents inform

ation about the G
roup’s exposure to each of the above risks, the G

roup’s objectives, 
policies and processes for m

easuring and m
anaging risk, and the G

roup’s m
anagem

ent of capital.

 
The G

roup’s B
oard of D

irectors has overall responsibility for the establishm
ent and oversight of the G

roup’s risk 
m

anagem
ent fram

ew
ork. The B

oard is also responsible for developing and m
onitoring the G

roup’s risk m
anagem

ent 
policies.

 
The G

roup’s overall risk m
anagem

ent program
 focuses on having cost effective funding as w

ell as to m
anage 

financial risk to m
inim

izes earnings volatility and provide m
axim

um
 return to shareholders.

(a) 
C

redit risk

 
C

redit risk represents the accounting loss that w
ould be recognized at the reporting date if counter parties failed 

com
pletely to perform

 as contracted. C
redit risk m

ainly arises from
 investm

ents, loans and advances, deposits, 
trade debts, other receivables and balances w

ith banks.

 
The carrying am

ount of financial assets represents the m
axim

um
 credit exposure. O

ut of total financial assets 
as m

entioned in note.47.4, the financial assets exposed to credit risk aggregated to R
s.41,457.808 m

illion as at 
June 30, 2023 (2022: R

s.37.624.062 m
illion). O

ut of the total financial assets credit risk is concentrated m
ainly 

in investm
ents in securities, trade debts and deposits w

ith banks as they constitute 60%
 (2022: 74%

) of the total 
financial assets. The m

axim
um

 exposure to credit risk at the end of the reporting period is as follow
s:
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2023 
2022

 
 

R
upees 

R
upees

 
Long term

 investm
ents 

 
4,592,122,800 

5,258,293,418
 

Long-term
 loans and advances 

 
247,836,567 

292,698,547
 

Long term
 deposits 

 
150,223,917 

114,109,512
 

Trade debts 
 

18,915,572,755 
19,711,798,565

 
Loans and advances 

 
141,227,910 

112,696,136
 

Trade deposits 
 

63,217,948 
90,509,502

 
S

hort term
 investm

ents 
 

1,364,735,401 
2,988,280,554

 
O

ther receivables 
 

1,526,360,493 
1,260,565,373

 
B

ank balances 
 

14,456,510,430 
7,795,110,669

 
 

 
41,457,808,221 

37,624,062,276

 
To m

anage exposure to credit risk in respect of trade debts, m
anagem

ent perform
s credit review

s taking into 
account the custom

er’s financial position, past experience and other factors. A
n im

pairm
ent analysis is perform

ed 
at each reporting date using a provision m

atrix to m
easure expected credit losses. The provision rates are based 

on days past due for the G
roup various custom

er segm
ents w

ith sim
ilar loss patterns (i.e., by geographical region, 

product type and custom
er type). The calculation reflects the probability-w

eighted outcom
e, the tim

e value of 
m

oney and reasonable and supportable inform
ation that is available at the reporting date about past events, 

current conditions and forecasts of future econom
ic conditions. Export sales m

ade to m
ajor custom

ers are secured 
through letters of credit.

 
The m

axim
um

 exposure to credit risk for trade debts at the reporting date by geographic region is as follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
D

om
estic 

 
17,515,117,852 

18,594,819,707
 

Export 
 

1,400,454,903 
1,116,978,858

 
 

 
18,915,572,755 

19,711,798,565

 
The m

ajority of export debts of the G
roup are situated in A

sia, Europe and N
orth A

m
erica.

 
A

ging analysis of trade debtors is as follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
N

ot due 
 

14,643,558,608 
9,303,940,702

 
1 - 30 days 

 
3,410,404,518 

2,699,282,726

 
31 - 60 days 

 
32,592,664 

180,838,059

 
61 - 90 days 

 
117,675,214 

1,997,047,429

 
91 - 180 days 

 
152,287,689 

2,668,773,203

 
181 - 360 days 

 
456,015,581 

1,515,319,230

 
361 days or m

ore 
 

103,038,481 
1,346,597,216

 
 

 
18,915,572,755 

19,711,798,565

N
O
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S

et out below
 is the inform

ation about the credit risk exposure on the G
roup’s local trade receivables assets using 

a provision m
atrix:

N
ot due

1-30 days
31-60 days

61-90 days
91-180 days

181-360 days
361 days or m

ore

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - R
upees - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

A
s at June 30, 2023

E
stim

ated total gross carrying 
a
m

o
u
n
t a

t d
e
fa

u
lt

 1
3
,2

4
3
,1

0
3
,7

0
5
 

 3
,4

1
0
,4

0
4
,5

1
8
 

 3
2
,5

9
2
,6

6
4
 

 1
1
7
,6

7
5
,2

1
4
 

 1
5
2
,2

8
7
,6

8
9
 

 4
5
6
,0

1
5
,5

8
1
 

 1
0
3
,0

3
8
,4

8
1
 

E
xpected credit loss

 1
4
,2

5
5
,4

7
2
 

 1
,1

7
0
,3

6
9
 

 9
5
3
,0

2
0
 

 1
,1

9
8
,8

0
8
 

 8
,3

1
4
,8

2
3
 

 1
,4

3
4
,6

8
3
 

 1
7
,0

0
2
,6

7
1
 

E
xpected credit loss rate

0
.1

1
%

0
.0

3
%

2
.9

2
%

1
.0

2
%

5
%

0
.5

1
%

1
7
%

A
s at June 30, 2022

E
stim

ated total gross carrying 
a
m

o
u
n
t a

t d
e
fa

u
lt

 8
,1

8
6
,9

6
1
,8

4
4
 

 2
,6

9
9
,2

8
2
,7

2
6
 

 1
8
0
,8

3
8
,0

5
9
 

 1
,9

9
7
,0

4
7
,4

2
9
 

 2
,6

6
8
,7

7
3
,2

0
3
 

 1
,5

1
5
,3

1
9
,2

3
0
 

 1
,3

4
6
,5

9
7
,2

1
6
 

E
xpected credit loss

 1
1
,0

8
6
,2

2
4
 

 1
,7

2
8
,0

2
6
 

 1
2
3
,9

7
9
 

 7
5
,3

9
8
 

 1
1
,8

0
7
,5

8
1
 

 8
,1

8
4
,6

5
6
 

 9
,3

4
3
,2

9
6
 

E
xpected credit loss rate

0
.1

4
%

0
.0

6
%

0
.0

7
%

0
.0

0
%

0
.4

4
%

0
.5

4
%

0
.6

9
%

 
C

ustom
er credit risk is m

anaged by each business unit subject to the G
roup’s established policy, procedures 

and control relating to custom
er credit risk m

anagem
ent. C

redit quality of a custom
er is assessed based on 

an extensive credit rating scorecard and individual credit lim
its are defined in accordance w

ith this assessm
ent. 

O
utstanding custom

er receivables are regularly m
onitored and all exports are covered by letters of credit or other 

form
s of credit insurance obtained from

 reputable banks.

 
The credit quality of the G

roup’s bank balances can be assessed w
ith reference to the external credit ratings as 

follow
s:

 
 

 
R

ating
 

N
am

e of B
ank 

short term
 

long term
 

agency

 
M

C
B

 B
ank Lim

ited 
A

1+ 
A

A
A

 
PA

C
R

A

 
N

ational B
ank of P

akistan 
A

1+ 
A

A
A

 
PA

C
R

A

 
U

nited B
ank Lim

ited 
A

-1+ 
A

A
A

 
JC

R
-VIS

 
H

abib B
ank Lim

ited 
A

-1+ 
A

A
A

 
JC

R
-VIS

 
The B

ank of P
unjab 

A
1+ 

A
A

+ 
PA

C
R

A

 
Faysal B

ank Lim
ited 

A
1+ 

A
A

 
PA

C
R

A

 
H

abib M
etropolitan B

ank Lim
ited 

A
1+ 

A
A

+ 
PA

C
R

A

 
B

ank A
l-H

abib Lim
ited 

A
1+ 

A
A

A
 

PA
C

R
A

 
D

ubai Islam
ic B

ank P
akistan Lim

ited 
A

-1+ 
A

A
 

JC
R

-VIS

 
A

llied B
ank Lim

ited 
A

1+ 
A

A
A

 
PA

C
R

A

 
C

itibank N
.A

. P
akistan 

P
-1 

A
1 

M
oody’s

 
C

itibank N
.A

. London 
P

-1 
A

a3 
M

oody’s

 
S

tandard C
hartered B

ank (P
akistan) Lim

ited 
A

1+ 
A

A
A

 
PA

C
R

A

 
Industrial and C

om
m

ercial B
ank of C

hina 
P

-1 
A

1 
M

oody’s

 
S

oneri B
ank Lim

ited 
A

1+ 
A

A
- 

PA
C

R
A

 
M

eezan B
ank Lim

ited 
A

-1+ 
A

A
A

 
JC

R
-VIS

 
A

skari B
ank Lim

ited 
A

1+ 
A

A
+ 

PA
C

R
A

 
P

ak K
uw

ait Investm
ent G

roup P
rivate Lim

ited 
A

1+ 
A

A
A

 
PA

C
R

A

 
P

ak C
hina Investm

ent G
roup P

rivate Lim
ited 

A
1+ 

A
A

A
 

JC
R

-VIS

 
The credit risk in respect of investm

ents is also lim
ited as such investee com

panies enjoy reasonably high credit 
rating.
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(b) 
Liquidity risk

 
Liquidity risk is the risk that the G

roup w
ill encounter difficulty in m

eeting the obligations associated w
ith its financial 

liabilities that are settled by delivering cash or another financial asset. The G
roup’s approach to m

anaging liquidity 
is to ensure, as far as possible, that it w

ill alw
ays have sufficient liquidity to m

eet its liabilities w
hen due, under 

both norm
al and stressed conditions, w

ithout incurring unacceptable losses or risking dam
age to the G

roup’s 
reputation.

 
The table below

 analysis the G
roup’s financial liabilities into relevant m

aturity groupings based on the rem
aining 

period at the reporting date to contractual m
aturity dates. The am

ounts disclosed in the table are the contractual 
undiscounted cash flow

s:

C
arrying  

am
ount

C
ontractual cash 

flow
s

Less than 1  year
B

etw
een 1 to 5 
years

M
ore than 
5 years

- - - - - - - - - - - - - - - - - - - - - - -  R
upees  - - - - - - - - - - - - - - - - - - - - - - - 

June 30, 2023

Long term
 loans

 69,621,999,643 
 84,759,673,819 

 17,973,989,207 
 57,831,630,718 

 8,954,053,894 

Lease liabilities
 2,925,529,043 

  - 
 - 

 - 
 - 

Trade and other payables
 11,289,295,991 

 11,289,295,991 
 11,289,295,991 

 - 
 - 

A
ccrued m

ark-up / interest
 1,541,612,059 

 1,541,612,059 
 1,541,612,059 

 - 
 - 

S
hort term

 borrow
ings

 17,363,805,610 
 19,248,098,137 

 19,248,098,137 
 - 

 - 

U
nclaim

ed dividend
  1,782,351 

  1,782,351 
  1,782,351 

 - 
 - 

G
ID

C
 payable

  981,695,536 
  995,182,870 

  995,182,870 
 - 

 - 

 103,725,720,233 
 117,835,645,227 

 51,049,960,615 
 57,831,630,718 

 8,954,053,894 

C
arrying  

am
ount

C
ontractual cash 

flow
s

Less than 1  year
B

etw
een 1 to 5 
years

M
ore than 
5 years

- - - - - - - - - - - - - - - - - - - - - - -  R
upees  - - - - - - - - - - - - - - - - - - - - - - - 

June 30, 2022

Long term
 loans

 59,607,967,862 
 72,409,480,514 

 12,493,967,170 
 53,212,681,841 

 6,702,831,503 

Lease liabilities
 3,113,887,996 

 4,167,283,609 
  519,255,959 

 2,231,571,369 
 1,416,456,281 

Trade and other payables
 9,058,098,892 

 9,058,098,892 
 9,058,098,892 

 - 
 - 

A
ccrued m

ark-up / interest
  808,727,767 

  808,727,767 
  808,727,767 

 - 
 - 

S
hort term

 borrow
ings

 18,212,581,522 
 18,212,581,522 

 18,212,581,522 
 - 

 - 

U
nclaim

ed dividend
  2,230,551 

  2,230,551 
  2,230,551 

 - 
 - 

G
ID

C
 payable

  902,772,683 
  995,182,870 

  725,654,176 
  269,528,694 

 - 

 91,706,267,273 
 105,653,585,725 

 41,820,516,037 
 55,713,781,904 

 8,119,287,784 

  
The contractual cash flow

s relating to the above financial liabilities have been determ
ined on the basis of m

ark-up / 
interest rates effective at the respective year-ends. The rates of m

ark-up / interest have been disclosed in the 
respective notes to these financial statem

ents.

(c) 
M

arket risk

 
M

arket risk is the risk that changes in m
arket price, such as foreign exchange rates, interest rates and equity prices 

w
ill affect the G

roup’s incom
e or the value of its holdings of financial instrum

ents. The objective of m
arket risk 

m
anagem

ent is to m
anage and control m

arket risk exposures w
ithin acceptable param

eters, w
hile optim

izing the 
return.

(i) 
C

urrency risk

 
C

urrency risk represents the risk that the fair values or future cash flow
s of financial instrum

ents w
ill fluctuate 

because of changes in foreign exchange rates.
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The G

roup is exposed to currency risk on im
port of raw

 m
aterials, stores & spare parts, plant & m

achinery, export 
of goods and foreign currency bank accounts m

ainly denom
inated in U

.S
. D

ollar, Euro, Japanese Yen and S
w

iss 
Frank. The G

roup’s exposure to foreign currency risk for U
.S

. D
ollar, Euro, Japanese Yen (JP

Y), and S
w

iss Frank 
(C

H
F) is as follow

s:

For the year ended June 30, 2023
R

upees 
U

.S
.$

Euro
JP

Y
C

H
F

Trade debts
 (1,400,454,903)

 (4,203,614)
 (443,644)

 - 
 - 

B
ank balances

(11,703,408,065)
 (39,463,060)

 (16,017)
 - 

 - 

Foreign bills payable against im
port

 778,631,431 
 2,536,677 

 166,604 

Long term
 loans - secured

 48,807,133,843 
 170,714,004 

 - 
 - 

 - 

N
et balance sheet exposure

 36,481,902,306 
 129,584,008 

 (293,057)
 - 

 - 

O
utstanding letters of credit

 3,670,776,874 
 11,977,671 

 675,189 
 924,200 

 85,498 

 40,152,679,180 
 141,561,679 

 382,132 
 924,200 

 85,498 

For the year ended June 30, 2022
R

upees 
U

.S
.$

Euro
JP

Y
C

H
F

Trade debts
 (1,116,978,858)

 (5,232,672)
 (167,180)

 - 
 - 

B
ank balances

 (7,040,502,193)
 (34,242,113)

 (12,535)
 - 

 - 

Long term
 loans - secured

 41,538,368,007 
 201,642,563 

 - 
 - 

 - 

N
et balance sheet exposure

 33,380,886,956 
 162,167,778 

 (179,715)
 - 

 - 

O
utstanding letters of credit

 3,195,796,917 
 5,300,931 

 5,159,924 
 395,000,000 

1,578,640

Foreign currency forw
ard contracts

 674,285,322 
 15,904,296 

 787,000 
 - 

 - 

 37,250,969,195 
 183,373,005 

 5,767,209 
 395,000,000 

 1,578,640 

 
The follow

ing significant exchange rates have been applied:

 
 

A
verage rate at reporting date 

R
eporting date rate

 
 

2023 
2022 

2023 
2022

 
U

.S
. D

ollar to R
upee 

286.15 
205.75 

286.40 / 285.90 
206.00 / 205.50

 
Euro to R

upee 
312.61 

215.49 
312.88 / 312.33 

215.75 / 215.23

 
Japanese Yen to R

upee 
1.9785 

1.5065 
1.9802 / 1.9767 

1.5083 / 1.5047

 
S

w
iss Frank to R

upee 
319.19 

215.70 
319.47 / 318.91 

215.96 / 215.43

 
A

t June 30, 2023, if R
upee had strengthened by 10%

 against U
S

 D
ollar, Euro and C

H
F w

ith all other variables held 
constant, profit for the year w

ould have been higher / (low
er) by the am

ount show
n below

 m
ainly as a result of net 

foreign exchange gain / (loss) on translation of financial assets and liabilities.

 
 

2023 
2022

 
 

R
upees 

R
upees

 
Effect on profit for the year:

 
U

.S
. D

ollar to R
upee 

 
3,704,806,774 

3,332,547,838

 
Euro to R

upee 
 

(9,153,049) 
(3,868,006)

 
 

 
3,695,653,725 

3,328,679,832

 
The sensitivity analysis is not necessarily indicative of the effects on profit for the year and assets / liabilities of the 
G

roup.

(ii) 
Interest rate risk

 
Interest rate risk represents the risk that the fair values or future cash flow

s of financial instrum
ents w

ill fluctuate 
because of change in m

arket interest rates.
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M

ajority of the interest rate risk of the G
roup arises from

 long & short term
 borrow

ings from
 banks and deposits w

ith 
banks. A

t the reporting date the profile of the G
roup’s interest bearing financial instrum

ents is as follow
s:

2023
2022

2023
2022

- - - Effective rate - - -
- - - C

arrying am
ount - - - 

%
%

 - - - R
 u p e e s - - -

Fixed rate instrum
ents

 
Financial assets

 
S

aving accounts
12.74%

 to 20.16%
5.50%

 to 12.25%
 11,454,540,177 

 6,944,447,352 

 
Financial liabilities

 
Long term

 finances
1.50%

 to 6.00%
0.60%

 to 6.50%
 10,173,241,202 

 11,233,084,252 

 
S

hort term
 borrow

ings
2.50%

 to 18.00%
2.25%

 to 7.50%
 3,047,970,662 

 5,240,617,814 

Variable rate instrum
ents

 
Financial liabilities

 
Long term

 finances
 

 
- foreign currency loan

4.48%
 to 8.90%

3.90%
 to 4.84%

 48,807,133,843 
 41,538,368,007 

 
 

- local currency loan
15.03%

 to 23.09%
7.50%

 to 15.28%
 10,641,624,598 

 6,836,515,603 
 

S
hort term

 borrow
ings

 
 

- local currency loan
14.31%

 to 22.59%
12.14%

 to 15.31%
 14,315,834,948 

 12,971,963,708 

 
A

t June 30, 2023, if the interest rate on the G
roup’s variable rate borrow

ings had been higher / (low
er) by 1%

 w
ith all 

other variables held constant, profit before tax for the year w
ould have been (low

er) / higher by R
s.631.230 m

illion 
(2022: R

s.613.468 m
illion) m

ainly as a result of higher / (low
er) interest expense.

 
The sensitivity analysis is not necessarily indicative of the effects on profit for the year and liabilities of the G

roup.

(iii) 
O

ther price risk

 
O

ther price risk represents the risk that the fair values or future cash flow
s of financial instrum

ents w
ill fluctuate 

because of changes in m
arket prices (other than those arising from

 currency risk or interest rate risk), w
hether 

those changes are caused by factors specific to the individual financial instrum
ent or its issuer, or factors effecting 

all sim
ilar financial instrum

ents traded in the m
arket.

 
The G

roup’s investm
ents in ordinary shares and certificates of listed com

panies aggregating to R
s.4,386.925 

m
illion (2022: R

s.6,400.796 m
illion) are exposed to price risk due to changes in m

arket price.

 
A

t June 30, 2023, if m
arket value had been 10%

 higher / low
er w

ith all other variables held constant other 
com

prehensive incom
e for the period / year w

ould have higher / (low
er) by R

s.438.693 m
illion (2022: R

s.640.080 
m

illion).

 
The sensitivity analysis is not necessarily indicative of the effects on equity / investm

ents of the G
roup.

47.2 
Fair value m

easurem
ent of financial instrum

ents

 
Fair value is the price that w

ould be received upon sale of an asset or paid upon transfer of a liability in an orderly 
transaction betw

een m
arket participants at the m

easurem
ent date. U

nderlying the definition of fair value is the 
presum

ption that the G
roup is a going concern and there is no intention or requirem

ent to curtail m
aterially the scale 

of its operation or to undertake a transaction on adverse term
s.

 
The table below

 analyses financial instrum
ents carried at fair value, by valuation m

ethod. The different levels have 
been defined as follow

s:

- 
Q

uoted prices (unadjusted) in active m
arkets for identical assets or liabilities [Level 1].

- 
Inputs other than quoted prices included w

ithin level 1 that are observable for the asset or liability, either directly 
(that is, as prices) or indirectly (that is, derived from

 prices) [Level 2].

- 
Inputs for the asset or liability that are not based on observable m

arket data (that is, unobservable inputs) 
[Level 3].
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The G

roup’s financial assets m
easured at fair value consists of level 1 financial assets am

ounting to R
s.3,982.156 

m
illion (2022: R

s.6,184.656 m
illion). The carrying values of other financial assets and liabilities reflected in the 

financial statem
ents approxim

ate their fair values.

 
Valuation techniques used to determ

ine fair values

 
Level 1: The fair value of financial instrum

ents traded in active m
arkets is based on quoted m

arket prices at the 
reporting date. A

 m
arket is regarded as active if quoted prices are readily and regularly available from

 an exchange, 
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly 
occurring m

arket transactions on an arm
’s length basis. These instrum

ents are included in Level 1.

 
Level 2: The fair value of financial instrum

ents that are not traded in an active m
arket is determ

ined by using 
valuation techniques. These valuation techniques m

axim
ize the use of observable m

arket data w
here it is available 

and rely as little as possible on entity-specific estim
ates. If all significant inputs required to m

easure the fair value of 
an instrum

ent are observable, the instrum
ent is included in Level 2.

 
Level 3: If one or m

ore of the significant inputs is not based on observable m
arket data, the instrum

ent is included 
in Level 3.

47.3 
C

apital risk m
anagem

ent

 
The G

roup’s objective w
hen m

anaging capital are to ensure the G
roup’s ability not only to continue as a going 

concern but also to m
eet its requirem

ents for expansion and enhancem
ent of its business, m

axim
ize return of 

shareholders and optim
ize benefits for other stakeholders to m

aintain an optim
al capital structure and to reduce 

the cost of capital.

 
In order to achieve the above objectives, the G

roup m
ay adjust the am

ount of dividends paid to shareholders, issue 
new

 shares through bonus or right issue or sell assets to reduce debts or raise debts, if required.

 
C

onsistent w
ith others in the industry, the G

roup m
onitors capital on the basis of the gearing ratio. It is calculated 

as net debt divided by total capital. N
et debt is calculated as total borrow

ings (long term
 finances and short term

 
borrow

ings as show
n in the statem

ent of financial position) less cash and bank balances. Total equity includes all 
capital and reserves of the G

roup that are m
anaged as capital. Total capital is calculated as equity as show

n in the 
statem

ent of financial position plus net debt.

 
 

2023 
2022

 
 

R
upees 

R
upees

 
Total borrow

ings 
 

86,985,805,253 
77,820,549,384

 
Less: cash and bank balances 

 
14,542,732,395 

7,896,636,821

 
N

et debt 
 

72,443,072,858 
69,923,912,563

 
Total equity 

 
46,718,297,320 

40,223,408,639

 
Total capital including net debt 

 
119,161,370,178 

110,147,321,202

 
G

earing ratio 
 

60.79%
 

63.48%
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47.4 
Financial instrum

ents by category

 
A

s at June 30, 2023

 
A

m
ortised cost  

A
t fair value 

Total
 

 
through O

C
I

  
- - - - - - - - - - R

 u p e e s - - - - - - - - - -
Financial assets as per
 

statem
ent of financial position

Long-term
 loans and advances 

247,836,567 
 -  

247,836,567
Long-term

 deposits 
 150,223,917  

 -  
 150,223,917

Trade debts 
 18,915,572,755  

 -  
 18,915,572,755

Loans to em
ployees 

 141,227,910  
 -  

 141,227,910
Trade deposits 

 63,217,948  
 -  

 63,217,948
O

ther receivables 
 1,592,848,230  

 -  
 1,592,848,230

S
hort-term

 investm
ents 

 -  
 1,555,735,401  

 1,555,735,401
C

ash and bank balances 
 14,542,732,395  

 -  
 14,542,732,395

 
 35,653,659,722  

 1,555,735,401  
 37,209,395,123

 
A

s at June 30, 2022

 
A

m
ortised cost  

A
t fair value 

Total
 

 
through O

C
I

  
- - - - - - - - - - R

 u p e e s - - - - - - - - - -
Financial assets as per
 

statem
ent of financial position

Long-term
 loans and advances 

292,698,547 
 -  

 292,698,547
Long-term

 deposits 
 114,109,512  

 -  
 114,109,512

Trade debts 
 19,711,798,565  

 -  
 19,711,798,565

Loans to em
ployees 

 112,696,136  
 -  

 112,696,136
Trade deposits 

 90,509,502  
 -  

 90,509,502
O

ther receivables 
 1,298,723,203  

 -  
 1,298,723,203

S
hort-term

 investm
ents 

 -  
 2,988,280,554  

 2,988,280,554
C

ash and bank balances 
 7,896,636,821 

-  
 7,896,636,821

 
 29,517,172,286  

 2,988,280,554  
 32,505,452,840

 
 Financial liabilities m

easured at 
 

am
ortised cost

 
 

2023 
2022

 
- - - - - - - - - - R

 u p e e s - - - - - - - - - -
Financial liabilities as per
 

statem
ent of financial position

Long-term
 loans and other payables 

 
57,392,418,645  

 50,713,253,403
D

eferred incom
e - G

overnm
ent grant 

 
 301,695,117  

 376,597,594
Trade and other payables 

 
 11,289,295,991  

 9,432,470,084
C

urrent portion of long-term
 liabilities 

 
 13,796,699,529  

 10,308,316,306
U

nclaim
ed dividend 

 
  1,782,351  

 2,230,551
S

hort term
 borrow

ings 
 

 17,363,805,610  
 18,212,581,522

A
ccrued m

ark-up 
 

 1,541,612,059  
 808,727,767

 
 

 101,687,309,302  
 89,854,177,227
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48. 
R

EC
O

C
ILIATIO

N
 O

F M
O

VEM
EN

T O
F LIA

B
ILITES

 TO
 C

A
S

H
 FLO

W
S

 
A

R
IS

IN
G

 FR
O

M
 FIN

A
N

C
IA

L A
C

TIVITIES

 
Liabilities

 
Lease liabilities  

Long term
 

S
hort term

 
D

ividend
 

 
liabilities 

borrow
ings

 
- - - - - - - - - - - - - - - - - - R

 u p e e s - - - - - - - - - - - - - - - - - -

B
alance as at July 01, 2022 

 3,113,887,996  
 59,607,967,862  

 18,212,581,522  
 2,230,551

C
hanges from

 financing activities

Finances obtained 
 -  

 5,034,219,107  
 -  

 -

Finances repaid 
 -  

 (10,581,927,931) 
 (848,775,912) 

 -

R
epaym

ent of lease liabilities 
 (732,007,678) 

 -  
 -  

 -

D
ividends paid 

 -  
 -  

 -  
 (805,114,946)

D
ividend declared 

 -  
 -  

 -  
 804,666,746

Total changes from
 financing cash flow

s 
 2,381,880,318  

 54,060,259,038  
 17,363,805,610  

 1,782,351

O
ther changes / adjustm

ents

A
m

ortization of transaction cost 
 -  

 61,556,520  
 -  

 -

Exchange G
ain / Loss 

 -  
 15,500,184,085  

 -  
 -

A
dditions / D

isposals during the year - N
et 

 217,251,613  
 -  

 -  
 -

Finance cost 
 326,397,112  

 -  
 -  

 -

 B
alance as at June 30, 2023 

 2,925,529,043  
 69,621,999,643  

 17,363,805,610  
 1,782,351

 
Liabilities

 
Lease liabilities 

Long term
 

S
hort term

 
D

ividend
 

 
liabilities 

borrow
ings

 
- - - - - - - - - - - - - - - - - - R

 u p e e s - - - - - - - - - - - - - - - - - -

B
alance as at July 01, 2021 

2,683,591,250 
54,010,125,423 

7,907,954,986 
1,629,755

C
hanges from

 financing activities

Finances obtained 
 -  

4,576,917,082  
 10,304,817,290  

-

Finances repaid 
 -  

(8,731,186,921) 
 -  

 -

R
epaym

ent of lease liabilities 
(650,200,076) 

 -  
 -  

 -

D
ividends paid 

 -  
 -  

 -  
(1,673,121,064)

D
ividend declared 

 -  
 -  

 -  
 1,673,721,860

Total changes from
 financing cash flow

s 
2,033,391,174 

49,855,855,584  
 18,212,772,276  

 2,230,551

O
ther changes / adjustm

ents

A
m

ortization of transaction cost 
 -  

 61,556,520  
 -  

 -

Exchange G
ain / Loss 

 -  
10,319,961,815 

 -  
 -

A
dditions to lease liabilities during the year 

688,135,687 
 -  

 -  
 -

C
hanging in running finance 

 -  
 -  

 (190,754) 
 -

D
eferred grant 

 -  
 (629,406,057) 

 -  
 -

Finance cost 
392,361,135 

 -  
 -  

 -

B
alance as at June 30, 2022 

3,113,887,996 
59,607,967,862 

 18,212,581,522 
 2,230,551
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49. 
C

A
PA

C
ITY

 A
N

D
 P

R
O

D
U

C
TIO

N
 

U
O

M
 

2023 
2022

49.1 
S

pinning

 
N

um
ber of spindles installed 

 
164,072 

157,464

 
N

um
ber of spindles w

orked 
 

161,600 
147,310

 
N

um
ber of rotors instaled 

 
440 

-

 
Average num

ber of rotors w
orked 

 
418 

-

 
N

um
ber of shifts w

orked per day 
 

3 
3

 
Total num

ber of days w
orked 

 
365 

365

 
Installed capacity after conversion into 20’s count 

Lbs. 
128,675,806 

115,438,750

 
A

ctual production after conversion into 20’s count 
Lbs. 

118,897,563 
103,694,834

49.2 
W

eaving

 
Total num

ber of loom
s installed 

 
435 

430

 
Average num

ber of loom
s w

orked 
 

435 
430

 
N

um
ber of shifts w

orked per day 
 

3 
3

 
Total days w

orked 
 

365 
365

 
Installed capacity

 
 

at 50 picks/inch of fabric 
S

quare m
trs. 

216,792,631 
205,968,640

 
A

ctual production
 

 
at 50 picks/inch of fabric 

S
quare m

trs. 
169,115,859 

171,587,125

49.3 
Finishing and P

rinting

 
P

roduction capacity - average during the year 
M

trs. 
54,200,000 

45,600,000

 
A

ctual production 
M

trs. 
48,098,788 

36,742,272

49.4 
Yarn dying

 
P

roduction capacity 
K

G
s 

2,880,000 
2,880,000

 
A

ctual production 
K

G
s 

2,176,527 
2,311,545

49.5 
H

om
e Textile P

roduct

 
The capacity of this unit is undeterm

inable due to m
ulti products, involving varying processes of m

anufacturing and 
run length of order lots.

49.6 
P

ow
er G

eneration

 
Installed capacity 

M
W

h 
597,537 

600,847

 
A

ctual energy delivered 
M

W
h 

449,312 
667,792

49.7 
R

eason for low
 production

 
U

nder utilization of available capacity is m
ainly due to norm

al m
aintenance / tem

porarily shut dow
n and changes in 

production pattern.

 
O

utput produced by the plants of TB
C

L (pow
er sector subsidiary com

panies) is dependent on the load dem
anded 

by C
C

PA
-G

 and plant availability. D
ue to low

 w
ind speed during the year, P

lants produced less energy than 
benchm

ark of 35%
 capacity factor of TB

C
L.

 
D

uring the year on S
eptem

ber 26, 2022 a fire incident has occurred on one of the w
ind turbine generator of S

W
P

C
L 

(W
TG

-04) w
hich has reduced the gross capacity of plant (S

ee note 1.1.(ii)].
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50. 
S

EG
M

EN
T A

N
A

LY
S

IS

50.1 
S

EG
M

EN
T R

ES
U

LTS

S
pinning

W
eaving

P
rocessing, printing, 

H
om

e Textile, Textile 
R

etail and O
thers

P
ow

er 
G

eneration

Elim
ination of 

inter segm
ent 

transactions
Total

--------------------------------------------------------------------- R
upees ---------------------------------------------------------------------

For the year ended June 30, 2023

N
et turnover

 42,413,434,196 
 24,314,195,610 

 48,908,819,901 
 18,647,775,374 

 (24,787,244,043)
 109,496,981,039 

C
ost of sales

(40,664,236,422)
 (20,052,293,704)

(37,988,366,868)
 (6,225,511,011)

 24,787,244,043 
 (80,143,163,963)

G
ross P

rofit
 1,749,197,775 

 4,261,901,906 
 10,920,453,033 

 12,422,264,363 
 - 

 29,353,817,076 

D
istribution cost

 (649,429,714)
 (789,571,994)

 (4,323,269,298)
 - 

 - 
 (5,762,271,006)

A
dm

inistrative expenses
 (528,814,864)

 (123,265,047)
 (644,464,214)

 (272,554,220)
 - 

 (1,569,098,345)

 (1,178,244,578)
 (912,837,041)

 (4,967,733,512)
 (272,554,220)

 - 
 (7,331,369,351)

P
rofit before taxation and unallocated 

incom
e and expenses

 
570,953,197 

 
3,349,064,865 

 5,952,719,521 
 

12,149,710,143 
 - 

 22,022,447,725 

D
epreciation on operating fixed assets

 743,747,013 
 398,832,301 

 877,647,561 
 3,489,632,149 

 - 
 5,509,859,024 

D
epreciation on right-to-use assets

 - 
 - 

 593,190,797 
 5,116,347 

 - 
 598,307,144 

For the year ended June 30, 2022

N
et turnover

 36,533,607,624 
 24,192,144,817 

 35,433,359,191 
 15,613,595,639 

 (21,126,271,839)
 90,646,435,432 

C
ost of sales

(28,667,328,453)
 (21,008,953,298)

(29,747,087,749)
 (4,784,037,480)

 21,126,271,839 
 (63,081,135,141)

G
ross P

rofit
 7,866,279,171 

 3,183,191,519 
 5,686,271,442 

 10,829,558,159 
 - 

 27,565,300,291 

D
istribution cost

 (702,906,570)
 (826,764,433)

 (3,473,,350,449)
 - 

 - 
 (5,003,021,452)

A
dm

inistrative expenses
 (436,723,888)

 (154,007,655)
 (454,050,632)

 (263,969,042)
 - 

 (1,308,751,217)

 (1,139,630,458)
 (980,772,088)

 (3,927,401,081)
 (263,969,042)

 - 
 (6,311,772,669)

P
rofit before taxation and unallocated 

incom
e and expenses

 6,726,648,713 
 2,202,419,431 

 1,758,870,361 
 10,565,589,117 

 - 
 21,253,527,622 

D
epreciation on operating fixed assets

 638,693,922 
 329,066,544 

 685,506,362 
 2,927,746,795 

 - 
 4,581,013,623 

D
epreciation on right-to-use assets

 - 
 - 

 496,465,461 
 5,160,255 

 - 
 501,625,716 

R
econciliation of operating results w

ith - profit after tax is as follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
Total results for reportable segm

ents 
 

 22,022,447,725 
 21,253,527,622 

 
O

ther operating expenses 
 

 (934,514,088) 
 (753,632,945)

 
O

ther incom
e 

 
 1,300,305,858 

 1,090,364,022 

 
Finance cost 

 
 (9,889,372,076) 

 (5,256,565,939)

 
S

hare of profit of associated com
panies 

 
 326,936,588 

 419,882,348 

 
P

rofit before taxation 
 

 12,825,804,007 
 16,768,101,945 

 
Taxation 

 
 (2,102,646,545) 

 (1,760,421,500)

 
P

rofit for the year 
 

10,723,157,462 
14,993,153,608
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50.2 
S

EG
M

EN
T A

S
S

ETS
 A

N
D

 LIA
B

ILITIES

S
pinning

W
eaving

P
rocessing, 

printing, H
om

e 
Textile, Textile 

R
etail and 
O

thers

P
ow

er 
G

eneration
Total

For the year ended June 30, 2023

A
s at June 30, 2023

S
egm

ent assets
26,822,361,516 

9,606,922,400 
31,057,690,982 

88,958,686,932 
156,445,661,830 

S
egm

ent Liabilities
15,013,384,070 

8,275,820,659 
25,484,008,117 

51,594,030,113 
100,367,242,960 

A
s at June 30, 2022

S
egm

ent assets 
24,238,523,512 

9,236,006,267 
27,027,946,329 

74,874,345,081 
135,376,821,189 

S
egm

ent Liabilities 
16,942,629,921 

6,843,364,624 
20,453,804,894 

43,618,782,749 
87,858,582,188 

 
R

econciliation of segm
ent assets and liabilities w

ith total assets and liabilities in the statem
ent of financial 

position is as follow
s:

 
 

2023 
2022

 
 

R
upees 

R
upees

 
Total for reportable segm

ents assets 
 

156,445,661,830 
135,376,821,189 

 
U

nallocated assets 
 

 15,064,226,270 
14,249,367,452 

 
Total assets as per statem

ent of financial position 
 

 171,509,888,100 
149,626,188,641 

 
Total for reportable segm

ents liabilities 
 

100,367,242,960 
87,858,582,188 

 
U

nallocated liabilities 
 

8,214,622,473 
8,650,390,613 

 
Total liabilities as per statem

ent of financial position 
 

 108,581,865,433 
96,508,972,801

 
 

2023 
2022

50. 
N

U
M

B
ER

 O
F EM

P
LO

Y
EES

 
N

um
ber of em

ployees as at June 30, 
 

15,183 
14,545

 
Average num

ber of em
ployees as at June 30, 

 
14,956 

13,966

51. 
P

R
O

VID
EN

T FU
N

D
 R

ELATED
 D

IS
C

LO
S

U
R

E

 
The G

roup Em
ployees’ P

rovident Fund Trust holds the investm
ents w

hich are in accordance w
ith the provisions of 

section 218 of the C
om

panies A
ct 2017 and the R

ules form
ulated for this purpose.
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E

A
R

 E
N

D
E

D
 30 JU

N
E

 2023
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52. 
C

O
R

R
ES

P
O

N
D

IN
G

 FIG
U

R
ES

 
C

orresponding figures have been reclassified w
herever necessary to reflect m

ore appropriate presentation of 
events and transactions for the purpose of com

parison in accordance w
ith the accounting and reporting standards 

as applicable in P
akistan. H

ow
ever, no significant reclassification has been m

ade in these financial statem
ents.

53. 
G

EN
ER

A
L

53.1 
N

on adjusting events subsequent to the reporting date

 
The B

oard of D
irectors, in their m

eeting held on S
eptem

ber 26, 2023, has proposed a final cash dividend of 100%
 

(i.e. R
s.10 per share) am

ounting to R
s.216.898 m

illion for the year ended June 30, 2023, for approval of the 
m

em
bers at the A

nnual G
eneral M

eeting to be held on O
ctober 26, 2023.

53.2 
D

ate of authorisation for issue

 
These financial statem

ents w
ere authorized for issue on S

eptem
ber 26, 2023 by the B

oard of D
irectors of the 

H
olding C

om
pany.

 
C

hief Executive O
fficer 

D
irector 

C
hief Financial O

fficer
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A

TTE
R

N
 O

F S
H

A
R

E
H

O
LD

IN
G

O
F TH

E
 S

H
A

R
E

S
 H

E
LD

 B
Y

 TH
E

 S
H

A
R

E
H

O
LD

E
R

S
O

F S
A

P
P

H
IR

E
 TE

X
TILE

 M
ILLS

 LIM
ITE

D
 A

S
 A

T JU
N

E
 30, 2023

 
264 

1 
100 

5,021

 
46 

101 
500 

11,271

 
22 

501 
1,000 

15,548

 
21 

1,001 
5,000 

42,912

 
7 

5,001 
10,000 

53,177

 
2 

10,001 
15,000 

28,573

 
2 

15,001 
20,000 

37,119

 
2 

20,001 
25,000 

42,750

 
2 

30,001 
35,000 

61,405

 
4 

35,001 
40,000 

148,383

 
2 

45,001 
50,000 

95,777

 
1 

60,001 
65,000 

62,167

 
1 

75,001 
80,000 

78,345

 
1 

80,001 
85,000 

81,432

 
1 

95,001 
100,000 

100,000

 
1 

125,001 
130,000 

127,355

 
2 

140,001 
145,000 

282,853

 
1 

175,001 
180,000 

177,596

 
2 

185,001 
190,000 

378,540

 
2 

215,001 
220,000 

434,516

 
1 

225,001 
230,000 

227,988

 
4 

235,001 
240,000 

952,154

 
1 

275,001 
280,000 

277,128

 
1 

285,001 
290,000 

285,809

 
1 

295,001 
300,000 

300,000

 
1 

405,001 
410,000 

408,301

 
1 

495,001 
500,000 

498,454

 
1 

565,001 
570,000 

567,114

 
1 

570,001 
575,000 

573,152

 
1 

605,001 
610,000 

609,683

 
1 

655,001 
660,000 

657,788

 
3 

780,001 
785,000 

2,352,516

 
1 

790,001 
795,000 

791,291

 
2 

795,001 
800,000 

1,600,000

 
1 

995,001 
1,000,000 

998,015

 
2 

1,025,001 
1,030,000 

2,052,000

 
4 

1,030,001 
1,035,000 

4,129,658

 
2 

1,070,001 
1,075,000 

2,144,000

 
415 

 
 

21,689,791

 
N

U
M

B
ER

 O
F                               S

H
A

R
EH

O
LD

IN
G

 
 

TO
TA

L N
U

M
B

ER
 O

F 
 

S
H

A
R

EH
O

LD
ER

S
 

FR
O

M
 

TO
 

S
H

A
R

ES
 H

ELD
 

* N
ote: The slabs representing nil holding have been om

itted.
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C
A

TE
G

O
R

IE
S

 O
F S

H
A

R
E

H
O

LD
E

R
S

A
S

 A
T JU

N
E

 30, 2023

S
r. #          P

articulars 
         

 
N

o. of S
hares H

eld        P
ercentage %

 1 
D

irector’s, C
EO

, Their S
pouse and M

inor C
hildren  

7,165,896 
33.04

2 
A

ssociated C
om

panies, U
ndertakings and R

elated P
arties 

6,722,155 
30.99 

3 
N

IT & IC
P

 
1,002,515 

4.62

4 
B

anks, D
evelopm

ent Finance Institutions, N
on-B

anking 

 
   Financial Institutions 

129 
0.00

5 
O

ther C
om

panies 
346,271 

1.60

6 
G

eneral P
ublic (Local) 

6,452,825 
29.75 

  
  

21,689,791 
100.00 
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A

TTE
R

N
 O

F S
H

A
R

E
H

O
LD

IN
G

A
S

 A
T JU

N
E

 30, 2023

A
. 

A
S

S
O

C
IATED

 C
O

M
PA

N
IES

, U
N

D
ER

TA
K

IN
G

S
 A

N
D

 R
ELATED

 PA
R

TIES 
 N

o of S
hares H

eld 

 
ATM

Z C
om

pany (P
rivate) Lim

ited 
 

 1,270,455 
 

C
hannel H

oldings (P
rivate) Lim

ited 
 

 1,270,455 
 

C
rystal Enterprises (P

vt) Lim
ited 

 
 3,104 

 
R

eliance C
otton S

pinning M
ills Lim

ited 
 

 100,223 
 

R
esource C

orporation (P
vt) Lim

ited 
 

 1,270,455 
 

S
alm

an Ism
ail (S

M
C

-P
rivate) Lim

ited 
 

 639,923 
 

S
apphire H

olding Lim
ited 

 
 285,809 

 
S

apphire P
ow

er G
eneration Lim

ited 
 

 306,333 
 

S
FL C

orporation (P
vt) Lim

ited 
 

 177,596 
 

S
TM

 C
orporation (P

vt) Lim
ited 

 
 127,355 

 
S

ynergy H
oldings (P

vt) Lim
ited 

 
 1,270,447

B
. 

N
IT &

 IC
P

 
 

 
C

D
C

 - Trustee N
ational Investem

ent (U
nit) Trust 

 
 998,015 

 
N

ational Investm
ent Trust Lim

ited 
 

 4,500 

C
. 

D
IR

EC
TO

R
S

, C
H

IEF EXEC
U

TIVE O
FFIC

ER
, TH

EIR
 S

P
O

U
S

E A
N

D
 M

IN
O

R
 C

H
ILD

R
EN

 
 

 
D

IR
EC

TO
R

S
 &

 TH
EIR

 S
P

O
U

S
ES

 
  

M
r. M

oham
m

ad A
bdullah 

 
 498,454 

 
M

r. Yousuf A
bdullah 

 
 805,744 

 
M

r. A
m

er A
bdullah 

 
 312,228 

 
M

r. S
hahid A

bdullah 
 

 427,741 
 

M
r. N

abeel A
bdullah 

 
 1,072,000 

 
M

r. U
m

er A
bdullah 

 
 1,072,000 

 
M

r. M
irza S

aleem
 B

aig 
 

 532 
 

M
r. S

hahid S
hafiq 

 
 510 

 
M

rs. S
ham

shad B
egum

 
 

 688,953 
 

M
rs. A

m
bareen A

m
er 

 
 489,540 

 
M

rs. S
hireen S

hahid 
 

 708,594 
 

M
s. M

ashm
oom

a Zehra M
ajeed 

 
 500 

C
H

IEF EXEC
U

TIVE O
FFIC

ER
 &

 H
IS

 S
P

O
U

S
E 

 
M

r. N
adeem

 A
bdullah 

 
 654,584 

 
M

rs. N
oshaba N

adeem
 

 
 434,516

 
 

D
. 

B
A

N
K

S
, D

EVELO
P

M
EN

T FIN
A

N
C

IA
L IN

S
TITU

TIO
N

S
, N

O
N

-B
A

N
K

IN
G

 
    

FIN
A

N
C

IA
L IN

S
TITU

TIO
N

S
 

 

 
N

ational B
ank of P

akistan 
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E. 
S

H
A

R
EH

O
LD

ER
S

 H
O

LD
IN

G
 05%

 O
R

 M
O

R
E 

 
 

 
 

ATM
Z C

om
pany (P

rivate) Lim
ited 

 
 1,270,455 

 
C

hannel H
oldings (P

rivate) Lim
ited 

 
 1,270,455 

 
R

esource C
orporation (P

vt) Lim
ited 

 
 1,270,455 

 
S

ynergy H
oldings (P

vt) Lim
ited 

 
 1,270,447 

 
 

F. 
TR

A
D

IN
G

 IN
 TH

E S
H

A
R

ES
 O

F C
O

M
PA

N
Y

 D
U

R
IN

G
 TH

E Y
EA

R
 B

Y
 TH

E D
IR

EC
TO

R
S

 
 

C
H

IEF EXC
EU

TIVE O
FFIC

ER
, C

H
IEF FIN

A
N

C
IA

L O
FFIC

ER
, C

O
M

PA
N

Y
 S

EC
R

ETA
R

Y
 

 
A

N
D

 TH
EIR

 S
P

O
U

S
ES

 A
N

D
 M

IN
O

R
 C

H
ILD

ER
N

 
 

N
il
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N
otes



212 N
otes



Sapphire Textile M
ills Lim

ited

212, C
otton Exchange Building, I.I. 

C
hundrigar Road, Karachi, Pakistan.

Phone: +92 21 111 000 100
 

+92 21 3241 0930
E-M

ail: contact@
sapphiretextiles.com

.pk

4th Floor Tricon C
orporate C

entre
Jail Road, G

ulberg II, Lahore, Pakistan.

Phone: +92 42 111 000 100,111 000 091 
 

+92 42 35758195 

E-M
ail: contact@

sapphiretextiles.com
.pk


